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Accidents know no season 





jnecient Sun Dial Which Recorded the Hours and the Seasons 


Accident and illness never take a holiday. That’s why Standard of Detroit, experienced and with ample resources, 


accident and health coverages sell well the year round. writes practically every form of Casualty Insurance and 





dal a ; Fidelity or Surety Bond. Its progressive management in- 
Standard Accident’s distinctive national advertising. timely : Mig : sit. mig 
; . ' , cludes in the Company's modern agency service an efficient 
production aids, and alert field men will help you increase ; ; a ; : : 
; . . safety engineering staff: a continent-wide claim service; 
your premiums from these lines during Accident and Health oe : 


Insurance Week and all through the year. And this Com- and helpful individual co-operation. 





pany’s 55-year record of prompt, just settlements makes a 





strong solicitation point. * National Accident and Health Insurance Week—April 24-29 





STANDARD ACCIDENT INSURANCE COMPANY 


Standard Service Satisfies... Since 1884 
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U.S. BRANCH U.S. BRANCH’ 
UNITED STATES| NORTH RIVER | WESTCHESTER | ALLEMANNIA RICHMOND WESTERN BRITISH SOUTHERN 
FIRE INS. CO. INS. CO. FIRE INS. CO. | FIRE INS. CO. INS. CO. ASSURANCE AMERICA FIRE INS. CO. 
Cash in Banks & Trust Companies | $ 3,380,872 | $ 2,342,321 | $ 2.192.227 | $ 457,378 | $ 419,861 | $ 455,749 | $ 291,923 | $ 175,540 
United States Government Bonds 8,621,071 6,349,378 3,748,615 1,228,522 1,333,815 1,351,059 664,324 410,119 
Other Bonds and Stocks 18,927,258 13,223,790 10,199,622 1,860,858 2,396,432 2,331,341 1,761,458 880,157 
Mortgage Loans on Real Estate 262,626 172,098 277,750 972,267 293,434 27,829 
Real Estate 467,190 114,740 76,012 +739,348 +171,624 74,871 
Premiums in Course of Collection 1,152,397 636,987 712,499 160,101 146,962 168,323 78,174 60,115 
(Not over 90 days) 
Bills Receivable, Not Due 182,563 85,462 133,652 
Interest Accrued 83,666 50,760 64,630 20,204 9,093 25,874 12,346 9,191 
Other Assets 31,737 11,295 22,665 3,147 4,740 170 8,690 
Total Admitted Assets ** $33,109,380 | $22,986,831 | $17,427,672 | $5,441,825 | $4,771,221 | $4,337,086 | $2,808,395 | $1.646.512 





















































Reserve for Unearned Premiums | $ 9,831,793 | $ 5,831,894 | $ 5,492,963 | $1,492,496 | $1,180,321 | $1,192,195 | $ 668,232 | $ 431,240 
Reserve for Losses in Adjustment 1,537,728 919,298 1,148,756 198,346 142,600 285,838 95,564 64,276 
Other Liabilities 691,431 383,365 576,066 131,650 136,000 132,967 47,134 49,628 
Mortgage Reserve 75,000 50,000 35,000 50,000 50,000 

Capital 2,000,000 2,000,000 1,000,000 1,200,000 1,000,000 §400,000 §200,000 200,000 
Net Surplus ** 18,973,428 13,802,274 9,174,887 2,369,333 2,262,300 2,326,086 1,797,465 901,368 
Surplus to Policyholders 20,973,428 15,802,274 10,174,887 3,569,333 3,262,300 2,726,086 1,997,465 1,101,368 
Total Liabilities $33,109,380 | $22,986,831 | $17,427,672 | $5,441,825 | $4.771.221 | $4,337,086 | $2,808,395 | $1,646,512 




















*Securities in statements include amounts deposited with various states, as re- 
quired by law, in the following amounts: United States Fire, $3,182,589; North 
River, $2,316,256; Westchester $1,501,149; Allemannia, $258,469; Richmond, 
$563,948; Western Assurance, $604,223; British America, $398,418; Southern 
Fire, $261,602;—of these amounts, the following par value amounts of U. S. 
Government Bonds are held by the Superintendent of Insurance of New York 
under Sections 130-1-2 of the New York Insurance Law as Special Reserve 
Funds: United States Fire, $2,500,000: North River, $2,000,000; Westchester, 


$1,000,000; Richmond, $500,000 


$203,964; 


§Statutory Deposit. 


Allemannia, $26,427; Richmond, $53,881; 
$52,861; British America, $38,711; Southern Fire, $56,626. 


tIncluding Home Office Building. 


**On the basis of Dec. 31, 1938, Market quotations for all Stocks and Bonds, the 
Total Admitted Assets and Surplus would be increased by the following 
amounts; United States Fire, $604,390; North River, $453,147; Westchester. 
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Why are so many insurance agents “women-haters’? Do 
automobile salesmen, architects, or furniture dealers over- 
look women when it comes to making sales? Absolutely no! 
Women hold the purse strings for the home — buy practi- 
cally everything that goes into it. Theyre good-paying 
prospects for all it takes to make a happy home — excellent 
prospects for insurance. 






What women want 
Thousands of women — 
yw seeing Employers’ Group 
national advertising—send 
for our booklet “Insurance 
for the Home”. They seek 
complete information on 
all policies; on the value 
of agency service; on all 
phases of insurance. 





This is the way they buy insurance. Women welcome ad- 
vice. They give time to the agent. They keep accurate in- 
ventories and have complete analyses made of their needs. 
And they buy, not only the usual fire and furniture policies, 
but also burglary, liability, comprehensive, personal floater, 
and all the other household coverages that Employers’ 
Group companies conveniently give in one complete home 
protection plan. 


it | WBLAYERS 
muni 


Are you getting your share of this business? 


If you want to increase your sales, write for a 
free copy of the current issue of our magazine, 
“The Employers’ Pioneer”. It’s filled with sales- 
producing ideas — shows how to capitalize on the 
Employers’ Group national advertising that 
reaches 1,500,000 prospects every month. Write 
to The Publicity Dept. 





The EMPLOYERS’ GROUP 


110 


MILK STREET, 


BOSTON, 


MASSACHU 
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COPYRIGHT 1932 BY INS. CO. OF NORTH AMERICA 


With a World’s Fair and an International Exposition at opposite 
ends of the country to stimulate travel, and the railroads doing 
their bit by offering attractive rail rates to enable people to take 
in both, every Agent is offered one of the best selling oppor- 
tunities he has had in years. 


There are hundreds of thousands of prospects for a wide range 
of coverages ... Camera, Fur and Jewelry Floaters, Personal 
Effects, Comprehensive Automobile, Accident... even Burglary 
Insurance has new significance for those who plan to be away 
from home. 


The time to go after the business is now. North America Agents 
have a wide assortment of effective selling helps. 


See our advertisement in the April 
24th issues of Life and Time and 
April 15th issue of Business Week. 


INSURANCE COMPANY OF 
NORTH AMERICA 


PHILADELPHIA 
and the 


INDEMNITY INSURANCE CO., of NORTH AMERICA °- 


Write practically every form of insurance, except life. 
Founded 1792 
Capital $12,000,000 Surplus to Policyholders Over $73,000,000 
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Paramount Scheme 
ls Condemned by 
Agents Association 


Statement Is Issued by 
W. E. Harrington of At- 
lanta, Insurance Adviser 


National Association of Insurance 
Fla., 


most 


The N 
Agents at its Hollywood, 
convention, found its perplexing 
what attitude to take toward 
Paramount Fire being organized to write 


midyear 
problem 


mortgage bankers business, all to be re- 
insured in the Home. It was very evi- 
dent that the are 


decidedly opposed to the entire project. 


agents as a whole 


They bombarded the executive commit- 
tee with protests. 


The committee had five prolonged 





DALLAS—Owen M. 
dent Paramount Fire, 
statement, following the discussion of 
his company’s affairs at the mid-year 
meeting of the National Association of 
Insurance Agents. 

“The Paramount Fire Insurance Com- 
pany will complete its organization and 
will go in operation at an early date. 
The company will be operated as a 100 
percent board company, complying with 
all of the American agency system rules 
and regulations. It is not our purpose 
to place any new agencies in the busi- 
ness or place agencies with agents not 
members of local exchanges, where 
there are local exchanges. 

“With reference to commissions, the 
Paramount will pay the standard board 
commissions wherever we operate, just 
as other board companies do. It is not 
our purpose to pay excess or contingent 
commissions. If our agents who are 
stockholders receive any additional earn- 
ings, it will be wholly through their 
stock ownership in our company, just as 
thousands of other agents now do 
through their stock ownership in other 
companies which they now represent.” 


Murray, presi- 
has issued this 





sessions some lasting until after 1 a. m. 
when this vexing and delicate subject 
was discussed. The committee wanted 
to do justice to all hands. There were 
many slants that had to be considered. 
The Home executives, Vice-president 
\shby Hill and Secretary M. E. Sprague, 
were on hand. The committee evidently 
hoped the Home would voluntarily re- 
voke its arrangement. 


Finding of Committee 


W. E. Harrington, of Atlanta, past 
National president, insurance adviser and 
director of Paramount, conferred with 
the committee. Many prominent agents 
expressed their disapproval of the scheme 
to the committee. 

At the last session, Chairman Sidney 
Smith presented the finding of the com- 
mittee to an audience that was expectant 

(CONTINUED ON PAGE 14) 





Pearl Group 
Relations Closer 


Official Changes Intended 
to Unify Operations of 
the Three Companies 


NEW YORK—Knitting more closely 
the relationship of Pearl Assurance and 
its American affiliates, Monarch Fire of 
Cleveland and Eureka-Security F. & M. 
of Cincinnati, a number of changes in 
official position have been decided upon. 

Alfred L. Merritt, United States man- 
ager of Pearl, is now president and a 
director of Eureka-Security and Mon- 
arch. 

Vincent L. Gallagher has been ele- 
vated to assistant United States man- 
ager of Pearl and to vice-president of 
Monarch and Eureka-Security. 

James C. Bachman of Cleveland is 
made vice-president of Monarch; George 
Nikola, branch secretary of Pearl and 
a director of Eureka-Security; George 
L. Doscher, who is comptroller of Pearl 
and treasurer of the two American com- 
panies, becomes a director of Monarch 
and Eureka-Security. 

D. J. Cowie, in charge of Pearl’s in- 
vestment department and a director of 
Eureka-Security, becomes assistant trea- 
surer of the latter company and assist- 
ant treasurer and a director of Monarch; 
P. H. Mell of Philadelphia, manager of 
the middle and southern departments of 
the group, becomes a director of Eureka- 
Security and Monarch, and Fred G. 
Krueger was made agency superintend- 
ent for all three companies. 

The following were reelected to the 
posts previously held: Richard Inglis, 
chairman of the board; A. R. Horr, 
vice-president; William R. Daley, sec- 
retary; G. P. Fetick, assistant secretary, 
and George L. Doscher, treasurer Mon- 
arch Fire; Adam Benus, secretary; G. 
F. Fetick, assistant secretary, and 
George L. Doscher, treasurer Eureka- 
Security. 

William M. Carlson is managing un- 
derwriter for the associated companies 
and C. J. Hock, agency superintendent. 





VINCENT L. 


GALLAGHER 





Memorial Library 
for Gilbert Leigh 


Project Is Launched at 


Meeting of the Arkansas 
Advisory Committee 


LITTLE ROCK—Establishment of a 
J. Gilbert Leigh memorial insurance li- 
as a section of the Little Rock 
library has been projected. 


brary 
public 


An- 





W. R. MeCAIN 


nouncement of the plans was made by 
W. R. McCain, president of Aetna Fire 
and a former Arkansan, at the Blue 
Goose luncheon here on the day of the 
annual meeting of the Arkansas advisory 
committee. Subscriptions were taken at 
that time and about $150 was pledged. 
Additional funds will be raised. 

Mr. Leigh, who died recently, was 
head of the L. B. Leigh & Co. general 
agency of Little Rock, was a prominent 
citizen of this state and for many years 
was chairman of the so-called Arkansas 
supervisory committee. 


M. R. Smith Local Chairman 


The advisory committee, composed of 
company executives from various under- 


writing centers, had a session in the 
morning with the Arkansas supervi- 
sory committee, which consists of spe- 


cial and general agents located in Ar- 
kansas. M. R. Smith, general agent for 
Firemen’s, served as acting chairman of 
the advisory committee. Mr. Smith pre- 
sented a report, which included a num- 
ber of recommendations, the principal 
one being for an extension of the classes 
to which the supplemental contract is 
applicable. 

The local committee then retired and 
the advisory committee pondered the 
recommendations that had been made. 

At noon there was a luncheon of the 
Arkansas Blue Goose. T. F. Baker, 
manager Arkansas Fire Prevention Bu- 
reau, presided. He introduced the mem- 
bers of the advisory commmittee. Mr. 
McCain made a talk eulogizing the late 
Mr. Leigh and announced the project for 
the library in his memory. 

(CONTINUED ON PAGE 15) 





Forward Steps Are 
Taken by Agents 
at Midyear Meeting 


Revision of National Asso- 
ciation Constitution Goes 
Over to Boston Convention 


By C. M. CARTWRIGHT 


At the midyear meeting of the Na- 
tional Association of Insurance Agents 
at Hollywood, Fla., the executive com- 
mittee recommended that the vote on 
the constitution be postponed 
until the Boston convention. The New 
England delegation made such a request. 

At an executive session presided over 
by Chairman Sidney Smith, Gainesville, 
Ga., T. F. Southgate, Durham, N. C., 
presented a revised draft recommending 
that the president, vice-president and 
executive committee chairman be elected 
by the membership, that the executive 
committee be composed of 11 members, 
consisting of the three officers, four 
members at large appointed by the 
chairman and four to be elected, one 
each by the jurisdictional bodies. Furth- 
ermore, Mr. Southgate proposed that 
the National council elect its own chair- 
man and adopt its own rules and regula- 
tions. The whole subject will go over 
to the Boston meeting. 


W. Owen Wilson’s Comment 


W. Owen Wilson of Richmond, Va., 
in his talk on “Credit and Insurance,” 
suggested that in cities where there are 
local boards and credit associations, the 
former should arrange joint meetings in 
the nature of an insurance clinic where 
but one subject will be taken up at a 
time. There should be arranged two 
meetings a year where insurance and 
credit men can discuss their mutual 
problems. Mr. Wilson said the day of 
sharp, smart selling is over. Agents 
must justify their calling and be genuine 
insurance_ counsellors. 

At one session there was a forum for 
discussing casualty and surety selling, 
especially relating to mutual companies. 
There were four speakers: Norman B. 
McCulloch, production manager Globe 
Indemnity; H. R. Preston, Springfield, 
Mass.; John Carswell, Savannah, Ga., 
and T. G. Redden, Greensboro, N. C. 


More Positive Attitude Needed 


Mr. McCulloch opined that the agents 
have been always fighting against some- 
thing. There is a need for a more posi- 
tive attitude, viz., to fight for something. 
He believes that the stock agents are 
gaining in efficiency. Agents should be 
diligent in suggesting practical improve- 
ments in risks. They should keep in 
touch with changes and know how to 
apply them to the needs of individual 
customers. 

Mr. Preston pointed out the value of 
good contracts in order that key men 

(CONTINUED ON PAGE 12) 
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Monopoly Probe 
fo Become Round 
Table Conference 


Will Shortly Drop Present 
Inquisitorial Setup; Effect 
on Insurance Not Clear 


NEW YORK Announcement by 
Chairman O’Mahoney that Temporary 
National Economic (monopoly) Com 
mittee will shift the method of its hear- 


ings, where this is desired by a particu- 


lar industry, to a round-table forum 


rather than the present more or less 


inquisitorial setup has aroused consid- 
interest insurance 
because of the fact that hearings on in- 
surance, 


erable among men 


completed in their first phase, 
are scheduled for 
in the future. 

Instead of the present system of hav- 
ing a federal department or commission 
investigate a given line of business or 
industry and then through questioning 
by an examiner bring out additional 
facts at public hearings, the new plan 
calls for the industry being examined to 
marshal its own facts and authorities 
and get together at a round table discus- 
sion with members of the monopoly 
committee. The first business with 
which the new plan is being tried is the 
oil industry. At first, at least, the new 
system will be followed only where the 
industry in question requests. 

Senator O’Mahoney points out that 
the projected oil hearings will be the 
first to be conducted by the committee 
itself rather than by federal departments 
or commissions represented on the com- 
mittee. The SEC, for example, has been 
handling the insurance investigation. 

Chairman O’Mahoney also stated that 
presentations on the old basis have not 
been concluded and that some are still 
in preparation and will shortly be pre- 
sented at public hearings. Whether in- 
surance would be included in this group 
or whether, the first phase having been 
concluded, it would be eligible for the 
round-table treatment, there was no evi- 
dence in the senators announcement. 


resumption sometime 


Field Rally in Indiana 

Louis Mickelsen, secretary Commer- 
cial Union group; Carl L. Bloom, Chi- 
cago, superintendent farm department; 
S. L. Kerrigan, Chicago, special agent 
all risks and inland marine department, 
and Chas. M. Heinze, Chicago, special 
agent brokerage department, held a two- 
day conference with the field men of In- 
diana in Indianapolis. Mr. Mickelsen and 
Mr. Bloom will go to Oklahoma City 
for a meeting with the Oklahoma field 
men. 


New York Holds Moscow Assets 

NEW YORK—The court of appeals 
holds that assets of the Moscow Fire 
of Russia, held in New York but 
claimed by the United States govern- 
ment as asignee of the Soviet govern- 
ment, must remain in this state for the 
benefit of policyholders and others who 
have filed claims. The Moscow trans- 
acted fire reinsurance in this country 
until the collapse of the old Russian re- 
gime, when it was taken over the New 
York department for the protection of 
American interests. Paul Razor who 
was the company’s United States man- 
ager, is still living, though long since 
retired from active business. 


E. B. Proctor, manager Cotton Insur- 
ance Association, is visiting the Texas 
representatives of the association this 
week in San Antonio. 
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FROM THE PARTY AT THE SURF CLUB AT MIAMI BEACH AT WHICH THE 
SERTEL-REDUCKA AGENCY, MIAMI, WAS HOST: 

(Top)—Mrs. L. E. English, Richmond, Va.. W. Owen Wilson, and Mrs. Wilson, 
Richmond. (Center)—C. S. Roberts, assistant secretary Indemnity of North America; 
C. F. Rupprecht, assistant to the vice-president North America. (Bottom)—Mr. and 
Mrs. Sidney O. Smith and daughter, Caroline, Gainesville, Ga. 
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onl to Get All 
Hands to Join One 
Illinois Bureau 


In an endeavor to set up acceptable 
machinery for compliance with the Illi- 
nois code provision for rate control of 
the personal property floater, a joint 
comniittee of the Inland Marine Under- 
writers Association and of non-I. M. U, 
A. stock companies, had a two-day meet- 
ing in Chicago this week with Ray ‘T. 
Nelson and H. A. Miller of the Illinois 
insurance department. 

C. Keegan, Providence Washington, 
presided. The other I. M. U. A. repre- 
sentatives 0 S. W. Carey, ITI, Apple- 
ton & Cox; L. C. Lewis, Nor th Amer- 
ica: A. °C. Charice attorney, and Mr. 
Boyland of St. Paul F. & M. 

The non-I. M. U. A. group was repre- 
sented by H. C. Stoll, Millers National: 
Paul Lange, General of Seattle; H. EF. 
Mankin, Pacific National; Paul Oliver, 
Dubuque, and Kenneth Hinton, North- 
western National. 

A few weeks ago all but one or 
companies that belong to the I. M. U. 
joined the newly created Illinois “ie 
sonal Property Floater Bureau. The 
non-I. M. U. A. companies had numer- 
ous conferences and most of them finally 
decided to set up an independent bu- 
reau. A committee went to Springfield 
last week to confer with the department, 
It was told that the department does not 
contemplate regulating commissions in 
connection with the personal property 
floater and that the department desired 
very much that there be only one bu- 
reau. The deliberations this week were 
undertaken to see if a plan acceptable to 
both elements in the business and to the 
department could be devised. 


“— 


Assignments Made 
for State Meetings 


The National Association of Insur- 
ance Agents has made the following 
assignments for state meetings: Louisi- 
ana, Sidney O. Smith, Gainesville, Ga.; 
North Carolina, C. F. Liscomb, Du- 
luth; Nebraska, Wayne C. Meek, 
Seattle; Alabama, Georgia and Missis- 
sippi, J. M. Crosby, Jr., Grand Rapids, 
and Sidney Smith; Texas and Arkansas, 
Payne Midyette, Tallahassee; New York 
and Virginia, W. H. Menn, Los An- 
geles; Iowa, C. F. Liscomb; Missouri, 
R. W. Forshay, Anita, Ia.; Montana and 
Idaho, Wayne C. Meek; South Carolina, 
S. O. Smith; Kentucky, W. H. Bennett; 
New England, W. H. Menn; Oklahoma, 
John K. Boyce, Amarillo, Tex. 


Kline Secretary, Baker 
Treasurer of Standard, N. Y. 


NEW YORK-—S. C. Kline is now 
secretary and R. V. A. Baker, treasurer, 
of Standard of New York, having been 
elected at a recent meeting of the board. 

Mr. Kline started as an office boy 
with the old New York Bowery, serving 
under the late E. L. Ballard, subsequent- 
ly president of Merchants Fire. His 
next connection was with Svea Fire & 

Life. In 1909 he joined Aachen & 
Munich, of which J. A. Kelsey was the 
manager. When the business of the 
German company was reinsured in 
Tokio Marine & Fire in 1918 upon the 
eatry of the United States into the war, 
he went with Tokio. When Standard 
was formed in 1922, as an affiliate of 
Tokio, Mr. Klein served that company 
as well as its agency superintendent. 

Mr. Baker went to Standard in 1930 
as chief aid to the late C. L. Henry, 
head of the accounting department of 
the associated companies. He had pre- 
viously served with Mr. Henry in the 
old Weed & Kennedy organization. 


has 


agent, 
An- 


the Los 


N. J. Nelson, Hollywood 
been elected a member of 
geles city council. 
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Much Interest in 
Countersignafure 
and License Laws 


Position of National Asso- | 
ciation of Insurance Agents | 
Is Set Forth | 








At the meeting of the National Asso- 
Insurance Agents at Holly- 
Secretary W. H. Bennett pre- 
sented its position on agency license and 
countersignature laws 


ciation of 


wood, 


following the res- 


olution adopted at the last annual con- 
instructing the executive 
committee to investigate the subject and 
recommend a uniform measure. 


vention 


Mr. Bennett recited the preliminary | 
before a first draft was made and 
sent to the committee members for 
criticism and suggestion. After the re- 
turns had been canvassed a second draft 
was drawn up. 

The committee met in New York City 
in January. After much deliberation it 
was decided, so far as countersignature 
was concerned, this should be confined 
to a local agent regularly licensed, work- 
ing On a commission basis and no com- 
pany salaried officer or employe should | 
be permitted to sign policies. 


study 





| 
| 
Bears Signature of Officers 
' 


Mr. Bennett stated 
require that a policy be signed by a 
licensed agent in the state. If a com- 
mission agent or salaried employe were 
licensed, it has been the custom for 
any such to sign the policy. Mr. Ben- 
nett explained that when the _ policy 
reaches the agent, it already bears the 
signature of company officials. He took 
the ground that the signature of another 
salaried employe is not contemplated. 
The salaried employe is not independ- 
ent. He works on instruction from his 
superiors. Therefore, the public in- 
terest is better served by the counter- 
signature of an independent contractor, 
one who is master of his own time and 
movements. He therefore can approach 
his duty impartially and is not subject 
to dictation. Mr. Bennett said his or- 
ganization is asking for equity and noth- 
ing else. 

A delegation from the executive com- 
mittee was sent to the Association of 
Casualty & Surety Executives to ascer- 
tain if it would agree to the proposal 
of having only a commission agent do 
the signing. The officials stated they 
would need to have a copy of the pro- 
posed measure and submit it to its laws 
committee. If it was held to be con- 
Stitutional, then negotiations could be 
entered into. Mr. Bennett said that 
about three months had passed but no 
word had come from that body. 

Mr. Bennett referred to the restrictive 
laws in some states that designate the 
commission to be paid to a resident 
agent by an outside agent controlling 
the business, for countersignature. They 
are not alike. differing as to division. 
Some states having such laws are Vir- 


that state laws 


ginia, the two Carolinas, Georgia, Ken- 
tucky, Louisiana, Montana. In Mon- 
tana, for example the resident agent 


must receive all the commission. 
Objects to Stipulated Amount 


Speaking personally Mr. Bennett de- 
clared he could not view any act which 
Prescribes the amount of commission 
with any enthusiasm. The two con- 
tracting agents, he believes should agree 
on the division. 

As to the fire companies he said there 
had been expressed no opposition. An 

(CONTINUED ON PAGE 20D) 
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FROM THE NATIONAL 


(Top)—Ross E. Coffin, Indianapolis, state president; Mrs. Ray C. Fox, Indianapo- 


lis; (Inset)—Jennie Sue Daniel, editor 


Herman J. Haas, 





“American 
Atlanta, and A. A. Cooper, Rome, Ga. 





AGENTS MID-YEAR CONCLAVE: 


Agency Bulletin.” (Bottom) 








Get Ready fee 
Grand Nest Rally 


CINCINNATI— Ohio Blue Goose 
grand nest executive committee mem- 
bers will meet with chairmen of Cincin- 
nati committees in charge of various ar- 
rangements for the grand nest meeting 
here Aug. 29-31 at a dinner here April 22 
to discuss plans. According to present 
arrangements, there will be an informal 
reception for grand nest officers Monday 
evening, Aug. 28. The golf tournament 
is scheduled for the following afternoon. 
There will be a play off for the Ohio 
pond trophy at that time. For non- 
golfers, sightseeing trips have been ar- 
ranged that afternoon. In the evening, 
there will be a cocktail party and infor- 
mal dance. 

Wednesday afternoon has been left 
open. Thursday afternoon there will be 
bridge for the ladies and a boat trip on 
an Ohio river steamer to Coney Island. 
Entertainment in the evening will be on 
a real river showboat. Business 
sions will be held Tuesday, Wednesday 
and Thursday mornings. 

Because of the central location of Cin- 
cinnati and its geographical position 
near places of historic interest, a record 
attendance is anticipated. Many plan- 
ning to attend the meeting have arranged 


ses- 


their vacations to include that week. 

A. C. Guy, Western Adjustment, Co- 
lumbus, is general chairman and B. F. 
Flood, Royal- Liverpool, Columbus, is 


executive secretary of the grand nest 
committee. H. R. Underwood, Provi- 
dence Washington, Columbus, is chair- 


man of the executive committee and H. 


L. Rubrecht, St. Paul F. & M., Colum- 
bus, is vice-chairman. 
G. J. Burrer, Travelers, 1313 Carew 


Tower, Cincinnati, is in charge of reser- 
vations. Headquarters and all sessions 
will be at Hotel Netherland Plaza. 
Ralph W. Hukill, Great American, 
Norwood, O., most loyal grand gander 
of the Blue Goose, has been confined to 
his home for three weeks with a number 
of complications. Mr. Hukill was out 





Montee Chicago 
Manager of Aero 


NEW YORK—Aero Insurance Un- 
derwriters has appointed Harold Montee 
as its manager in Chicago, succeeding 
J. R. Graham, who recently became 
Chicago manager for United States 
Aviation Underwriters. 

Mr. Montee has been for the last nine 
years an aeronautical inspector with the 
Civil Aeronautics Authority and its pre- 
decessor, the Bureau of Air Commerce. 
He has more than 4,000 flying hours to 
his credit, all without accident and has 
been engaged in aviation since 1919. 

His duties with the government in- 
cluded supervision and checking of all 
types of aircraft operation and won him 
a highly favorable reputation in this 
field. Previously he and his brothers 
operated an aircraft service in Los An- 
geles. 

\ero is 
Insurance 


taking larger quarters in the 
Exchange building. 


Asks Study of Michigan Laws 


LANSING, MICH.—Following out 
suggestions from several quarters, 
notably from former Commissioner 


Gauss, Senator Hammond, chairman of 
the senate insurance committee, has in- 
troduced a bill in the Michigan legisla- 
ture providing for the creation of a spe- 
cial commission to study the insurance 
laws and make suggestions for a re- 
codification by the 1941 legislature. The 
bill provides that a seven-member com- 


mission, to serve without compensation 
but with a $5,000 expense appropria- 
tion, be designated by the governor. 


The commission could name subcommit- 
tees to conduct research in special 
phases. 


for the first time at a luncheon given by 
the Cincinnati puddle for B. S. McKeel, 
General Cover Department, New York, 
grand custodian, who spent a day at Cin- 
cinnati. 


uN 


Missouri True 
Bills Cause 
Great Surprise 


Relief Is Felt, However, 
That the Case Is 
Out in the Open 


The fire insurance business is deeply 
chagrined at the news from Kansas 
City of the indictments by a federal 
grand jury of J. Pendergast, Kansas 
City political leader, and R. E. O’Mal- 
ley, former Missouri insurance superin- 
tendent. charged with 
having received from the late Charles 
R. Street of Chicago $315,000 which he 
did not report for income tax purposes. 
O'Malley is charged with having re- 


Pendergast is 


, ceived $62,500 and failing to report. 


Many leaders in the business had 
come to the conclusion that the story 
of how Mr. Street disposed of the 
$447,000 that he collected from the fire 
insurance companies in 1935 and 1936 
had been buried with Mr. Street and 
that it would never be told. Hence 
there was distinct surprise when the 
grand jury voted the-true bills. It can 
also be said that the responsible leaders 











R. E. 


O’MALLEY 


in the business are relieved that the case 
is out in the open. It means that the 
worst is known whereas had there been 
no conclusive action on the part of the 
grand jury the business might have suf- 
fered under a rather lingering shadow 
of suspicion. 


Helped to “Break” the Case 


It is indicated that a group of fire in- 
| surance chief executives that were sum- 
moned to appear before the grand jury 
did everything in their power to help 
“break” the case. According to daily 
newspaper dispatches these executives 
called into conference A. L. McCormack, 
head of the Charles L. Crane Agency 
Company of St. Louis, the day before 
Mr. McCormack’s final appearance be- 
fore the grand jury. They insisted, ac- 
cording to these reports, that Mr. Mc- 
Cormack give the full particulars that 
were in his possession to the grand jurv. 

The common report is that Mr. Mc- 
Cormack, who was close to Pendergast 
and O’Malley, was the man who in- 
duced Mr. Street in 1935 to enter nego- 
tiations for a compromise of the Mis- 
souri rate case, which dated from 1922 
and which Mr. Street virtually had di- 





(CONTINUED ON PAGE 20€) 
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FROM THE SERTEL-REDUCKA PARTY AT THE SWANKY SURF CLUB AT MIAMI BEACH, FLA.: 


(Top)—H. R. Preston, Springfield, 


and Old Colony, and Louis Hoffman, John C. 


tional Association of Insurance Agents in Boston. 


(With sailfish)—L. W. 
hassee, Fla. (Below)—W. 


Garlichs, 


Joseph, Mo. 
S. Vanderbilt and G. S$ 


(Above) 


president Massachusetts agents association; Ray C, Dreher, advertising manager Boston 
Paige & Co., Boston, a delegation stimulating interest in annual meeting of Na- 


J. M. Crosby, Jr., Grand Rapids, Mich., Payne Midyette, Talla- 
Atkinson, assistant secretaries Hartford Fire. 








Combined Policy of North 
America for Fair Travel 


The North America group is capitaliz- 
ing on the expected travel to the New 
York and San Francisco fairs by 
ing an “all in one travel policy,” which 
may be written for one month or two 
months. It includes loss of 
effects usually carried by tourists, up 
to $50 on jewelry, watches, silver, gold, 
platinum and furs, $500 on other wearing 
apparel, baggage and equipment, holdup 
up to $150 on money, securities, railroad 
and other tickets, and $100 on jewelry, 
watches, silver, gold, platinum and furs, 
personal liability, including sports lia- 
bility, up to $10,000 and personal acci- 


! 

| dent. 
}; expenses up 
offer- | 


personal | 


| ten for 
| inland 


‘ 


The accident feature pays $1,000 
for loss of life, $1,250 to $5,000 for dis- 
memberment and medical and hospital 
to $1,000. 

The premium is $12.50 for one month 
and $18.75 for two months. 

The personal effects, holdup and per- 
sonal liability features apply to members 
of the assured’s immediate family. The 
personal accident section covers the as- 
sured only, but members of his family 
may be included for additional premium. 

At the assured’s option, any of the au- 
tomobile fire or casualty coverages may 
also be issued in the same policy. The 
automobile lines, however, will be writ- 
the full annual term. Fire and 
marine lines will be written in 

company in the North America 


any fire 





Walter Millar to Cincinnati 
for North America 


Walter Millar, who has been assistant 
marine manager in the western depart- 
ment of North America, has been trans- 
ferred to Cincinnati, where he is engaged 
in reorganizing the service office there 
for fire, casualty and marine lines. The 
activities of the office will be expanded 
under Mr. Millar’s jurisdiction. In ad- 
dition to the local business in all lines, 
the service office supervises marine busi- 
ness in Kentucky and Tennessee as well. 








group and the Indemnity of North 
America will write the casualty line. 





Pcmaaiien ecstuns 


Were Strenuous at 
Hollywood Rally 


The executive committee of the Na- 
tional Association of Insurance Agents 
consumed no end of time at the Holly- 
wood convention in meeting. It started 
the Friday evening before the conven- 
tion commenced and ended after an eve- 
ning session last Friday. It met all the 
afternoon Thursday after the convention 
adjourned. It met every day and some- 
times three times a day for eight days. 
Some sessions lasted until 1:30 a. m. 

The committee had some very per- 
plexing problems with which to deal and 
seemingly there were more demands to 
be met than usual. In the post-conven- 
tion session Past Presidents E. J. Cole 
of Fall River, Mass., Allan Wolff of 
Chicago, and W. O. Wilson of Rich- 
mond, Va., sat in with the committee. 

Invitations were received for the 1940 
midyear meeting from Wichita, Kan., 
and Indiana, the Hoosier delegations 
wanting the convention at French Lick. 
The committee will make more inves- 
tigation of facilities and prices before 
a decision is reached. 


The committee discussed plans for 
publicizing the main features of the 
address and material given by B. P. 


Carter of Richmond, Va., on consumer 
cooperatives. 

W. H. Jennings, president, and Mrs. 
L. L. Herring, secretary, Illinois Asso- 
ciation, explained her plan for insurance 
publicity by large roadside signs. 


LEGISLATION 


Pennsylvania—A bill has been intro- 
duced in the Pennsylvania legislature re- 
quiring fire companies to pay a flat 25 
percent commission to all producers on 
all types of business. The commission 
scale in Philadelphia, Philadelphia subur- 
ban and Allegheny county is consider- 
ably higher than in other parts of the 
state. If the bill threatens to get legis- 
lative attention, it will face some stiff 
opposition from agents in the excepted 
territories. 

The Pennsylvania Association of In- 
surance Agents in its legislative bulletin 
observes that the experience of two years 
ago is being duplicated. At that time 
the bills most seriously affecting insur- 
ance made their appearance in the latter 
part of the session. From now on any- 
thing may happen, the bulletins warn. 

Texas—The senate has passed house 
bill 249, providing for a uniform liquida- 
tion system with the appointment of 
conservators by the insurance commis- 
sion. The senate added a provision giv- 
ing the liquidator the authority to re- 
insure. 

The senate passed a bill requested by 
Commissioner Woodward providing for 
$40,000 in fees as an appropriation for 
the operation of the department. 

Iowa—The house passed Senate bill 
289 permitting mutual companies to write 
additional coverage including animal 
health, explosion and riot. The bill goes 
to the governor for his signature. 

Florida—The Florida Insurance 
Agents Association reports a state rating 
bill is to be backed if not presented by 
Senator Beacham. This is one of the 
bills that come up every session, and is 
dangerous when there is a low fire loss 
ratio the year immediately preceding the 
session as was the case in 1938. 

Massachusetts—House has rejected 
bills to require approval of agency con- 
tracts by insurance commissioner; to 
redraft the insurance laws of the state, 
and to grant free licenses to brokers 
over 65 years of age. 

Michigan— The personal property 
floater would be included as an inland 
marine coverage under terms of a bill 
introduced by Representative Joseph 
Nagel, Detroit agent. 
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ON NEWLY CREATED TREASURE ISLAND IN SAN FRANCISCO BAY. 
The “Pageant of the Pacific" Presents a World in Miniature. 
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Testimonial for 
Wentworth at 
N.F. P. A. Rally 7 


A testimonial dinner is to be given 
for Franklin H. Wentworth in Chicago 
May 10 in view of the fact that he is 
retiring at that time as managing direc- 
tor of the National Fire Prevention As- 
sociation. That will be a feature of the 
annual meeting of the N.F.P.A. in Chi- 
cago, May 8-12. 

The program for the annual meeting 
has now been completed. As usual a 
vast number of reports on matters of 
minute technical interest are scheduled. 

Samuel D. McComb, president of the 
Marine Office of America, has been 
nominated for reelection as chairman of 
the marine section of the N.F.P.A. as 
well as for reelection as president of 
the organization. H. C. Smith is nomi- 
nated for vice-chairman of the marine 
section and A. J. Smith for secretary. 


Fire Marshals Program 


The fire marshals’ section will have 
its meeting May 8 throughout the day. 
Fred B. Watkins is chairman. Among 
the addresses scheduled for that meet- 
ing are: Ray Mottesheard, president In- 
ternational Association of Fire Chiefs, 
“Cooperation of Fire Marshals and Fire 
Chiefs;” J. S. Clinton, Philadelphia fire 
marshal, “Experience with Adjusters;” 
Sherwood Brockwell, North Carolina 
fire marshal, ‘“‘“A Statewide Fire Depart- 
ment Plan;” Park Roberts, Akron, O., 
“Educational Work with Children.” <A 
number of subjects have been scheduled 
for round table discussion with lead- 
ers designated to get the ball rolling. 

A section of the Railway Fire Pro- 
tection Association will also hold forth 
May 8. The marine section will have 
its meeting the afternoon of May 8. Mr. 
McComb will give his report and a 
number of addresses will be made. 


The first general session of the 
N.F.P.A. will be held Monday evening. 
Mr. McComb will give his address as 


will Mr. Wentworth. Other committees 
will report at that time and J. H. Rid- 
dell, president Dominion Board of In- 
surance Underwriters, will speak on 
“Fire Prevention Progress in Canada.” 
Louis Brownlow, director of public ad- 
ministration clearing house, will talk on 
“Municipal Administration.” 


Loud Speaking Equipment 


\t the Tuesday morning session ad- 
dresses will be given on “Loud Speak- 
ing Equipment and Radio in the Fire 
Service;” “Determination of Friction 
Loss in Fire Hose” and “Rural Fire 
Fighting.” There will be a number of 
committee reports. That afternoon 
there will be a fire waste forum with 
George W. Elliott as chairman. 

Wednesday morning an address will 
be given by Henry E. Halpin on “The 
Personal Element in Fire Loss Preven- 
tion.” A number of reports will be given 
at that session. H. B. Whitaker, Un- 
derwriters Laboratories, will speak on 
“Electric Fences — Safeguarding the 
Fire and Personal Injury Hazards,” that 
afternoon. 


Program for Thursday 


Thursday morning George F. Prus- 
sing, Los Angeles, will talk on “The 
Fire Safety Program of the Pacific 


Coast Oil Industry.” On Thursday af- 
ternoon there will be a visit to the Un- 
derwriters Laboratories. That evening 
there will be an inspector’s forum pre- 
sided over by K. W. Adkins, Missouri 
Inspection Bureau. J. T. W. Babcock, 
Western Factory, will lead a discussion 
of “Inspection of Air Condition Instal- 
lation & Maintenance of System.” 
George S. Lawler. factorv mutuals. will 
give a talk on “Inspection for Main- 
tenance of Electrical Equipment.” 

At the Friday morning session there 
will be an address bv Horatio Bond, 
field engineer for N.F.P.A. on “Prob- 
lems in the Use of Public Water Sup- 
ply for Private Fire Protection.” 
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Former President of 
New York Agents Dies 





EUGENE A. BEACH 


Eugene A. Beach, president of the 
Beach, Clover and Newhall agency, 
Syracuse, N. Y., and a former president 


of the New York State Insurance 
Agents Association, died at his home 
there. He established the agency of 


which he was the directing head 30 
years ago. 

About a year ago Mr. Beach suffered 
Last month he enjoyed 
a trip to Nassau, returning about two 
weeks ago. He had served as secretary 
of the New York State Association of 
Local Agents four terms from 1920 to 
1924, and then as president for two 
terms from 1924 to 1925. 

Before entering the insurance business 


a severe illness. 


in Syracuse, Mr. Beach was engaged in | 
| has been given on the bill for charter- 


newspaper work in Weedsport, about 20 
miles from there. 

About a year Mr. Beach's part- 
ner, Benjamin Newhall, died, and soon 


ago 








Research Unit 
Is Advocated 


Prof. Ralph H. Blanchard of Columbia 
University, in addressing a meeting of 
the Insurance Accountants Association 
in New York, advocated the setting up 
of a research organization in insurance 
to the end that facts rather than opinion 
shall govern the decisions that are made. 

“The extent to which opinions rather 
than facts rule the business is a matter 
of common observation,” he said. ‘“Leg- 
islaive proposals, good or bad, seem to 
receive much the same treatment from 
insurance people. A change per se is 
bad and should be defeated. Attention 
is concentrated on tactics and strategy 
to that end, rather than on attempting 
fundamentally to improve the situation. 
Success of fire insurance seems to have 
bred distrust of change, an almost re- 
ligious faith in things as they have been. 
Rightly or wrongly, the notion has got 
abroad that they are possessed of a neg- 
ative attitude; that they may be de- 
pended upon to resist innovations and 
encroachments. 

“It is difficult to recall any important 
ameliorative insurance legislation origi- 
nated and proposed by insurers, although 
full credit should be given for their ef- 
forts in the field of prevention of losses. 

“It would be the function of research 
to build up a body of significant statis- 
tical data to study specific problems, to 
replace impressions with factual conclu- 
sions, maintaining at all times a scien- 
tifically critical attitude.” 








after Harry T. Clover, formerly with 
Travelers in Syracuse, became associated 
with the agency. Mr. Beach’s daughter, 
Mrs. Dorothy Beach Canfield, and Ver- 


ona S. Young are also active in the 

agency. 

O. K. Hartford College Bill 
HARTFORD—A favorable report 


ing the Hartford College of Insurance, 
and it is expected to be granted by the 
legislature next week. 
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FROM THE HOLLYWOOD, FLA., AGENTS CONVENTION: 


(Top)—T. T. Elmore, special investigator, Florida department; L. C. Sledge, 
engineer Southeastern Tariff Association; J. H. Talley, deputy Florida department. 
(Bottom)—Gale C. Morgan, Washington, D. C., Stock Company Association; A. P. 
Morey, Chicago, Stock Company Association; F. R. A. MecGlyn, Worcester, Mass. 
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Name Slate for Insurance 
Society of New York 








JOHN J. KING 


John J. King, president Hooper- 
Holmes Bureau, has been nominated for 
president of the Insurance Society of 
New York. The election is to be held 
May 23. William G. Minner of Minner & 
Barnett and W. A. Riordan, manager city 
fire department Automobile of Hartford, 
are nominated for vice-presidents ; Edward 
R. Hardy, secretary of the Insurance In- 
stitute of America, for secretary, and 
Frank F. Koehler for treasurer. J. W. 
Russell is chairman of the naminating 
comunittee. 








Doyle Advises on Georgia 
and Louisiana Tax Returns 


NEW YORK—Advising member 
companies of the National Board as to 
the method of preparing premium tax 
returns for the Georgia and Louisiana 
departments, General Counsel J. H. 
Doyle says: 

“A measure to change the formula in 
Georgia for computing premium taxes 
from the net retained to the net direct 
basis failed of enactment. Under the 
circumstances and in order to avoid 
confusion the department feels it is 
necessary to require insurance premium 
taxes to be returned for the 12 months 
ending April 30, 1939, on the net re- 
tained basis; that is, deduct reinsurance 
ceded to other companies authorized to 
do business in the state and include all 
reinsurance accepted. Such _ return 
should be accompanied with a statement 
that payment is made as a matter of 
compromise and to effect settlement.” 

As to Louisiana, he says: “Under 
date of March 30, companies were cir- 
cularized by G. F. Purvis, Jr., attorney 
in the office of the secretary of state 
of Louisiana, in respect of the retalia- 
torv law of that state. This matter has 
been referred to counsel and we suggest 
no action be taken and no reply be made 
pending our further advices.” 


Virginia Well Organized 


RICHMOND, VA.—Manager O. H. 
West of the Virginia Association of In- 
surance Agents reports that with the 14 
local boards in the state, the chief cities 
are well covered. For the present Man- 
ager West is promoting joint meetings 
of local boards and retail merchants to 
counteract the consumer cooperative 
movement. 


Gladney Jean, who has been manager 
of the Magnolia Insurance Agency, Mag- 





nolia, Ark., has resigned, and T. A. 
Monroe, Jr., has been elected manager 
and secretary-treasurer. 
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20-Year History Told in 
Marine Office Souvenir 





McCOMB 


Ss. D. 


NEW YORK—To commemorate its 
20th anniversary, Marine Office of 
America has an attractive booklet show 
ing the development of ocean and inland 
marine insurance in the United States 
since the war and its present position 
Entitled ‘“‘Two Decades of Achievement,” 
this book points out that prior to 1914 
American export business was compara- 
tively limited and about 90 percent of 
the foreign commerce was carried in 
ships of other countries, with banking, 
financing and marine insurance arrange- 
ments entirely in the hands of foreign 
institutions. The war brought out a 
tremendous need on the part of Euro- 
pean countries for American manufac 
tured products and also transferred a 
large part of the South American export 
and import trade to the United States 
At the same time, foreign ships became 
unavailable for American commerce and 
foreign financing and marine insurance 
arrangements were disrupted. Under the 
United States Emergency Fleet Corno- 
ration, about 4,000 ocean going ships 
were put into service, American banks 
opened branches abroad and American 
insurance companies entered the marine 
field. On March 1, 1919, Marine Office 
of America opened for business, acting 
as the marine department of American 
of Newark, America Fore group, Fire- 
men’s of Newark, Glens Falls and Han- 


over, It still represents the same com- 
panies. 
Marine Office of America now has 


four branch offices. The San Francisco 
office was originally the marine depart- 
ment of Niagara Fire, which was taken 
over by Marine Office of America when 
Niagara became part of the America 
Fore group in 1930. The western de- 
partment at Chicago was opened in 1931, 
the southern department at New Orleans 
in 1932 and the northwestern department 


at Seattle in 1934. The United States 
P. & I. agency was purchased from 
the United States Shipping Board in 


1929 and a marine casualty department 
was opened in 1930, writing ship owners 
and ship repairers liability lines. 


Scope of Business Shown 


The booklet shows the departmental 
and service offices of Marine Office of 
America, principal American _ trade 
routes, with locations of Marine Office 
claims and settling agents and diagrams 
of principal American exports and im- 
ports. It contains a number of illustra- 
tions of different aspects of ocean ship- 
ping and risks which are covered by in- 
land or ocean marine policies, including 
aircraft and camel caravan travel. 

S. D. McComb is manager of Marine 


Office of America, with O. S. Corry and | 


. P. Kremer, assistant managers. The 
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executive committee comprises L. E. 
Falls, American of Newark: B. M. Cul-| 
ver, America Fore; W. B. Rearden, 
Firemen's; F. L. Cowles, Glens Falls, 
and F. A. Hubbard, Hanover. 





Blackall to Address Finance Men 


Commissioner Blackall of Connecti- 
cut will be guest speaker at the meeting 
of the New England Association of Au- 
tomobile Finance Dealers in Hartford 
April 17. As chairman of the special 
committee of the National Association 
of Insurance Commissioners on automo- 
bile financing, Commissioner Blackall 
will call a special meeting of that com- 











mittee to formulate a report for presen- 
tation at the convention of the commis- 
sioners in San Francisco in June. 





Chicago Examiners to Elect 

The Association of Fire Insurance 
Examiners of Chicago will hold its an- 
nual meeting April 20 at 5:30 p. m. in 
De Mets Board of Trade Grill. R. H, 
Erickson and R. J. Petrick, chairmen 
of the blue and red tickets respectively, 
reported that Anthony Svec, Pacific Na- 
tional, was named for president by their 
committees. Others nominated were: 

Blue ticket: John Porick, Hanover 
Fire, vice-president; A. H. Adland, 
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Harttord Fire, secretary; H. C. Brose, 
America Fore, treasurer, and C. D. Hoe, 
Fidelity & Guaranty Fire; J. P. Rehling, 
Providence Washington, and P. A. Mag- 
nuson, North America, for directors. 
Red ticket: R. L. Stafford, Hartford 


Fire, vice-president; G. J. Hutson, 
Springfield F. & M., secretary; R. M. 
Duddles, Atlas, treasurer, and Edwin 


Merchant, Springfield F. & M.; A. G. 
Sutter, Continental, and O. E. Gray, 
America Fore for directors. 

After the election a sound film of the 
lumber industry will be shown. 





Read “Surety Agents’ Guide” by Lunt. 
$1.50. Order from National Underwriter 





Organized 
1849 


It was during the Gold Rush days of '49 
that the Glens Falls was first conceived 
and organized. It is a far cry from the 
covered wagon days to this age of speed 
—ofautomobiles, of steamships, of stream- 
lined trains and the airplane. Strange and 
wonderful as these changes in transpor- 
tation have been, they do not overshadow 
those which have taken place in the 


insurance business. Ninety years ago companies wrote prac- 
tically nothing except fire, life and marine. Little was known 
about the scientific making of rates or the setting up of ade- 
quate reserves. Consequently companies commenced busi- 
ness and ceased operations with alarming rapidity. To live 
through such times required the most skillful management. 
Furthermore as the years passed by, the public required 
more and different kinds of insurance. Credit began to lean 
heavily upon proper insurance protection. Through all these 
vicissitudes and changes the Glens Falls has progressed 
without faltering. It has kept pace with the times and during 
its ninety years feels that its policy of “modern management 
tempered by time’’ has been no small factor in its success. 


"Old and Tried” 





COMMERCE INSURANCE CO. <¢ 
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Ohio Pond Elects May 1; 
Plan for Grand Nest Meet 


The Ohio Blue Goose will hold its an- 
nual meeting in Columbus May 1. 
Homer Rubrecht, St. Paul Fire & Ma- 
rine, is most loyal gander. The meeting 
will begin with a rally at 5:30, dinner at 
7, and then the business meeting, includ- 
ing election of officers and initiation. It 
is expected that T. O. Dye, Connecti- 
cut Fire, will be advanced to most loyal 
gander. 

This is being billed as a pre-conven- 
tion meeting, being the last business or 


social function of the Ohio pond until 
the grand nest meeting in Cincinnati, 
Aug. 29-31. <A very interesting and at- 
tractive program for that meeting has 
been adopted by the executive commit- 
tee under General Chairman Allen C. 
Guy, Western Adjustmegt. It will be 


presented to the executive committee 
and to the chairmen of all committees at 

special meeting just before the busi- 
meeting, by Bernard F. Flood, 
Royal-Liverpool groups, for their ap- 
proval. 

Committee work has advanced very 
satisfactorily and large delegations are 
promised from the neighboring ponds to 


ness 


swell the numbers at the grand nest 
meeting. No effort will be spared to 
make this the most successful grand nest 


meeting on record. 


Bartlett Succeeds Kindler 

H. H. Bartlett has been appointed 
special agent in Seattle for the St. Paul 
group, succeeding Arthur Kindler, who 
recently went to San Francisco with 
Crum & Forster. Mr. Bartlett has been 
with the Home of New York in Ore- 
gon and Washington. 

R. R. Robertson, superintendent of 
agencies Northern Assurance, .succeeds 
Mr. Kindler as secretary-treasurer of 
the western Washington division of the 
Special Agents Association of the Paci- 
fic Northwest. Harry Rowles, North 
British & Mercantile, takes Mr. Robert- 
place on the executive committee. 





son’s 


Taggart to General of Seattle 


A. J. Taggart has been appointed spe- 
cial agent of the General of Seattle 
group in that city. He has been with 
the Glens Falls since 1936 and before 
that with Swett & Crawford and with 
the Sun in California. 


Malone with Union of Indiana 
The Union of Indiana has appointed 


B. M. Malone special agent for Iowa 
to assist State Agent E. A. Schumacher, 
who has both Iowa and Illinois. Mr. 


Malone has been a local agent at Chari- 
ton, Ia., for 10 years and will continue 
to make his headquarters there in the 
Penick building. 


Firemen’s Texas Changes 


Several changes and promotions have 
been announced by the Firemen’s of 
Newark in Texas. E. L. Stephens has 
been appointed special agent in the Rio 
Grande valley with headquarters at San 
Antonio. For the last two years he was 
chief underwriter in the southwestern 
department's automobile division at Dal- 
las. Joe Binford succeeds Mr. Stephens 
in the automobile department. Edward 
C. Allen, Dallas, who has been adjust- 
ing fire losses, has been given additional 
duties assisting Special Agent Tom Chat- 
field in the north Texas and Panhandle 
territory. 





Kansas Meetings in Wichita 


The annual meetings of the Kansas 
Fire Underwriters Association, Blue 
Goose and Kansas Fire Prevention As- 
sociation will be held in Wichita May 
9-11, followed by a regional Business 
Development meeting. The golf tourna- 
ment and “splash” of the Blue Goose 
will furnish entertainment and _ recrea- 
tion. 





Takes Va. State Agency of 
Corroon & Reynolds Group 


A. B. Roome, who resigned recently 
as eastern department manager of Re- 
public of Texas, has joined the Corroqn 
& Reynolds companies as Virginia state 
agent with headquarters in Richmond. 
Mr. Roome is a well known and re- 
spected insurance executive. His fjrst 
connection with the business was with 
the Sanborn Map Company. Later he 
became chief inspector of special haz- 
ards of Continental and later manager of 
its Brooklyn and Long Island depart- 
ment. He went with Westchester in 
1918 as agency manager and was ap- 
pointed assistant secretary the next year. 
In 1924 he went with Independence Fire 
as vice-president. He then had a period 
of service with the old Aero Insurance 
Company, was connected with Lincoln 


Fire in Chicago and then with the oa 
public, first in Chicago and then in Ne 
York. 


Form K. C. Insurance Forum 

KANSAS CITY — The _ Insurance 
Forum of Kansas City has been formed 
by a group of field men, inspection and 
audit bureau. men and adjusters to 
broaden members’ knowledge of general 
insurance and aid them in presenting it 
to the public. 

A. F. Nelson, New York Underwrit- 
ers, is president; E. O. Sullivan, Hart- 
ford Steam Boiler, vice-president; Park 
Chambliss, Home of New York, secre- 
tary; Harry Crawford, Missouri Audit 
Bureau, treasurer. 


Iowa Annual Meetings May 26 

The Iowa Fire Underwriters Associa- 
tion and Iowa Blue Goose will hold 
their annual meetings in Des Moines 
May 26. A banquet will be held in the 
evening. 


Town Inspections Scheduled 


The Ohio Fire Prevention <Associa- 
tion will inspect Lisbon Thursday of 
next week; the Kentucky association 


will inspect Versailles on the same day; 
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Michigan association will inspect Port 
Huron with R. E. Vernor, Western Act- 
uarial Bureau, addressing a public meet- 
ing, and the Indiana association will in- 
spect Terre Haute next Wednesday and 
Thursday with J. Burr Taylor, Western 
Actuarial Bureau, addressing a luncheon 
meeting. 


Piedmont Fire Selects Murphey 


— “Murphey _ has been appointed 
general agent for Georgia by Piedmont 
Fire of the Aetna fire group. The 
agency, which is for all lines, will oper- 
ate as Lyman C. Murphey & Co., with 
headquarters in the Trust Company of 


Georgia building, Atlanta. He also is 
general agent ot World F. & M. of the 
Aetna group. 
Foulke Assigned to Virginia 

S. R. Foulke, engineer of the North 


America, working out of the head office, 
has been assigned to Virginia with head- 
quarters in 408 American building, Rich- 
mond, He has been at the home office 
for three years. 


Ohio Preventionists’ Annual June 5 


The Ohio Fire Prevention Association 
will hold its annual meeting in Columbus 
June 5. R. Vernor, Western Actu- 
arial Bureau, Chicago, will be the 
speaker. 


South Texas Pond Elects June 2 

_ The South Texas Blue Goose will hold 
its annual meeting at Galveston June 2. 
Allan Hickman, Phoenix of London, is 
most loyal gander. 


Lumpkin to Trezevant & Cochran 


3: a. Lumpkin, formerly special agent 
Phoenix of London group, and more re- 
cently doing work outside of the insur- 
ance business, has been appointed spe- 
cial agent at San Antonio for Trezevant 
& Cochran, succeeding S. H. Rolston, 
deceased. 


Illinois Blue Goose to Initiate 
The Illinois Blue Goose will conduct 
an initiation in Hotel La Salle, Chicago, 
May 8 following a dinner at 6:30. 
E. Guy, automobile superintendent 
America Fore, most loyal gander, an- 








nounces that prizes will be awarded to 
members bringing in the most applica- 
tions for membership. It is expected that 
this year the number of those initiated 
will be greater than last year when 42 
were received. 


Markel Succeeds Krieger 


Eldon Markel of the Ohio Inspection 
Bureau has joined the staff of the Home 
at Columbus, QO., succeeding W. M. Krie- 
ger, who has been transferred to the 
home office in New York. 


NEWS BRIEFS 


W. R. Mills, special agent Commercial 
Union group at Oklahoma City, and 
Mrs. Mills announce the birth of a 
son, Sherrill Lynn. Mr, Mills was with 
the Kansas Inspection Bureau before 
joining the Commercial Union last fall. 

W. P. Nabors of Houston, special 
agent Home of N. Y. and keeper of the 
Texas Blue Goose, spoke to the Galves- 
ton Pilot Club on the need of insurance 
in everyday life. 

“high speed” meeting will be held 
in Boston [riday evening by the Bay 
State Club. Henry Lane, radio editor 
of the Boston “Post,” will speak and 
Professor Edgerton of the Massachu- 
setts Institute of Technology will show 
special ultra-high speed moving pictures. 

H. P. Winter, America Fore, spoke on 


“Some Phases of Insurance Indemnity,” 
and R. N. Merrill, Hartford, on “Ex- 
tended Coverage Indorsements” before 


the Ohio Stock Fire Speakers Associa- 


tion in Columbus. Speakers next Pht 
will be J. D. Leckv. Jr., Royal Exchange 
and D. A. Swansick, St. Paul. 





Bakes with Grange Mutual 

W. H. Bakes of Boise, former Idaho 
insurance director, has been named man- 
ager of the Grange Mutual Life, operat- 
ing under Idaho fraternal laws with 


; membership confined to members of the 
; Grange. 

| rector in 
| work at Burley 


Before becoming insurance di- 
1931, he was in life insurance 
and Blackfoot, Ida. 


The Fireman’s Fund has declawed the 
regular quarterly dividend of $1 a share, 
payable April 15 to shareholders of rec- 
ord April 5 


HAPPY GROUP AT SERTEL-REDUCKA PARTY AT SURF CLUB, MIAMI BEACH 


(Left to right)—Mr. and Mrs. C. F. Liscomb and daughter Eleanor, Duluth; J. K. Boyce, Amarillo, Tex. and W. P. Rob- 
ertson, western general manager North America. 
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~NEW YORK 


KLINKO WITH “ADVOCATE” 
A. A. Klinko has joined the 
ance Advocate” 





“Insur- 
of New York as adver- 
tising manager. He went with the Na- 
tional Association of Insurance Agents 
in 1923 as editor of the “American 
Agency Bulletin” and later became ad- 
vertising manager and then assistant sec- 
retary. In 1929 he became publicity di- 
rector for Corroon & Reynolds. Since 
1932 he has been in the life in- 
surance business, lately with McCooey 
& Schmitz of New York and Brooklyn. 


SIMPSON BROKERAGE HEAD 


G. J. Simpson has been appointed 
manager of the brokerage department of 
the New York branch of Fire Associa- 
tion. 





INDIGNANT AT TEXAS LETTER 

Considerable indignation is expressed 
by executives of eastern companies who 
have received a letter signed by Gov- 
ernor O’Daniel of Texas requesting that 
they contribute to a fund of $250,000 to 
finance the participation of the state of 
Texas in the New York fair. ‘Since 
your company enjoys a_ considerable 
business in Texas,” the letter states, “we 
feel certain that you will want to have 
a part in this important program.” In- 
dividual companies are asked to contrib- 
ute $150. 


PEEK WITH FIREMEN’S GROUP 

Albert H. Peek has been appointed 
special agent in the New York metro- 
politan district for the Firemen’s group, 
including fire and casualty branches. He 
will work under the direction of Secre- 
taries Lester C. Lockwood for fire and 
Carl J. Stephan for casualty. 


CHICAGO 


TO LARGER QUARTERS 











MOVE 


The Chicago office of Royal Exchange 
and Car & General will be moved about 
April 24 to A-1609 Insurance Exchange. 
The new quarters are considerably 
larger than those that have been occu- 
pied on the 20th floor of the Insurance 
Exchange. Rush McClure is branch 
manager of Royal Exchange, Provident 
Fire and State Assurance, while Free- 
man C. Read is branch manager of Car 
& General. 


KISSIN IN BROKERAGE FIELD 
A. E. Kissin, who resigned recently as 


superintendent of the western marine 
department of Pacific National Fire in 


Chicago, is now a broker, connected 
with the Critchell, Miller, W hitney & 
Barbour agency, Chicago. Mr. Kissin 


Opened the western marine department 
of Pacific National in 1937. Previously 
he was in the western marine department 
of Great American and before that with 
Switzerland General. 





HENDELE NATIONAL’S COMPTROLLER 


National Fire Group has appointed M. 
Martin Hendele as comptroller of the 










URANCE 


Agents and brokers are 
offered exceptional facili- 
ties on all ocean, hull, and 
inland marine lines. 

We represent companies with ag- 
gregate admitted assets of over 
$150,000,000. 


APPLETON & COX wc 


111 John Street, New York City 
Branch Offices in Principal Cities 


western department succeeding Walter 
H. Roadifer, who has retired. 

Mr. Hendele has been connected with 
the western department of National for 
more than 30 years and for some 20 | 
years has been chief accountant under | 
Mr. Roadifer. He went with R. J. 
Hunter & Co. in 1906. In 1908 he joined | 
Barrow, Wade, Guthrie & Co., certified | 
public accountants, and in 1909 he} 
joined the National’s accounting depart- 
ment. 


TO CONSIDER ISSUES APRIL 20 

A number of fire acquisition cost 
plans for Chicago may be talked over 
at the quarterly meeting of the Insur- 
ance Brokers Association of Illinois to 
be held in the Chicago Board auditor- 
ium on the afternoon of April 20. Sev- 
eral suggestions have been advanced 
among the brokers as to how the cost 
problem may be solved satisfactorily to 
all. The most conservative brokers 
seem to think it would be better to let 
things stand as they are under the pres- 
ent rules until Insurance Director 
Palmer gets around to taking steps that 
he finds necessary. One proposal is to 
give two-thirds of the acquisition cost 
to the broker and one-third to the super- 
vising agent. This, however, it was 
said, would not work out unless the tax 
and administration cost items were 





eliminated before applying the two- 


thirds and one-third factors. 


ACHENBACH HEADS OIL GROUP 


W. N. Achenbach, Chicago, western 
manager Aetna Fire, was elected presi- 
dent of the Oil Insurance Association at 
the annual meeting of this underwriting 
group. He succeeds E. A. Henne, vice- 
president America Fore, who became a 
member of the executive committee. 
Other officers, all reelected, are C. E. 
Case, North British, and H. A. Clark, 
Firemen’s of Newark, vice-presidents, 
and W. H. Riker, North America, sec- 
retary-treasurer. In addition to Mr. 
Henne, the executive committee con- 
sists of G. H. Bell, National of Hart- 
ford; E. T. Cairns, Fireman’s Fund; Ray 
Decker, Royal-L. & L. & G.; Ivan Es- 
cott, Home of New York; J. .. Harding, 
Springfield, and C. H. Smith, Hartford 
Fire. 

H. M. Carmichael is manager of the 
Oil Association. 


JOHNSON RETIRES FROM FIRM 


Harry T. Johnson of Wiley, Magill 
& Johnson, Chicago class 1 agency, has 
retired from the firm in which he has 
been a partner for about a year. He 
formerly was special agent of the Globe 
& Rutgers. H. A. Flannery of the office 





has just returned from a vacation at 
Hot Springs, Ark. 


Murray Lincoln Now President 

COLUMBUS—Murray D. Lincoln 
of Columbus was elected president oi 
Farm Bureau Mutual Automobile at the 
annual meeting. He formerly was sec- 
retary-treasurer and succeeds George L. 
Cooley of Dover Center, who died 
March 16. Harry Fast of Napoleon, 
O., was named chairman; L. A. Taylor, 
Columbus, vice-president and secretary; 
J. E. Keltner, treasurer, and H. E. 
Curry, Columbus, actuary. All officers 
of Farm Bureau Mutual Fire, headed 
by D. M. Odaffer of Columbus, were 
reelected. Mr. Lincoln is president of 
the affiliated Farm Bureau Life. 





No Decrease in Virginia 
RICHMOND, VA. — The Virginia 
commission did not order a decrease in 
fire rates this year and local agents are 
hoping the bottom has been reached. 
Reductions have been ordered for each 
year since the act went into effect until 


this year. It has meant much to the 
agents to have their income gradually 


whittled down. The loss ratio however, 
continues fairly low but so far this year 
the fires have been more numerous. 
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YOU: Are your 1938 ideas good enough for 1939 ? 


We help our agents keep up with the times with 
our “personalized” series of sales helps. Most 
popular is our Personalized Home Survey. It 
helps sell home and automobile insurance be- 
cause it contains all the answers. 


FREE: Would you like a copy? It’s yours for the ask- 
ing. Write on your letterhead to Production 


Department 


ATMETS INSURANCE COMPANY 
CHARTERED 1848 


LE ROY, OHIO 
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Forward Steps Are 
Taken by Agents 


(CONTINUED FROM PAGE 3) 


could be reached. Agents should study 
risk classification, as often it is found 
compensation risks are put in a wrong 
group. Mr. Carswell said that if a cus- 
tomer is satisfied an agent is earning his 
commission, he need uot fear competi- 
tion. 

Mr. Redden declared a salesman should 
approach a prospect with an open mind. 
Often an antagonistic or opinionated at- 
titude closes a prospect’s mind. He 
stated that one’s prejudices should not 
be offended. A _ prospect will not 
listen to reason if offended. Always 
treat old customers with the same atten- 
tion as the new ones, he advised. An 
agent should inspire faith and confidence 
in what he has to offer. 

Follett Greeno’s Suggestions 


At the last session, Follett Greeno of 
Rochester, N. Y., referred to THE 
NATIONAL UNDERWRITER’S state casualty 
tables to show the increasing premiums 
of mutuals. He thinks it is ominous. 
Twenty years ago, he said, there was 
little mutual competition. It has rapidly 
developed in recent years. 

The direct writing mutuals, he finds, 
are extending their tentacles to rural 
areas. It would not be profitable for 
them to follow the direct writing system 
in these sections, hence they seek repre- 
sentation in stock agencies. He insisted 
there be a well planned attack on this 
movement. The mutuals are making a 
drive on automobile, residence and other 
smaller risks. The mutuals, Mr. Greeno 
asserted, do not favor the agency sys- 
tem, but are compelled to seek such rep- 
resentation in country districts. 

He urged that stock companies have 
no traffic with mutuals, no dealings of 
any kind, no reinsurance arrangements. 
There should be no conferences with 
them, he thinks. The stock company 
adjusting bureaus should not be open to 
mutuals. Further, he holds, there should 
be no combined rating arrangements. 

He advised agents to keep an open 
mind when stock companies bring out 
new features. The safe driver reward 
plan, which he contended was a bungled 
job, was a gesture to help the agents 
in their competition. He condemned 
companies that impoverish agencies by 
siphoning out only their best risks. 


Statement from the Committee 


The executive committee in its report 
said: “Representations have been made 
to the committee from a number of 
States, all expressing a sincere desire to 
cooperate and produce a revision of the 
constitution in such a manner as to meet 
the unanimous approval of all state asso- 
ciation units; that in order to produce 
this desirable result it will be advan- 
tageous to have the members in these 
states express themselves by referendum 
or otherwise; and that in order to obtain 
a reaction from such membership it will 
be advantageous to extend such oppor- 
tunity.” 


No Action on Ohio Secession 


The executive committee took no ac- 
tion on the withdrawal of the Ohio as- 
sociation from the national body. As a 
matter of fact Ohio received but scant 
sympathy from the agents at Holly- 
wood. Its action was regarded as rash 
and unjustified. There has been a re- 
quest from some Ohio agents who desire 
to maintain their National association 
affiliation but the executive committee 
did not work out a plan for such mem- 
bership. Beneath the surface it was ap- 
parent that many members hope for a 
reconciliation and a return of the Buck- 
eye to the fold. 

At the western agents conference, 
George W. Carter of Detroit, advocated 
an extended coverage form with tor- 
nado eliminated. He stated that in sec- 
tions of Michigan, assured do not want 
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Mrs. A. A. Cooper, Rome, Ga. 
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windstorm coverages. They have not | 
had a tornado within the memory of 
those living now and hence they object 
to the extra cost. 

At once agents from other states seri- 
ously objected, saying that almost all 
policyholders now had the extended cov- 
erage with tornado and to have an alter- 
native form would be confusing. It was 
finally agreed that if the form without 
tornado could be confined to Michigan 
there would be no objection but the 
agents did not want it to spread. 

Speakers told about the people being 
very price conscious not only in insur- 
ance but in all services and commodi- 
ties. They buy as cheaply as possible. 
Therefore it is up to the agents to im- 
prove their service materially in order 
to attract customers. 

Mr. Carter opined that in some re- 
spects the insurance machinery is not 
geared to meet rapid and important 
changes. He commended the new work- 


men’s compensation experience plan 
based on three years experience. This 
he held will reflect true conditions. He 
claimed the retrospective rating plan 


lacked sales appeal. 
Wants Battery of Speakers. 

Mr. Carter expressed the hope that 
the company organizations, instead of 
spending large sums in _ advertising 
would allocate part of the fund to train- 
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speaking, well informed on the funda- 


|} mentals, uses, services and scope of in- 


surance, who would be distributed over 
the country and available for talks at 
all sorts of gatherings. <A battery of 
such men, he asserted, would be of in- 
estimable worth in carrying the message 
to the people. 

Follett Greeno of Rochester, N. Y., 
called for a more aggressive policy on 
part of the National body in protesting 
against branch office violations and also 
to insist on stock company agencies not 
representing non-stock carriers. 


H. K. Schauffler’s Talk 


Assistant Manager H. K. Schauffler 
of the National Board in his talk said 
that this organization is selling insur- 
ance prestige. There is ample oppor- 
tunity now to build knowledge of insur- 
ance. Credit men, he averred are waking 
up to the necessity of adequate and 
correctly planned coverage. If the public 
thinks well of the agents and has con- 
fidence in them and the kind of indem- 
nity they sell, many competitive prob- 
lems will be solved. Agents at all times 
must be prepared to defend and justify 
their calling. Any friendly, constructive 
criticism should be welcomed, he added. 
Every agent, he said, should have an 
intimate knowledge of his contracts and 
facilities at hand. Price cutting is se- 
vere. he acknowledged, but the moment 
a salesman weakens as to the prices of 





ASSOCIATION OF INSURANCE AGENTS: 


Harold Junker, vice-president Crum & Forster; J. F. Glass, Durham, N. C., manager Carolinas 
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(Bottom) —Dorris Coates, Sertel-Reducka, Miami; Preston Burnett, Orlando, Fla., special agent Commercial Union; Alex 
Case, Marion, Kan.; M. M. Spradlin, Tampa. 





his better wares, his standard is lowered. 

Mr. Schauffler urged agents to recog- 
nize insurance as an intensely human 
business. Therefore, human insurance 
should be sold. It protects people and 
their possessions. 


Objectives Are Stated 


He enumerated the purposes of the 
public relations committee of the Na- 
tional Board: 

1. To learn by investigation and re- 
search by what means the insurance 
needs of the public may be met more 
satisfactorily and what the public ex- 
pects from the institution of capital 
stock company insurance. 

2. To develop for dissemination among 
the employes of insurance companies, 
affiliated associations and bureaus, 
agency and brokerage associations, de- 
dependable information and suggestions 
which may be helpful in increasing the 
measure of public service rendered. 

3. To present to the public through 
advertising and other appropriate chan- 
nels, reliable and complete information 
regarding the functions performed by 
the institution of capital stock company 
insurance and their relationship to the 
economic and general welfare. 

W. T. Reed of Washington, D. C., 
assistant secretary of the National asso- 
ciation, was called on to explain the 
objectives of the Farmers Mutual Insur- 
ance Association of Jackson, Miss. It 
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is a concern organized to insure farm 
property on farms taken over by the 
government where loans were made. A 
master contract runs to the government, 
it being awarded to the mutual. The 
rate is 60 cents, and extended cover is 
thrown in. This work is carried on 
under the auspices of the Farm Security 
Administration which claimed stock 
company rates were too high, especially 
on live stock and hence the mutual was 
organized. 

Commissioner Williams of Mississippi 
who was present was asked to tell about 
this enterprise. He said this famous 
mutual was indicative of an unfortunate 
trend of the government invading the 
field of private business, which he said 
should be discouraged. This mutual, 
he added, has been in the hopper, get- 
ting policies that would conform with 
state laws. The F. S. A. manager at 
Jackson, he asserted, wanted the depart- 
ment to allow the mutual’s agents to 
operate without being licensed. It 
sought all sorts of special privileges and 
immunities. 

The commissioner discovered the out- 
ft had gotten out a deceptive policy. 
Its premium on live stock was 5 percent 
of the appraised value and yet the lia- 
bility was fixed at two-thirds the ap- 
praised value. He immediately ordered 
a revision. The commissioner has not 
yet made an examination of the com- 
pany. 

A. B. White, Keene, N. H., paid trib- 
ute to the telephone company and all 
utilities for their great rehabilitation 
work following the cyclone. He spoke 
of the need of use and occupancy cover- 
age to take care of injury to power as 
was evidenced in this disaster. Many 
enterprises were out of commission for 
some time because power was out of 
commission. 

He thinks in his section there needs 
to be a removal of rate inequalities. 
For example, he pointed out that the rate 
for extended coverage on a dwelling is 
fair, but if the dwelling houses a little 
store, the rate is increased beyond rea- 
son. Mr. Keene believes there should 
be a clarification of the tornado policy 
to include indirect damage by storm 
such as a tree falling on a house or 
water driven up from a bay. However, 
he said the companies were not technical 
in the settlement of losses although 
there was a question of liability by 
driven water. 

J. J. Roe, Patchogue, N. Y., in re- 
porting for the accident prevention com- 
mittee, said that accident prevention and 
safety work are splendid movements for 
an agent to back and in which to par- 
ticipate. Accident prevention work, he 
finds, is conducive to creation of good 
feeling for insurance. Mr. Roe said his 
committee is cooperating with the Na- 
tional Conservation Bureau. 


OCEAN WAVES 








All at this convention of the National 
Association of Insurance Agents were 
greatly pleased with the Hollywood 
Beach Hotel, which represents the acme 
of successful management in anticipat- 
ing the needs of patrons. All along the 


line, employes were courteous and re- 
sponsive to guests. The hotel did not 
in any way try to gouge guests. It 


offered many services gratuitously. The 
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hotel management certainly has mas- 
tered the public relations problem so far 
as it is concerned. 

In the lobby of the hotel was a large 
bowl of orange juice, with an attractive 
young lady dispensing it, furnished by 
the Florida Insurance Agents Associa- 
tion. 

Walter Meiss, executive general agent 
London Assurance, announced that his 
company would have printed copies of 
the address of B. P. Carter of Richmond 
on consumer cooperatives, for general 
distribution to insurance people. 

Attendance prizes were won by Her- 
man J. Haas, Atlanta; I. M. Boardman, 
Burlington, Vt.; Follett Greeno, Roches- 
ter, N. Y.; D. A. Clark, Sweetwater, Tex.; 
L. W. Helson, Portland, Me., and Stanley 
Jarvis, New York City. 

Jane Priest of Wichita, daughter of 
Frank T. Priest, won the prize offered 
in the citrus fruit contest. There were 
four varieties in a big pile numbering 
1,600. Jane put it at 1,585. 

On Thursday evening the hotel served 
a beefsteak dinner on the beach for the 
insurance crowd. 

Telegrams of good wishes were re- 
ceived from Insurance Commissioner 
Knott of Florida and K. H. Bair, Greens- 
burg, Pa., past president, who seldom 
misses a convention. 

The beach and ocean bathing attracted 
all hands. Fine coats of tan were ac- 
quired. 

Commissioner John Sharp Williams III 
of Mississippi, called to the rostrum, ad- 
dressed the assemblage as “fellow 
agents.” He was formerly an agent at 
Yazoo City, Miss., and served as mana- 
ger of the Mississippi Association of In- 
surance Agents. He added: “I have been 
a member of my state association for 27 
years. I am still a member and pay my 
dues.” 

H. H. Cleaveland of Rock Island, IIl., 
who has a winter home at Coral Gables, 
drove over to attend the business ses- 
sions. He is president of Bituminous 
Casualty and a prominent local agent. 

There were three young women, col- 
lege girls, daughters of prominent mem- 
bers that were very popular; Barbara 
Liscomb, daughter of past President C. 
F. Liscomb of Duluth, who is at Univer- 
sity of North Carolina; Caroline Smith, 
daughter of Executive Committee Chair- 
man §S. O. Smith, who graduated last year 
at Breanau College, Gainesville, Ga.; 
Nancy Cooper, daughter of Georgia 
President A. A. Cooper of Rome, Ga., who 
flew back to Shorter College at Rome to 
meet her college demands. 

Miss Barbara Liscomb of Duluth was 
bitten by a jelly fish or some other 
enemy of the sea while she was in the 
surf. She received medical attention at 
once. 

President W. H. Menn, Executive Com- 
mittee Chairman S. O. Smith and Secre- 
tary W. H. Bennett stuck to the ship and 
worked all day Saturday cleaning up ac- 
cumulated work. 

Executive Vice-president Otte Patter- 
son of American Automobile made his 
84th airplane journey in going to Holly- 
wood. 

Former President Chas, Lyeurgus 
Gamdy of Birmingham, in attending the 
Hollywood meeting, scored his 44th con- 
vention with the National Association of 
Insurance Agents. 

Two officials from the home office of 
Hartford Fire attended, they being As- 
sistant Secretaries W. S. Vanderbilt and 
G. S. Atkinson. 


Bowles Zone 2 Manager 


Commissioner Read of Oklahoma, 
secretary National Association of 
Insurance Commissioners, announces the 
selection of Commissioner Bowles of 
Virginia as manager of Zone No. 2 by 
mail ballot. He will serve until the an- 
nual meeting in June. 


Home Pays 10 Cents Extra 


NEW YORK—In addition to the 
quarterly dividend of 30 cents, the Home 
has declared an extra of 10 cents per 
share, both payable May 1, to stock of 
record April 15. 


Pittsburgh Agents Elect May 9 

PITTSBURGH—The Pittsburgh As- 
sociation of Insurance Agents will hold 
its annual meeting May 9. President, 
vice-president, and eight directors will 
be elected. 
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Paramount Scheme Is Condemned 


(CONTINUED FROM PAGE 3) 





and seemingly more interested in this 
issue than any other. It is: ; : 

“The executive committee of the Na- 
tional Association of Insurance Agents 
in a meeting in New York City on Jan. 
23. stated: ‘We look with disfavor upon 
any insurance company where its initial 
operations are dependent upon the rein- 
surance of all of its liability, or upon 
any insurance company > which writes 
only certain classes of desirable business, 
thus jeopardizing the stability of the in- 
surance business, predicated as it 1s upon 
the law of averages.’ 

“The executive committee reiterates 
its faith in the integrity of this position, 
and declares further that the fact that a 
small percentage of such liability may be 
retained in order to relieve the objection, 
does not alter the principle involved in 
the above pronouncement. The gravity 
of the situation lies in the selective clas- 
sifications proposed to be written coupled 
with a plan inevitably producing de- 
moralizing results in the business. 


Plan Is Condemned 

“The National association’s position on 
the coercive power of credit lodged in a 
financial institution must be well known 
to the insurance business of the United 
States. While the adventure that called 
forth the statement from the committee 
in New York City, concerned an opera- 
tion not exactly parallel to the above 
principle, at the same time this com- 
inittee also recognizes that the oppor- 
tunity for coercion in any transaction 
where credit and insurance are Co- 
mingled is not in the public interest. 
The committee believes it to be inimical 
to the best interests of the insurance 
business for any company to aid an en- 
terprise which combines the insurance 
agency business and the money lending 
business in an operation so closely asso- 
ciated as to be one transaction. 


Chairman Smith Explains 


At the conclusion of the reading, F. C. 
Gittinger of San Antonio moved ap- 
proval, seconded by J. D. Ewell of Rich- 
mond. Mr. Smith explained that. the 
committee had had many complaints, 
and every avenue in the way of possible 
compensation had been exhausted, hoping 
to solve the vexing problem. The Home 
officials had been contacted. When the 
final draft had been agreed on, it was 
shown Vice-president Hill who got in 
telephonic communication with President 
H. V. Smith while the meeting was in 
session. 

The Home's statement was: “It is 
plain common sense that after building 
up good will with the American agency 
system over a period of many years, ob- 
viously we shall give most serious con- 
sideration to any of its findings —H. V. 
Smith, president Home Insurance Com- 
pany, by Ashby E. Hill, vice-president.” 


Wolff Wants No Misunderstanding 


The question was called for, but Allan 
Wolff of Chicago declared it was incum- 
bent on the agents to be so definite and 
clear that the Home have no miscon- 
ception of their sentiment. The execu- 
tive committee, he insisted, should be 
given strong backing. John J. Roe Jr., 
Patchogue, L. I., stated that if the Home 
retired from the project then the attitude 
of the association toward any other com- 
pany entering the vacant chair should be 
emphasized. 

Chairman Smith declared that it was 
his opinion that Mr. Harrington’s motives 
were sincere and honest. Mr. Harring- 
ton felt he had done a good job in saving 
this business for association agents and 
bureau companies. H. H. Corson, Nash- 
ville, declared Mr. Harrington should be 
invited to present the statement he had 
prepared for the executive committee. 
He was not in the room nor the lobby. 

W. E. Bingham of Baton Rouge, then 
insisted that Mr. Harrington’s statement 
be read to the meeting. He was vocifer- 
ously supported by others. The question 





arose as to whether the Mortgage Bank- 
ers Association would rush to some mu- 
tual if the Home dropped out. Stuart 
Ragland, of Richmond said if the job 
had been done as it should in the past, 
there would be no great mutual compe- 
tition. He was willing to abide by the 
executive committee and said that the 
executive committee would not be war- 
ranted in making public Mr. Harrington’s 
statement if it had been received as a 
confidential communication. There was 
still insistence that the statement be read. 

Chairman Sidney Smith then declared 
he would not read the statement without 
Mr. Harrington’s consent as the com- 
mittee considered it confidential. 

The upshot was that a motion pre- 
vailed that Mr. Harrington be requested 
to release the statement to the press or 
another if he so preferred. 

Harrington’s Statement Released 


Harrington out his 
follows: 

consideration of this sub- 
a knowledge of the back- 


Later Mr. 
statement as 
“A proper 
ject requires 


gave 


ground. A majority of the direct mem- 
bership of the Mortgage Bankers 


Association is now engaged in the joint 
business of making mortgage loans and 
writing insurance. In some cases, their 
insurance activities are largely confined 
to the writing of insurance on properties 
on which they make loans. Many other 
members, like ourselves, are engaged in- 
surance-wise in the writing of a general 
business. In many instances these mem- 
bers are also members of the National 
Association of Insurance Agents. In 
fact, in Atlanta, every member of the 
Mortgage Bankers Association is a mem- 
ber of our local board and likewise a 
member of the National association. I 
do not maintain that this holds generally 
true over the United States. I do, how- 
ever, want to emphasize at the outset 
that this discussion has to do with those 
now engaged as local agents, members of 
their local boards. 

“A very large number of these agents 
now represent non-board companies and 
in a good many instances, mutual com- 
panies. This, for the reason, like a great 
many of others, that they have felt that 
the class of business which is produced 
having a very low loss ratio should pay a 
contingent commission over and above 
the regular scale. The non-board and 
some mutual companies have been will- 
ing to pay that scale, and this has in- 
duced many of them to join forces with 
those groups, and as a result, a very 
large proportion of this desirable busi- 
ness has been lost to board companies. 
In addition, in some localities, these 
agents were not permitted to join the 
local board, and this in turn, has per- 
suaded them to join forces with those 
companies not committed to an in or 
out local board rule. 

“As a group, the members of this 
association are necessarily high-type 
business men or houses. They have to 
be to enjoy the confidence of the life 
companies for which they loan funds. 
They undoubtedly felt that as many 
agents are engaged in the field of making 
mortgage loans, it was equally as con- 
sistent that the mortgage loan corre- 
spondents should be permitted to engage 
in the insurance field. Certainly the oppor- 
tunity to do so has been made very easy 
by having access to non-board companies 
where local boards prohibited bureau 
company representation. 


Committee Made Investigation 


“Some several years ago, a commit- 
tee from the membership of the Mort- 
gage Bankers Association was appointed 
to study the entire insurance situation. 
This committee, under the chairmanship 
of W. Owen Murray concluded that the 
best solution was for a group in their 
individual capacities (and not a part of, 
or under the sponsorship of the Mort- 
gage Bankers Association) to organize 
an insurance company for the purpose of 





writing the business of those who desired | 
to join the enterprise. After this had | 
been determined upon, I was invited to 
serve in the capacity of making the nec- 
essary reinsurance arrangements for that 
company. At the time it was contem- 
plated that the company would operate 
as a non-board company primarily for 
three reasons: 

“1. To enable its agents to receive ex- 
cess commissions. 

“2. To remove the complications inci- 
dent to local boards. 

“3. To enable those now engaged in 
the insurance business to become licensed 
as insurance agents where state laws 
permit it. 


Determined to Have Company 


“It is not necessary to emphasize the 
harm to the business—both from the 
standpoint of companies and agents, that 
would have followed such a procedure. 
It is necessary, however, to view this in 
a thoroughly realistic way. There was 
certainly nothing to prevent anyone with 
the available capital to organize an in- 
surance company and that course had 
been definitely determined upon. In turn, 
there was nothing to prevent that com- 
pany operating board or non-board, just 
so long as the laws of the respective 
states were observed, and the interests 
of the insuring public properly safe- 
guarded. At that time, the organizers of 
the company had before them several 
offers of reinsurance from non-board and 
mutual sources. 


Harrington’s Recommendations 


“In their first conference with me, I 
stated that I was not engaged in the 
business of reinsurance, and was not at 
all interested in entering that field. I 
did, however, take the liberty of express- 
ing the opinion that it would be a very 
serious mistake for the company to oper- 
ate upon the plan proposed; that it would 
do serious violence to the interests of the 
organized agents of the country as well 





as organized companies; that the repre- 


sentation of a non-board company would 
undoubtedly result in many of their 
stockholders, who now represent board 
companies, resigning those companies, 
with the inevitable result, a tremendous 
volume of business now being enjoyed 
by board companies being lost to their 
non-board competitors; that their pro- 
posed stockholders being leaders in the 
mortgage loan field and members of their 
own trade organization should give their 
support to like interests in the insurance 
field and not be parties to adding to 
already existing difficulties; that it was 
my very definite recommendation that 
the company operate not only as a bu- 
reau. company nationwide, but imme- 
diately subscribe to all the principles of 
the National Association of Insurance 
Agents, and to further agree not to ap- 
point as agents any person not now en- 
gaged in the business of insurance and 
making the further requirement that 
where local boards are properly or- 
ganized that their agents must be a 
member of that local board. This accom- 
plished, as I saw it then, and as I see it 
now, two very important things: 


Important Things Accomplished 


“1. Avoiding a serious disruption of 
the relationship between bureau com- 
panies and those agents who were to be- 
come interested in this enterprise. 

“2. That it would result in many 
agents representing non-board and mu- 
tual companies taking on the representa- 
tion of the Paramount and thus leave 
openings in their office for other bureau 
companies who are now debarred by 
such representation. 

“3. That it would avoid the appoint- 
ment of many not now engaged in the 
insurance business and keep within the 
hands of the existing agency force busi- 
ness now on their books. 

“4. That it would result in the shift 
of a very large premium volume from 
non-bureau and mutual companies to bu- 
reau circles, 

“In persuading the proponents of the 
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company to follow this course, rather 
than the one originally contemplated; I 
consc ientiously feel that a very distinct 
service was performed—both for the 
agents and bureau companies. I was re- 
quested then to effect the necessary re- 
insurance arrangements. 

“There was certainly no difficulty in 
finding a reinsurance market, and I 
would like to particularly emphasize that 
in the very first discussion with the 
officials of the Home, the first question 
asked by Wilfred Kurth was whether 
or not this plan would in any way con- 
flict with the principles of the National 
association, and he stated that if so, the 
Home would not be interested in any 
consideration of the plan. It was upon 
my assurance that every precaution had 
been taken to comply with the principles 
of the National association, and upon 
reviewing to him the background as I 
have reviewed it in this statement that 
tentative arrangements were agreed 
upon. 


Alternative of Proposed Plan 


“Now, let us view for a moment the 
alternative of the proposed plan not 
being consummated. Should the Home 
not complete the proposed assignment, 
the bureau reinsurance market would be 
closed to the Paramount and it would be 
necessary for it to retrace its steps, 
negotiate reinsurance with non-board 
companies or mutuals and operate as 
non-board with the inevitable result of 
very serious harm being done to the 
business—both company and agency-wise 
as I have previously related. 

“Personally, I have nothing to do with 
the promotion of the company, my serv- 
ices being limited to those stated and 
to serving as a member of the board of 
directors for the purpose of harmonizing 
the company’s relationship with the or- 
ganized agents of the country. 

“Tf the latter is not to be ac complished, 
then, of course, my services in that 
capacity would not be required, nor 
would they be tendered, and I mention 
this not because of any reason as it may 
affect me personally, but because the 
company’s responsibility to the organized 
agents will have been discharged in their 
unsuccessful attempt to work with them. 


Company Will Be Organized 


“Again, viewing the matter from a 
realistic standpoint, I think I should say 
on behalf of the management that the 
company will definitely be organized and 
that the policy of operating board or 
non-board must be immediately deter- 
mined. 

“It has been suggested from some 


sources that this company is a ‘promo- 
tional enterprise.’ Nothing is further 


from the fact. Not one penny of fee 
is being collected by those sponsoring 
the institution. In fact, they have ad- 
vanced their own personal funds to guar- 
antee organization expenses and they will 
only be reimbursed for actual out of hand 
expense, such as legal fees, traveling ex- 
penses, printing, etc. Mr. Murray, who 
is to be president is agreeing to serve on 
a salary of $6,000 per annum and is pay- 
ing the same price for his stock as is 
being paid by anyone else. These facts are 
on file with the Securities & Exchange 
Commission and are available of proof. 
It has been suggested that the stockhold- 
ers list should be available to the Na- 
tional association’s executive committee. 
I believe under many state laws that this 
information is available to any stock- 
holder and, personally, I see no reason 
why it should not be available to any 
person properly interested. 


Reinsurance Arrangement 


“Another stated objection is that the 
company will reinsure its liability 100 
percent. This was originally contem- 
plated and. frankly, I see no particular 
difference that it might make to an agent 
where a company is operating in accord- 
ance with agency principles, what pro- 
Dortion of the company’s liability is re- 
insured. However, if within the wisdom 
of the executive committee such a plan 
is objectionable, it would be my recom- 
mendation to the board of directors that 
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the company carry some proportion of 
its liability net, and I think I may assure 
the committee that this recommendation 
will be followed. 

“While my membership on the board 
is for the purpose previously stated, I 
am quite sure that favorable considera- 
tion would be given if this committee 
desires it to be done, for a representative 
of the National association to serve in a 
like capacity for the same purpose. 


Agents Welfare First Considered 


“I think it must be admitted by any 
reasonable thinking person that the wel- 
fare of the agents under the proposed 
plan has been of primary consideration. 
Certainly no company within my knowl- 
edge has gone so far as to say that it 
will not appoint as its agent a person 
not already engaged in the insurance 
business prior to the appointment and 
that agent must be a member of his local 
board. Personally, I feel that this is 
everything that National Association of 
Insurance Agents has any right to ask 
of any company, thus leaving it no alter- 
native but to operate non-board would be 
a responsibility which this committee 
should seriously consider, and in the last 
analysis that, it seems to me, is the de- 
cision with which you are faced. 

“May I add a word which does not 
bear solely upon this particular situation? 
We seem to be going through a phase 
of agitation in nearly every walk of life. 
In many cases, this originates with those 
whom they consider it to be their duty 
to promote unrest and strife. May I 
make the suggestion that it will be well 
to seriously consider whether such agita- 
tion as has taken place is inspired by 
competitive conditions beyond agency 
circles. If there be no violation of funda- 
mental rights, then certainly this com- 
mittee’s judgment should be determined 
upon that fact alone. 


Standing by Sound Principles 


“It frequently requires a greater de- 
gree of courage to coldly and calmly 
analyze the facts of a situation and to 
stand fast on sound principles than to be 
stampeded by the cry of a minority. 
Your committee is faced with many se- 
rious problems. It must recognize, as 
some do not seem to recognize, that no 
one group has a vested ownership in any 
one business. The best that we can hope 
to accomplish is to attempt to regulate 





those exercising their right to engage in 
a business, and regulate them in such a 
manner as consistent with law and order, 
with the interests of the public, and last 
but not least, those engaged in the busi- 
ness itself. In the particular instance 
before you, that effort has been made, 
and we stand ready and willing, as pub- 
licly announced, to conform our plan of 
operation with recognized principles and 
as they may be interpreted by your com- 
mittee. 


Represent Unorthodox Companies 


“The N.A.LA. throughout the history 
has pleaded with companies to subscribe 
to its principles, to recognize local board 
rules, to avoid indiscriminate new agency 
appointments—our ranks are filled with 
members representing companies which 
have done none of these. No pronounce- 
ment of our agency organization has 
been heard against any specific company 
or companies contributing nationwide to 
a demoralization of the established busi- 
ness of our agency forces and rate cut- 
ters, non-boarders and disorganizers of 
established agency principles roam the 
land at will. How in all consistency can 
this association condemn a management 
that says to it: ‘We subscribe to your 
principles 100 percent—we agree to con- 
duct our business strictly in accordance 
therewith’.” 

It can be said that the Home has been 
very frank and cooperative in dealing 
with the officials and executive commit- 
tee. It has not used any pressure but 
discussed the Paramount situation can- 
didly. The committee believes that the 
Home, especially with W. E. Harring- 
ton’s connection with the Paramount, 
felt it was fully justified in making the 
deal. Furthermore, the committee is 
convinced that Mr. Harrington was sin- 
cere and honest in his conviction that 
he was saving the business for asso- 
ciation agents and board companies. 

If the Home cancels the deal, what 
next? That was a crucial point which 
engrossed the close attention of the 
committee. The members were assured 
by Mr. Harrington that the company 
would be organized regardless of its 
action. A number of agents expressed 
the belief that the Paramount will turn 
to the Pearl or General of Seattle and 
ascertain their attitude. Or it may seek 
the James S. Kemper market. 





| managers Crum & Forster; 





Memorial Library for 
J. Gilbert Leigh Launched 


(CONTINUED FROM PAGE 3) 

In the afternoon the advisory commit- 
tee had a session with a committee of 
the Arkansas Association of Insurance 
Agents of which Pinchback Taylor, Pine 
Bluff, was chairman. The Blue Goose 
dinner that had been arranged for that 
evening was called off on account of the 
death of Mr. Leigh. 

Mr. Baker reported that the total pre- 
miums written in Arkansas by bureau 
subscribers last year was $7,565,000. The 
loss ratio was 44.98. The premiums 
were 3.2 percent less than in 1937. 

W. W. Leigh, brother of J. G. Leigh, 
who is also connected with L. B. Leigh 


& Co., was elected to the Arkansas su- 
pervisory committee, succeeding his 
brother. 


Members of the advisory committee 
who were at Little Rock are: W. 
McCain, D. E. Monroe, vice-president 
Commercial Union; Henry P. Whitman, 
vice-president Phoenix of Hartford; 
John C. Evans, secretary Great Ameri- 
can; E. G. Frazier of Chicago, vice- 
president Springfield F. & M.; J. H. 
Hines, Atlanta, Hines Bros., southern 
J. M. Wal- 
ler, first vice-president Aetna Fire; W. 
B. Rearden, vice-president Firemen’s, 
and C. T. Hubbard, assistant secretary 
Automobile. 


| LEIGH AGENCY IS REORGANIZED 


LITTLE ROCK, ARK.—William W. 
Leigh and J. Gilbert Leigh, Jr., have 
taken over active management of the L. 
B. Leigh & Co. general agency, follow- 
ing the death of J. Gilbert Leigh. 

W. Leigh has been a partner in 
the firm since 1918 and has been associ- 
ated with the companv since 1900. He 
has had direct charge of fire underwrit- 
ing and office —— several years. 
He is a brother of J. Gilbert Leigh and 
a nephew of the late i. B. Leigh, founder 
of the company. 

J. Gilbert Leigh, Jr., a grand-nephew 
of the founder, started with the agency 
in 1935 following his graduation from 
Princeton. He was appointed assistant 
general agent several months later and 
became a partner following the death of 
his father. 
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Emphasizing Value 


THE retirement of W. H. Roapirer, who 
for many years has been comptroller in the 
western department of the NATIONAL FIRE, 
serves to bring to the fore the great 
importance of the chief accountant and 
often the subordination of the position 
in the eyes of the management. Mr. 
ROADIFER was considerably more than a 
comptroller, more than a man of figures. 
He was a prime factor in the manage- 
ment of the department and he was so 
recognized. His influence was felt far 
beyond the ledgers, journals and the 
statistical division. Mr. ROADIFER was 
human in his instincts. In many ways 
he was the little father of the office. 

Mr. RoapIFER would not be content to 
become atrophied by constant contact 
with columns of figures. He saw in his 
work a field for usefulness, for service. 
He appreciated that it had rhythm and 
once humanized, it pulsated with 
vitality. 

We are prone to overlook the poten- 
tial worth of a comptroller who has the 
ability to break the fetters and inject 
himself in a constructive way into the 
general work of an office. The English 
magnify the statistician, the accountant 
and the actuary. The managerial fig- 


ures across the sea sprang for the most 
part, from the accounting division. 
That explains the analytical, precise, 


Insurance Itself Has 


WE ALL regret the sensationalism in- 
volved in the Missouri rate case refunds. 
It has been difficult for the federal grand 
jurors to understand why companies re- 
turned 5 percent of their refund to C. R. 
STREET, who had sole charge or rather as- 
sumed sole charge of the Missouri liti- 
gation, without any accounting or with- 
out knowledge of how the money was to 
be expended, who was to receive it and 
for what purpose. 

Suffice to say that Mr. Street had the 
unbounded confidence of his associates. 
He was a man of the utmost probity and 
integrity. No one believes that Mr. 
STREET profited personally in this trans- 
action. He may have been unduly 
swayed by sinister influences in the Mis- 
souri negotiations. Of that we do not 
know. It is probably true to say that 
no insurance man knows through what 
avenue the money coursed. 

Mr. STREET was a dominating force in 
whatever business relationship he formed 
himself. He would not have been satis- 
fied otherwise. He played to a large ex- 


of the Comptroller 


orderly mind of the British executives. 
He is strong on research, comparisons, 


reports, sometimes becoming too ex- 
haustive. 
Over here most of our executives 


came from the underwriting end of in- 
surance. A great majority were field 
men, whose training therefore was aloof 
from columns of figures. Hence our 
men in managerial ranks lack an inti- 
mate knowledge of accounting. They 
could go into any other department of 
an office and solve its problems. They 
are bewildered when some acute situa- 
tion arises in the accounting end. 

This situation therefore requires a 
comptroller of signal ability and when 
such is found his work should be recog- 
nized and his position should receive 
the esteem and respect of the whole or- 
ganization. He should be on a par 
with the chief underwriter, general ad- 
juster, the agency head, and so on. The 
comptroller’s work and knowledge give 
him excellent material for contributing 
to the progress of an office. Hence he 
should sit in its councils and be encour- 
aged to offer suggestions and make criti- 
cisms. We are too much inclined to 
overlook the assistance that can be given 
by the accounting department in the 
general operations of an insurance or- 
ganization. 


Not Been Besmirched 


tent a lone hand. He felt it very neces- 
sary to conduct all Missouri negotiations 
personally. He refused to divulge his 
program or plans. It was doubtless a 
mistake for the companies to have re- 
posed so much authority in one person. 
Mr. STREET sought the money to pay the 
final expenses in the Missouri litigation. 
No official looked upon the request as 
unusual nor did any one have the slight- 
est suspicion that there were any illegiti- 
mate or irregular transactions that had 
to be paid for to.any outside interests. 
The point we make is simply this: The 
companies are innocent bystanders, un- 
fortunately found in an embarrassing sit- 
uation for which they are in no way re- 
sponsible. The very worst indictment 
one could make of these officials is that 
they were unwise to leave so important 
a project to one man and yet they had 
entrusted many negotiations 
STREET because they relied on his prob- 
ity, ability and fairmindedness. 
Insurance has been singularly free 


from accusations of bribery or buying 


to Mr. | 





immunity, although often the target for 
unscrupulous and designing men in pub- 
lic life. It has been a business that re- 
lied on its record and fair dealing in any 
defense it had to make. It never felt it 
was called upon to buy favors to which 
it was rightfully entitled. This writer 
has been associated as a trade newspa- 
perman with insurance for nigh 45 
years. He has been proud of the under- 
writing fraternity. It has conducted its 
affairs with intelligence, honor and 


straightforwardness. 

If in this Missouri mess there was any 
departure from high standards by one 
man, the family of insurance should not 
be held responsible. As a whole, as a 
great enterprise, insurance would not 
condone any departure from the straight 
and narrow path. Therefore, while we 
deplore the revelations, we must not lose 
faith in the honest conduct and inten- 
tions of this splendid enterprise in which 
we are engaged. 


High Praise for Company Cooperation 


A BLESSED relief at agents’ meetings is 
to have an orchid handed to the compa- 
nies rather than a “punch” in the jowl. 
When the midwestern agents conference 
of the NaTIONAL ASSOCIATION oF INSUR- 
ANCE AGENTs convened in Hollywood, Fla., 
GeorceE W. Carter of Detroit, who pre- 
sided, spoke with enthusiasm concerning 
the cooperation his group is receiving 
from the WESTERN UNDERWRITERS ASSOCI- 
ATION. Always, he said, does his confer- 
ence get sympathetic consideration. The 
company executives recognize that the 
insurance business is a joint undertaking 


and therefore the partnership obliga- 
tions should be respected. Mr. CARTER 
asserted that in some cases the compa- 
nies could not meet all the demands 
made on them by agents but they lent a 
willing ear and went as far as they could. 
Therefore in W. U. A. territory progress 
is recorded in this unity of spirit and ac- 
tion which is benefiting all. 

It might be well for other jurisdictions 
to take a leaf from Mr. Carter’s book, 
study the methods pursued in the cen- 
tral west and thus still the troubled 
waters. 








PERSONAL SIDE OF THE BUSINESS 





Paul B. Sommers, president of Amer- 
ican of Newark, has returned to the 
home office after having made a vacation 
trip to Honolulu. He had been away 
from Newark six weeks. 

Sam T. Johnson, Chicago manager of 
Globe & Rutgers, is expected to return 
this week from Tucson, Ariz., where he 
has been vacationing for about a month 
with Mrs. Johnson. 

John Ashmead, advertising manager 
of Phoenix of Hartford, is the author of 
an article “Fire Insurance and Confla- 
grations” appearing in the April edition 
of the “Connecticut State Journal.” 

Mr. Ashmead states that there have 
been 100 conflagrations since 1900. He 
points out that insurance supplied the 
money to replace more than half the 
values destroyed in the San Francisco 
earthquake. 

W. G. Coggeshall of the Western Ad- 
justment at Burlington, Ia., was married 
in Kansas City to Maxine Bunten, 
daughter of J. H. Bunten, Iowa state 
agent of Fire Association and president 
of Iowa Fire Underwriters Association. 

W. B. Flickinger, retired assistant 
western manager of the North America, 
is now at his home in Oak Park, IIL, 
after having undergone an operation. He 
just celebrated his 80th birthday. 

C. S. Read, special agent Hartford 
Fire, shot a hole in one at Glen Lakes 


Country Club, Dallas, and has three 
witnesses to the fact, including a local 
agent. 


Samuel P. Rodgers, vice-president of 
State of Pennsylvania, is returning to 
the head office this week after having 
been on an agency trip to the south- 
west and Pacific coast since March 8. 





He intends to go to White Sulphur 
Springs, W. Va., for the meeting of the 
Western Underwriters Association next 
week. 

J. S. Goodwin, manager Chicago met- 
ropolitan department London Assurance, 
returned this week with his wife after 
a month’s vacation in Florida. While 
there he attended the Hollywood con- 
vention of the National Association of 
Insurance Agents. 


Lee J. Loventhal of Loventhal Broth- 
ers Agency, Nashville, Tenn., has been 
appointed regional layman’s tour chair- 
man for Tennessee and Kentucky for 
the Union of Hebrew Congregations 
Movement. Mr. Loventhal will arrange 
for speakers to visit every city in the 
two states where there is a Hebrew con- 
gregation. 

W. L. Wallace, vice-president of Pa- 
cific National Fire, has left the hospital 
in Philadelphia where he underwent 
treatment for a streptococcic infection. 
He is now at Sea Girt, N. J., for a few 
days completing his recovery. 

J. F. Norse, manager Chicago and 
Cook county branch Northwestern Na- 
tional, has returned from a four weeks 
vacation at Miami Beach, Fla. While in 
Florida he attended the local agents 
convention at Hollywood. 

A. P. Morey, Chicago manager Stock 
Company Association, has returned from 
a month’s vacation in Florida. He at- 
tended the local agents convention at 
Hollywood. His vacation was spent in 
the company of J. S. Goodwin, manager 
Chicago metropolitan department Lon- 
don Assurance, and his wife. 

J. M. Mountain, of Omaha, adjuster of 
the Grain Dealers National Mutual, has 








THE N 


EDITORIAL DEPT.: 
Editor. News Editors: F. 
H. E. Green, Jr. 


CINCINNATI OFFICE—420 E. Fourth St. 
Tel. Parkway 2140. L. H. Martin, Abner 
Thorp, Jr., and C. C. Crocker, Vice-Presidents., 


NEW YORK OFFICE—123 William St., Tel. 
Beekman 38-3958. Editorial Dept.—G. A. Wat- 
son and R. B. Mitchell, Associate Editors. 
Business Dept.—N. V. Paul, Vice-Pres.; J. T. 
Curtin and E. H. Fredrikson, Resident Man- 
agers. 





Subscription Price $4.00 a year in United States and Canada. 
Edition, $5.50 a year. Entered as Second-class Matter April 25, 1931, at Post Office at Chicago, IIl., 


Published by THE NATIONAL UNDERWRITER CO., Chicago, Cincinnati, 


C. M. Cartwright, 
A. Post, C. D. Spencer. 


ATIONAL 


Managing Editor. 
Associate Editors: 


ATLANTA, GA., OFFICE—560 Trust Company 


of Georgia Bldg., Tel. Walnut 5867. W. M. 
Christensen, Resident Manager. 
CANADIAN BRANCH—Toronto, Ont., 68 King 


St., East. Tel. Elgin 0543. W.H. Cannon, Mgr. 
DALLAS OFFICE — 811 Wilson Bldg., Tel. 
2-4955. Fred B. Humphrey, Resident Manager. 


New York. 


Levering Cartwright, Assistant Managing 
D. R. Schilling, J. C. O’Connor, 


UNDERWRI 
PUBLICATION OFFICE, 
BUSINESS DEPT 
President and 


.: John 


DES MOINES OFFICE—2825 Grand Ave., Tel. 
4-2498. R. J. Chapman, Resident Manager. 


DETROIT OFFICE — 1015 Transportation 


Bldg., Tel. Randolph 3994, 
Resident Manager. 


BOSTON OFFICE—Room 522, 25 eg 
Ave., Telephone KENmore 5237. R. E. Rich- 
man, Vice-President. 


A. J. Edwards, 


Single Copies, 20 cents. 


175 W. Jackson 
F. Wohlgemuth, 
Secretary. 
Roeding, O. E. Schwartz. 


PUBLISHED 
EVEKY ope gi 
CHICAGO. Telephone Wabash 270 


President, H. J. Burridge, Vice- 
Associate Managers: W. A. Scanlon, G, C 


TER 


Blvd., 


PHILADELPHIA OFFICE—1127-123 S. Broad 
Street. Telephone Pennypacker 3706. W. +. 
Smyth, Resident Manager. 


SAN FRANCISCO OFFICE—507-8-9 Flatiron 
Bldg., Tel. EXbrook 3054. F. W. Bland, Res. 
Mer.; Miss A. V. Bowyer, Pacific Coast Editor. 


In Combination with Life Insurance 
Under Act, March 3, 1879. 








| AUN | 








Ages 3 13, 1939 


just observed his 25th anniversary with 
the company. He was honored at a stag 
party there. 


DEATHS 


Sam T. Maddox, state agent Phoenix 
of Hartford at Atlanta, died suddenly at 
Mobile, from a heart ailment. A vet- 
eran field man of the south, Mr Maddox 
had been with the Phoenix several years 
and before that as special agent of the 
American Eagle at Atlanta. 

Roy C. Wicker, Georgia state agent of 
the London & Lancashire group, died 
at an Augusta hospital following a brief 
illness. He made his headquarters in 
Warrenton, Ga. 

A. J. Cameron, a well known broker 
of Chicago, who was connected with the 
W. J. Foster agency, died at the age of 
65. He had been in the business 40 
years. His business will be carried on 
by his sons, Robert and Donald. He 
was connected with Fred S. James & 
Co. and with Smith, Lawson & Coambs 
in his time. 

Frank B. Johnson, 78, president of the 
National Security Fire and for many 
vears a powerful figure in Omaha affairs, 
died at his home there. 

A. E. Beckwith, 70, president of the 
Citizens Federal Savings & Loan Asso- 
ciation, Cleveland, and long a local agent 
there, died at his home. 


Casualty Results in 1938 
in Washington and Oregon 


Total casualty net premiums in the 
state of Washington in 1938 were $12,- 
332,460, an increase of $1,064,750 over 
1937, and paid loss ratio was 34 percent. 
Company leaders in net premiums were: 
United Pacific, $1,025,694; General Cas- 
ualty, $876,217; Farmers Automobile 
Inter-Insurance Exchange, $507,015; 
Aetna Casualty, $469,010; Hartford Ac- 
cident, $443,556; Travelers, $437,924; 
U. S. F. & G,, $430,231; Northwest 
Casualty, $426,026; Pacific Indemnity, 
$381,599; Trinity Universal, $366,487. 

In Oregon, the casualty total was $7,- 
842,762, with loss ratio of 44.7 percent. 
The seven leaders there were: Farmers 
Automobile, $526,024; Pacific Indem- 
nity, $398,044; General Casualty, $365,- 
084; State Farm Mutual, $330,343; Ore- 
gon Automobile, $306,564; Mutual Bene- 
fit H. & A., $289,737; United Pacific, 
$273,322; Hartford Accident, $222,608; 
Aetna Casualty, $206,839; U. S. F. & G., 
$202,419. 











Adjusters to Elect Officers 


The annual meeting of the Adjusters 
Association of Chicago will be held at a 
luncheon May 4. The nominating com- 
mittee, headed by A. H. Borchers, inde- 
pendent adjuster, is preparing the slate. 


H. H. Moore, Underwriters Adjusting, 
is president; Fred A. Deuss of the Wil- 
liam R. Feiler independent adjusting 


office, vice-president; Charles J. Peck of 
Wagner & Glidden, treasurer, and T. 
F. Charlton, Western Adjustment, sec- 
retary. Heretofore the custom has been 
to advance the officers. 


Extend Nebraska Investigation 


LINCOLN, NEB.—The insurance 
department investigating committee of 
the legislature, which had been directed 
in the resolution creating it to report on 
April 12, secured 10 days’ extension of 
time in order that it may complete 
audits connected with companies under 
the jurisdiction of the securities bureau. 
It introduced another “reform” bill 
which would require assessment compa- 
nies now doing business, to deposit with 
the department the $30,000 now re- 
quired by law of mutual companies. 

E. B. Smith of the Reynolds General 
Agency at Fremont said that probably 
$2,000,000 in taxable property is being 
omitted from rolls in Nebraska because 
of the failure of insurance companies to 
report premiums collected. Mr. Smith 
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said that a great many automobile sales- 
men are also insurance agents because 
every time they sell a car on the finance 
plan insurance is included in the monthly 
payment, the rates being quoted by the 
salesmen to the buyer. In addition sev- 
eral large automobile companies which 
do their own financing and collect these 
premiums without payment of commis- 
sions to anyone do not report these 
premiums for taxation. 

Director Smrha agreed with Mr. 
Smith that the automobile agents who 
also sell insurance should pay fees to 
the state for licenses to do business, but 
he did not believe any were operating 
without a license as companies will not 
accept business unless properly counter- 
signed. An effort is made to check for 
such violations and complaining agents 
have been asked to name violators, but 
no names have been furnished him. 


Free Glutz, But Smear His Name 


About 75 witnessed a mock trial that 
was staged by the Graduate Society of 
the Insurance Institute of Winnipeg. L. 
S. Watson impersonated Joseph Glutz, 


who was brought before B. V. Richard- 
son, serving as the magistrate, to be 
tried for arson. Mr. Glutz was ac- 


quitted but with a somewhat besmirched 
character. 








Firemen’ Ss Official 
Is Retiring 


Hugh R. M. Smith, vice-president of 
Firemen’s of Newark in the western de- 
partment, has vol- 
untarily retired. 
However, he has 
agreed to be avail- 
able for consulta- 
tion from time to 
time. He had de- 
sired to be relieved 
of his responsibili- 
ties for some time, 
but the manage- 
ment had until now 
always been able 
to prevail upon 
him to remain at 
his post. Hugh R. M. 

A testimonial 
dinner will be given for Mr. Smith by 
the officers, to which all of the em- 
ployes of the western department have 
been invited, April 19, at the Lake Shore 
Athletic Club, Chicago. Some of the 
head office officials are expected to at- 
tend. 

Mr. Smith was born in Ireland and 
was educated at Coleraine School, 
County Londonderry, Ireland. He 





Smith 








17 
started with the Northern Bank in Bel- 
fast. He came to this country and 


served with Public Service Corporation 
in Texas for some years and later as 
secretary of a railroad corporation un- 
der the joint management of the Frisco 
and Santa Fe Railways. He went with 
Firemen’s in the western department as 
cashier in 1910, when the office was 
opened. He served later as office man- 
ager, assistant manager, assistant secre- 
tary, secretary, second vice-president 
and vice-president. 


Insurance Men at Credit Dinner 


NEWARK—The Institute of Credit 
of the New Jersey Association of Credit 
Men held its last credit forum of the 
season at a dinner here. Speakers in- 
cluded H. P. Jackson, president Bankers 
Indemnity; Oliver Thurman, 


vice-presi- 
dent Mutual Benefit Life, and H. B. 
Dodge, Newark manager National 
Surety. L. E. Falls, vice-president 


\merican of Newark, was toastmaster. 


F. C. A. B. Arkansas Changes 


Paul C. Howard of Little Rock has be- 
come manager of the Fire Companies 
Adjustment Bureau at Jonesboro, Ark. 
He succeeds H. W. Waterman, who has 
been transferred to a similar position at 
Fort Smith. 





More Business in Less Time! 


The American Insurance Group 
Newark, New Jersey 


Gentlemen: 


Although I have been employing the Insurance Survey and 
Analysis idea for some time, I find that with the aid of your 
Analysis Guide I can not only shorten the time it takes to prepare 
an Analysis, but the finished Survey is more complete and 


hence affords greaier opportunity for new business. 


It would 


seem to me even a beginner can make a competent Survey with 
the aid of your Guide. 


(signed) 


Andrew Jack, Ins. Mar., 


Mansfield & Swett, Maplewood, N. J. 


Would you like to see our Analysis Guide 
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CONDENSED STATEMENT 
as oF DECEMBER 3isr, 1938 

















ASSETS es 
Cash in Banks and in Office - - . : . - $ 693,921.64 CO oh 
United States Government Bonds - - - - - - - - 965,122.94 OSE 
Other Bonds - - . - : - - - - . : 876,950.36 
a Stocks, Preferred and — - - - . - - - 515,454.67 
| oes Mortgage Loans—Unpaid Principal . - . - . - - - 21,050.00 
— : Outstanding Premiums (Less than 90 days due} . - - : - : 178,580.82 
Accrued Interest on Investments - - - - - - - - - 18,270.43 
Other Assets - - - - - - - - - = : - 22,052.00 
Total Admitted Assets - - - . - - $3,291,402.86* 
LIABILITIES 
Reserve for Claims and Claim Expenses - - - - - - $1,092,040.82 
Additional Reserve for Claims and Claim iaieaneiit Sieeubaanel reinsurance) - 19,822.80 
Reserve for Unearned Premiums - - - - - - - - - 381,277.20 
Additional Reserve for Unearned Premiums (Non-admitted reinsurance) - - 19,636.26 
Commissions and Brokerage (Including reserve for contingent commissions, net) - 36,516.73 
Other Liabilities (Including Taxes) - - : . : - - 131,477.56 
Reserve to reduce securities to quoted Market Value as of haneneiee 3 Ist, 1938 100,453.42 
Capital—Paid In - - - - - - - - - $755,095.00 
Net Surplus - - - - - . : - 755,083.07 
ES SURPLUS TO ASSUREDS - - . - - - - - : 1,510,178.07 
> : — $3,291 402.86 
“NOTE: Included above are 1231 shares of an insurance company carried at a book value of $13,327.67 
for which no association value has been established. Securities carried at $624,552.47 in the above 
statement are deposited for purposes required by law or contract. Bonds and Stocks are valued in | 
accordance with requirements of State of New Jersey Insurance Department. | 
: For complete information see Annual Statement filed pursuant to statute with the State of New Jersey. ; 
The above balance sheet is only a condensed statement for comparative purposes. 
EXECUTIVE OFFICES: 99 JOHN STREET. N. ¥. ¢. f 
TELEPHONE: BEEKMAN 3-1147 f 
Chicago Service Office: 175 West Jackson Boulevard, Chicago, Illinois. 
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Including Fidelity 
with Burglary Seen 
as Key fo New Field 


Small Merchants Now 
View Dishonesty Cover as 
Slur on Employes 


NEW YOR K—tThe psychological 
barrier to the sale of commercial fidelity 
coverage to the small storekeeper could 
be readily circumvented by embodying 
fidelity protection in the $250 
keeper’s burglary and robbery policy, 
according to E. H. Kingsbury, metro- 
politan production manager Fidelity & 
Casualty, who for several years had 
charge of countrywide sales promotion 
of bonding coverages. 

Asked about the sales possibilities for 
fidelity coverages among small shop- 
keepers and even to merchants employ- 
ing half a dozen clerks, Mr. Kingsbury 
said that this market is virtually im- 
possible to crack. Not only does the 
storekeeper feel that he knows his em- 
ployes personally so well that there is 
no need of fidelity protection, but the 
more an agent tries to convince him 
of the possibility of such a loss the 
more resentful the prospect becomes at 
what he considers reflections on _ his 
trusted associates. 


store- 


Fidelity Experience Good 


Experience of the companies a few 
years ago with the so-called fraud bond, 
which included fidelity coverage, showed 
that the latter can be sold when wrap- 
ped up in a suitable package and that 
fidelity loss experience was satisfactory, 
Mr. Kingsbury contends. While the 
fraud bond had to be withdrawn be- 
cause of the heavy losses due to in- 
clusion of forgery coverage on incoming 
checks and the resentment caused by 
the coinsurance requirements in the 
counterfeit money coverage, there was 
no trouble with the fidelity phase of the 
coverage. The bond covered up to $200 


for each of the coverages, including 
fidelity. 
Mr. Kingsbury would also like to see 


added to the storekeepers’ burglary pol- 
icy $250 of forgery protection on out- 
going checks. Losses on the latter are 
slight as compared with incoming 
checks, on which the merchant is all 
too willing to take a chance for the 
sake of business. 

Would Lessen Price Obstacle 


If this could be done for around $15, 
it would bring the present storekeeper’s 
burglary policy, ranging from $30 to $40 
depending on territory, to approximately 
$45 to $55. If it were not practicable 
to embody the additional coverages in 
the policy, they might be added by rider. 

Another advantage would be that this 
inexpensive blanket fidelity coverage 
would remove the price obstacle to the 
sale of small fidelity lines. At present 





Convert N. C. Bureau 
to Statutory Unit 


To Revamp Voluntary 
Auto Rate Office at 
Meeting April 19 


Commissioner Boney of North Caro- 
lina has called a meeting of automobile 
writing companies in Raleigh for April 
19. At that time proposal will be ad- 
vanced to revise the constitution of the 
automobile rate administrative office 
that was set up recently within the 
Compensation Rating & Inspection Bu- 
reau of North Carolina. That office was 
created voluntarily by the companies 
and a constitution was adopted. Since 
that time the bureau has been made a 
statutory one through enactment of a 
bill to provide for the regulation of au- 
tomobile bodily injury, property dam- 
age and collision insurance rates. 

Changes in the constitution are neces- 
sitated by the provisions of that law. 


Under the law, the bureau would 
promulgate rates and rules, would en- 
courage safety on the highways “by 


offering reduced premium rates under a 
uniform system of experience rating as 
may be approved by the insurance com- 
missioner.” A company operating in the 
state and writing these classes of busi- 
ness must belong to the office and shall 
have one vote. The governing commit- 
tee shall be composed of equal repre- 
sentation by stock and non-stock insur- 
ers. The expense of the bureau is to be 
borne by the members through quar- 
terly contributions depending upon their 
premium writing. 

The insurance commissioner or one of 
his deputies shall be ex-officio chairman 
of the office and shall reserve any con- 
troversies by his vote. The general man- 
ager of the Compensation Rating & In- 
spection Bureau shall be the general 
manager also of the North Carolina au- 
tomobile rate administrative office. 

The act is to become effective as soon 
as possible but not later than June 1 of 
this year. 








the minimum premium on any employe 
is $10 which provides up to $2,000 of 
protection in some cases. This is much 
higher than the usual small storekeeper 


needs, whereas $250: would be about 
right. Sufficient spread of risks would 
be obtained, Mr. Kingsbury feels, so 


that some expenses might be eliminated, 
such as for investigations. 


Less Chance of Offending 


By thus sugar-coating the fidelity pill 
with other related coverages, there is 
little danger that the merchant will 
become insulted at insinuations that his 
employes might turn out to be crooked. 
The fidelity coverage would be viewed 
as merely one of the links in a well- 
wrought chain of protection against a 
number of well recognized hazards. 


E. C. Stone, United States general 
manager and attorney for the Employers 
Liability, has been in Arkansas with ref- 
erence to insurance matters generally 
and the new Arkansas workmen’s com- 
pensation law in particular. 





Colo. Quiz Reveals 
Shady Deals 
Affairs of International 


Mutual Liability Are 
Exposed at Hearings 


DENVER—lIn sensational testimony 
given here this week, a special house 


| 


committee appointed to investigate the | 
insurance department was told that In- | 


ternational Mutual Liability, a Colo- | 
rado company writing compensation, 
was allowed to operate during 1938 
despite the fact that it had $55,000 in | 
claim liabilities and apparently only 
$22,000 in assets. 

Seven witnesses called in the first 


three hour hearing testified as follows: 

1. That in July, 1938, International 
Mutual ignored an order from the state 
executive council to deposit sufficient 
funds with the commissioner to protect 
more than $55,000 in claims. 


Twenty-six Percent Deal 


2. That International had a contract 
with Compensation Underwriters, to 
which it paid 26 percent of its gross in- 
come. 

3. That officers and directors of In- 
ternational were the same as officers 
and directors of Compensation Under- 
writers. 

4. That, having been 
licensed in the fall of 1935, Interna- 
tional had assets of only $51.90 at the 
close of 1935 and yet was permitted to 
continue operating when one officer of 
the company posted $2,600 worth of 
bonds with the department. 


Bonds Sold Four Days Later 


5. That these same bonds were sold 
four days later, the company having 
paid $100 a day rent for use of them. 

6. That International, at the close of 
1937, filed four annual reports before 
getting one worked out that was sat- 
isfactory to the department. 

7. That certain of the annual reports 
were sworn to falsely. 

8. That, in March, 1938, the com- 
pany’s attorney dictated a letter show- 
ing the company had $10,000 worth of 
bonds at the close of 1937 and that he 
directed his stenographer to date the 
letter Dec. 31, 1937. These bonds, the 
testimony showed, were actually not 
purchased until March, 1938 but were 
credited to the 1937 financial state- 
ment. 


organized and 


Attorney Fails to Get Action 


John E. Fitzpatrick, Denver attorney, 
testified that he attempted to get In- 
ternational a permit to operate in 1935 
and when it was not immediately forth- 
coming, withdrew as attorney. The per- 
mit was issued Oct. 14, 1935, according 
to testimony of a department employe. 

Representative Herman Kline, who 
conducted the investigation said: “It’s 
a curious thing that a reputable attor- 
ney like Mr. Fitzpatrick couldn’t go up 
there and get a permit but when an- 
other lawyer comes along, a lawyer who 
has been indicted by a federal grand 
jury, he gets the permit without any 
trouble.” 

The attorney he referred to, 

(CONTINUED ON PAGE 20D) 
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Bureau Takes 


Potent Step 


in Competition 


Greatly Extends Coverage 
Under Auto Liability Policy 
Without Charge 


NEW YORK—Drive other cars cov- 
erage broader than the present “limited” 
form for which an additional charge is 
will now be included in the pri- 
vate passenger automobile liability pol- 
icy without charge. Announced by the 
National Bureau of Casualty & Surety 
Underwriters as applying to every state 
as quickly as filings can be made and ap- 
proved, this step will undoubtedly be a 
powerful blow at competition. 

It is significant that the bureau com- 
panies have not merely met competition, 
but have gone a step farther. The new 
feature covers both the named assured 
and his or her spouse while either is op- 
erating or writing in any other private 
passenger automobile not specifically ex- 
cluded. It also covers the assured and 
spouse while operating or riding in a 
hired private passenger automobile, pro- 
vided such hiring is only occasional. It 
covers the personal non-ownership lia- 
bility of the assured and his or her 
spouse from the operation of private 
passenger automobiles by a chauffeur or 


domestic servant employed by them. It 
does not cover cars owned by the as- 
sured or spouse or regularly hired by 


them. 


Trailer Coverage Included 

This extension of coverage follows the 
terms of the automobile liability policy 
and includes use of trailers for personal, 
pleasure or family purposes, other than 
trailer homes. 

The present “limited” drive other cars 
endorsement costs from $1 to $4 addi- 
tional, depending upon the assured’s pri- 
vate passenger automobile premium. It 
covers only the named assured, with the 
same additional charge for each mem- 
ber of the assured’s family who secures 
drive other cars protection. It covers 
only operation of private passenger au- 
tomobiles not owned by the assured and 
does not cover hired cars. There is no 
non-ownership coverage for operation of 
cars by the assured’s servants. Thus 
the assured will now get without addi- 
tional charge more protection than was 
formerly obtainable for $2 to $8 (since 
both the assured and his spouse are 
covered under the new feature). 

Non-ownership coverage against lia- 
bility from operation of automobiles by 
servants of the assured was recently au- 
thorized in the March 27 manual 
changes, under the name of “private 
non-ownership liability.” This coverage 
calls for the full non-ownership manual 
premiums, with a minimum bodily injury 
liability and property damage liability 
premium of $15. Coverage is broader 
than that given under the new extension 
of the private passenger liability policy, 

(CONTINUED ON PAGE 20-B) 
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What Is Best Plan for 
Handling Agency Meetings? 


Plans for conducting agency meetings, 
their vaiue and the points to be stressed 
in such meetings formed the subject for 
discussion at the April meeting of the 
Chicago Accident & Health Association 
this week 

kx. H. Ferguson, assistant secretary 
Great Northern Life, took up the topic 
from the standpoint of home office co- 
operation in agency meetings, particu- 
larly in connection with the attendance 
of home office men at such meetings. 
He said that agencies usually like to 
have visitors from the home office, who 
can give them the home office viewpoint 
on various topics in a much better way 
than can be presented by correspond- 
ence. The home office men can furnish 
a new stimulus to the agency, in addi- 
tion to giving the agents information 
about policy contracts and underwriting 
practices. He said that in such meetings 
the agents should be encouraged to ad- 
dress questions to the company men. In 
inviting home office executives to attend 
agency meetings, he suggested that the 
agency manager or general agent should 
tell them just what he wants them to 
cover. 

Branch Office Meetings 


A. D. Anderson, Continental Casu- 
alty, speaking from the branch office 
viewpoint, told of the meetings he has 
held early in October for the past three 
years. They have been three-day ses- 
sions, held from 12:30 to 2 p. m. each 
day. He suggested avoiding Monday as 
one of the days for such a meeting. He 

said the meetings seem to appeal par- 
ticularly to new men, and especially to 
life men. They have enabled his office 
to make many new contacts and have 
resulted in many direct sales, 68 appli- 
cations being turned in during the meet- 
ing last year. The first day was given 
over to general presentation of policy 
forms, the second to specialized con- 
tracts and the third to selling plans. 
The attendance was 97 the first day, 102 
the second, 113 the third. 


For Full-Time Agency Force 
R. E. Watts, Pacific Mutual Life, gave 


the viewpoint of a life and accident 
agency of full-time producers. He said 


the sales meeting has three purposes, 
inspiration and the creation of enthu- 
siasm, presentation of information and 
training. He emphasized the need for 
preparation for a meeting, as agents 
who give their time to attend such a 
meeting expect something in return. In 
his agency, a schedule is laid out for six 
months ahead. 

He reviewed the various types_ of 
meetings used in the agency, including 
the annual plan meeting the last week 
in December to line up production for 





the coming year, the “huddle” or short 
“pep” meetings each day during a con- 
test, special educational sessions for new 
men prior to the time when they are 
ready to join in the general meetings, 
and the regular weekly meetings. After 
experimenting with various times for 
those meetings, it was found that best 
results were secured by holding them 
on Wednesday from 3 to 5 p. m. That 
time avoided the disadvantages found in 
both the earlier and later days of the 
week. On several occasions agents have 
invited their most influential policy- 
holder to tell how he was sold and why 
he bought. On these occasions, the 
speaker has been used as a “guinea pig,” 
answering questions from agents as to 
his reaction to various types of sales 
approach. 

C. F, Lundquist, Fred S. James & Co., 
speaking for the multiple line agency 
with an accident department, expressed 
the belief that too many meetings are 
held and too much time is spent on un- 
derwriting and policy contracts. He de- 
clared that the prospect is more con- 
cerned with what the policy will do, and 
that idea should be emphasized to the 
producer. The points that he especially 
urged were that meetings should be held 
regularly, shoukl start and close on time, 
be short and snappy and take up only 
one topic. If too much ground is cov- 
ered, the agents are likely to get mental 
indigestion. The essential thing is to 
give them something that they can turn 
into dollars. 


Redfield Against Agency Meetings 


C. T. Redfield, Mutual Benefit Health 
& RE injected a dissenting note. 
He said he had tried every kind of 
agency meeting and now has given them 
up entirely. The door to his office is 
always open and he is willing to hold 
an agency meeting any day or hour of 
the day with any man in the agency. 
He declared that it is impossible to make 
agents fit into a pattern and that any 
presentation at a meeting attended by 
some 25 to 100 agents has to be so gen- 
eralized that it falls far short of meeting 
the individual producer’s need. 

F. H. Crowther, W. A. Alexander & 
Co., expressed agreement with Mr. Red- 
field. He said his agency does not hold 
meetings of accident and health produc- 
ers but tries to take up each producer’s 
individually. 


Surgeon to Speak at Breakfast 


case 


President Anderson announced some 
of the plans for the Accident & Health 
Insurance Week breakfast at the Hotel 
La Salle April 24. One interesting inno- 
vation is the securing of a staff surgeon 
in a large hospital, who will tell of his 
own contacts with accident and illness 





Nebraska Casualty Leaders 
for 1938 Are Listed 











LINCOLN, NEB.—Casualty leaders 
Nebraska for 1938 were: 
Premiums Losses 
State Farm Mut., Ia....$485,344 $211,384 
Hartford Accident...... 433 5 170,787 
ro | eee 42 9 177,60 
Mutual -Y snefit H. & A. 420,787 203,931 
Je TE Ae oe: ear 308,213 93,235 
1D) Suet tet Mut.,.Ia..... 418,860 177,630 
Employers Liab........ 289,566 140,606 
London Guarantee...... 181,877 100,232 
New Amsterdam....... 175,475 64,149 
General Accident. 162,154 63,537 
Continental Casuz ilty. 149,939 57,688 
Fidelity & Casualty... 149,617 61,081 
National Surety........ 141,534 46,365 








cases and how peace of mind will aid in 
the patient’s recovery. There will also 
be two company men on the program. 
More than 200 reservations for the 
breakfast have already been made and a 


total attendance of at least 500 in ex- 
pected. ; 
At the next regular meeting of the 


association, May 9, the new officers will 
be installed and Mr. Redfield will lead a 
discussion on postal laws and bulletins. 


Employers Liability Picks 
Four for Home Office Trip 


BOSTON—Four employes of the 
Employers Liability home office staff 
have been selected for the annual visit 
to the home office and a tour of Europe 
at the company’s expense, in accord- 
ance with a custom of recent years. 
United States Manager E. C. Stone se- 
lected two candidates, Miss Katherine 
E. Davis of the investment department 
and E, T. Kenney of the personal acci- 
dent and group disability department. 


Department_ heads’ selections for the 
trip were G. L. Story, superintendent 
special risks department, and F. 


Carey, superintendent statistical depart- 
ment. The winners will enjoy a six 
weeks vacation with pay, plus a sub- 
stantial cash contribution, with one 
stipulation, that they must visit the 
home office in London. 


| Banks to Fight Section 50-A 


NEW YORK—Banking interests are 
expected to offer strong opposition to 


| section 50-A of the insurance law, when 


| court upheld the 


the revised code, which has already 
passed the assembly, comes up for hear- 
ing before the senate insurance commit- 
tee. That section, which has been part 
of the insurance law since 1932, forbids 
financial institutions to carry fidelity 
bonds with companies other than those 
licensed in this state. 

Last week the New York supreme 
validity of 50-A, finding 
York banks had vio- 
patronizing London 


that several New 
lated the law in 
Lloyds. 
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Gets Bouquets 

A large number of appreciative letters 


has been received by Vincent Cullen, 
president of National Surety, since the 
beginning of its 1939 advertising cam- 
paign which is devoted to a demonstra- 
tion of the importance of the American 
agency system and a re-affirmation of 
National Surety’s policy of “No Busi- 
ness Direct.” 

The general theme has received the 
approval of hundreds of producers who 
have written to Mr. Cullen. Agents as- 
sociations in 13 states and the National 


Association of Insurance Agents, have 
officially praised the program. 
Effective Appeal to Druggists 

After the advertisement entitled “No 


the next advertise- 
ment was entitled “A Dollar’s Worth 
of Drugs, Please. I’ll Compound Them 
Myself.” It showed a customer hold- 
ing a prescription before a surprised 
druggist. The copy demonstrated the 
need for the local druggist as a middle- 
man and the community of interest 
which existed between the independent 
local business man and the local agent. 

One agent reported that he had called 
upon a local druggist who told him that 
he was insured in a direct writing mu- 
tual. The agent displayed a copy of the 
National Surety advertisement and in 
15 minutes had taken over his complete 
line. 

National Surety has repeated this pro- 
cedure in the grocery field, plumbing 
and heating, building field, and is con- 
tinuing with advertisements in the au- 
tomotive field and other important busi- 
ness lines. The campaign and copy 
were developed and written by Averell 
Broughton, specialist in financial and 
insurance public relations and advertis- 
ing, who has served as advertising coun- 
sel to National Surety for several years. 


Letter From Walter Bennett 


The approval of the executive com- 
mittee of the National association was 
delivered by a letter from Walter H. 
Bennett and in a formal communication 
in which he said, “During the delibera- 
tions, there was discussed the recent 
advertisement carried by National 
Surety Corporation, over your signature, 
with regard to the subject of direct 
writing. Gratification was expressed by 
the committee for the position you have 
publicly taken in this regard. The com- 
mittee desired that this information be 
passed on to you, and I am happy to do 
so. 


Business Direct,” 


Other letters of approval have been 
received from Russell M. L. Carson, 
president New York State Association 
of Local Agents; Frank B. Moses, sec- 
retary Pennsylvania Association of In- 

(CONTINUED ON PAGE 3%) 





SNAPPED AT PARTY GIVEN BY 


Automobile; R. W. Forshay, Anita, Ia. 


SERTEL-REDUCKA AGENCY OF MIAMI AT SURF CLUB AT MIAMI BEACH, FLA.: 


Charles Cotsworth, assistant agency superintendent, Carlton Hines, vice-president,E. J. Curada, southern manager, Otto Patterson, executive vice-president American 
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Surety Men Urged 
fo Better Relations 
with Contractors 


James Gibbons Says 
Corrective Measures Are 
Needed in Competition 


CLEVELAND—Speaking on con- 
tract bonds and the attitude of 
contractors toward surety and 
companies, James E. 
ing engineer of the 


general 
casualty 
Gibbons, consult- 
American Surety, 
told the Cleveland Surety Club that it 
is up to surety men to improve their 
relationship with the contractors. 


Hostile Attitude Is Noted 


It is an open secret, he said, that 
contractors acting individually are usu- 
ally hostile towards surety and casualty 


companies and everyone connected with 
them. They feel that certain practices 
of these companies and their represen- 
tatives have been ruinous to the con- 
tracting business wherever they are in- 
dulged in to any sizable degree. The 
Association of General Contractors and 
other groups, working in cooperation 
with the bureau of contract information 
at Washington, D. C., have done much 
to eliminate these practices and improve 
relations between the two industries. 
However, if real substantial progress is 
to be made in a reasonable time, it must 
necessarily result from local cooperation 
between surety associations working in 
concert with local contractors organiza- 
tions. The contract bond business, 
taken over the country at large, is im- 
portant and runs into big figures. 


Object to Competition 


Mr. Gibbons brought out that general 
contractors of the responsible class ob- 
ject to the ruinous competition which 
results from the ability of irresponsible 
contractors to get contract bonds. He 
pointed to the experience in New York 
state where some years ago the state 
commissioner of public works refused to 
require surety bonds for the perform- 
ance of construction contracts coming 
under his jurisdiction. In lieu thereof 
he required a_ sizable cash deposit 
which was held by the state until a spe- 
cified percentage of the contract had 
been performed. It was thought, at first, 
that contractors being thus required to 
increase their working capital would 
bring about a rejection of this method 
and a return to the corporate bond sys- 
tem. However no such opposition from 
contractors developed and surety bonds 
were not restored despite heroic efforts 
on the part of the surety interests. On 
the contrary, contractors in that section 
were very much in favor of the cash 
deposit plan because they found that it 
eliminated much of the cut-throat com- 
petition and enabled them to get a fair 
price for their work. 


Bonds Required By New Law 


The contractors were quite active and 
effective in keeping the sureties out of 
the picture until last year when labor 
and material bonds, but not perform- 
ance bonds, were reinstated in New 
York state by virtue of a law which 
made it permissible, but not mandatory, 
for the comptroller of the state to re- 
quire such bonds. The present comp- 
troller has up to the present time re- 
quired such bonds. However, he can 
— such requirement at his pleas- 
re 
7 “It seems to me,” said Mr. Gibbons. 
that it is a sad commentory indeed 
when your best customer feels that you 
are his worst enemy. The corporate 








CANDID VIEWS FROM FLORIDA MEETING OF LOCAL AGENTS: 


(Top)—Miss Gladys Cole, F 
Mo., Mrs. W. Owen Wilson, Richmond, Va. 
of agents Maryland Casualty; F. C. 
Tex., state president. 








Fall River, Mass., Mrs. 


L. W. Garlichs, St. Joseph, 
(Bottom)—W. T. Harper, superintendent 


Gittinger, San Antonio; D, A. Clark, Sweetwater, 





form of surety came into existence be- 


cause of the great merit inherent in it. 


I am firmly convinced it will be reestab- | 


lished wherever it has been abolished 
because its great merit will ultimately | 
prevail. Many things must be changed | 
first, however. In some areas the polit- 
ical broker will have to be removed from 
the picture. Just how this can be done 
I have no idea. Many other changes, 
which now seem impossible, will have 
to be made. The present attitude of 
contractors toward sureties must also 
be changed. This is something which 
lies within the power of the sureties 
and can be corrected at once. 


Help Improve Position 


“The surest way to reach a contrac- 
tor’s heart is through his pocketbook. 
Help improve his competitive position 
and you will have his complete coop- 
eration. You can very effectively and 
promptly improve the contractor’s posi- 
tion by discouraging the irresponsible 
bidder. The surest way to accomplish 
this is by refusing to write a bond for 
the irresponsibles. Don’t be penny wise 
and pound foolish just because a com- 
mission is in sight. It was that practice 
that killed the goose that laid the gol- 
den eggs in New York. I solicit your 
serious, earnest and prompt considera- 
tion of this question.” 


War on “Chasers” Brings Protests 
CLEVELAND—Charges have been 


brought against five more attorneys in 
the campaign against “ambulance chas- 
ing” undertaken by the Cleveland Bar 
Association. W. C. Beyer, one of the 
last group, and S. M. Young, former 
congressman at large, who was cited a 
few weeks ago, both complained of “per- 
secution” by insurance companies. Beyer 
maintained that the insurance companies 
are making reprisals against him be- 
cause he has been urging a constitu- 
tional amendment forbidding any bank 
to sell insurance over the counter. 
Young’s claim was that the investigator 
who furnished information against him 
was on the payroll of an insurance com- 
pany organization. 


The Casualty Insurance Adjusters As- 


sociation of Southern California has 
changed its annual picnic to May 6 at 
the new Streamline Park, Durkee Road. 


W. H. Stewart Rues 
Trend Toward 
‘Government Funds 


W. H. Stewart of Chicago, chair- 
man of the surety committee of the Na- 
tional Association of Insurance Agents, 
in reporting at the mid-year meeting of 
that organization, asserted that many 
members are becoming increasingly 
alarmed at the continuous encroach- 
ment of government created reserves or 
funds which are displacing, either in 
whole or in part various forms of bonds 
and insurance ordinarily written through 
the facilities of insurance companies cre- 
ated by private capital. 

Ve have witnessed during the past 
several years,” Mr. Stewart observed, 
“an expanding tendency toward the cre- 
ation of so called insurance plans, which 
are deemed to be uninsurable, yet the 
government, through general taxation, 
attempts to provide indemnity without 
setting up adequate reserves or adding 
certain normal expenses. To a large 
measure these schemes are experimental 
because the extent of liability is un- 
known. Hence an attempt has _ been 
made to project rates to augment funds, 
the nucleus of which are ‘appropriated 
by Congress, and consequently the cost 
of such protection is not contributed by 
those individuals who secure the advan- 
tage of such programs. 


Should Give Insurers Opportunity 


“It is our contention that ample op- 
portunity should be afforded those insur- 
ance companies which are engaged in the 
surety and insurance businesses, to jus- 
tify rates and protection. Their experi- 
ence and _ stability have successfully 
withstood periods of extreme economic 
stress. 

“As an organization composed of local 
agents conducting a general surety and 





insurance business the National Associa- 
tion should vigorously oppose the estab- 
lishment of indemnity fund, or the con- 
tinuation of such funds, which elimi- 
nates the agents’ usual personal service 
rendered by them in effecting sound pro- 
tection. 

“While there is apparently no disposi- 
tion on the part of the government to 
invade the field of private business gen- 











Illinois Department's 
18 Auto ‘Suggestions’ 
Closely Studied 


Each Company Is 
Relating Proposals to 
Its Own Situation 


The 18 “suggestions” of the Illinois 
department for changes in the automo- 
bile insurance rate and rule setup in the 
state touch different companies in dif- 
ferent ways, but practically every com- 
pany would have to revise its procedure 
in certain 


respects if these 


were put into effect. 


changes 
Naturally the pro- 
posals have caused a great deal of in- 
terest. The invited the 
companies to state their reactions to 
these proposals, and it is understood 
that many replies have already been 
mailed. ‘The department intends, it is 
understood, to convert those sugges- 
tions, concerning which no objection is 
filed, into rulings. Then, it intends to 
call a hearing, for discussion of objec- 
tions to the other “suggestions.” 

The Chicago “Daily News” the other 
evening printed a story that at a meet- 
ing of 14 automobile writing companies, 
decision was made to apply for an in- 
junction restraining the department 
from enforcing any of these rules. Con- 
siderable mystery exists as to the group 
to which the “Daily News” was refer- 
ring. There was a meeting in Chicago 
of a dozen or so representatives of in- 
dependent companies, most of which are 
full cover specialty writers and which 
belong to a rather loosely knit organiza- 
tion of which George H. Schirmer, 
Mid-West Auto Underwriters of Free- 
port, Ill, is president. However, 
spokesmen for that group state that no 
decision was made to go to court_and 
that no group action was taken. Each 
of the companies in this group is mak- 
ing its individual response. 


department 


Bureau Issue Passed 


Some of the independent companies 
seem to feel that the “suggestions” 
would have the effect of benefiting the 
member companies of the National Bu- 
reau of Casualty & Surety Underwrit- 
ers. However, the leading bureau com- 
panies are much distressed at the “sug- 
gestion” that equity rating be abolished. 

The bureau people have felt that in 
equity rating they have their one of- 
fensive weapon in the automobile field 
and they don’t like the idea of being 
deprived of the opportunity to go after 
fleet business with a free hand. 

Each company is relating the “sug- 
gestions” to its own practices and most 
of the replies probably constitute en- 
dorsements of the suggested program, 
but with reservations on this point and 
that. 

A good many of the companies are 
taking a waiting position, to see just 
how determined the department is to 
convert the “suggestions,” into rulings. 











erally, there is a tendency, in certain 
branches of the government, to estab- 
lish these funds. 

“If local agents are to have full par- 
ticipation in the general national busi 
ness recovery, it is essential that the de- 
velopment of insurance be left to them 
without government interference.” 


W. Fasbender, superintendent of the 
burglary and plate glass department of 
Preferred Accident, has had immediate 
as well as supervisory charge of the 
plate glass business since the retirement 
of the veteran, H. D. Clark, some time 
ago. 
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FROM THE AGENTS MID-YEAR MEETING IN HOLLYWOOD, FLA.: 


(Top)—Mrs. H. W. 
trude E. Terry, Miami, 
(Bottom) —Benning 


Bradshaw, 


Huld, Atlanta, 


Delphi, 
chairman registration committee. 
retiring 


Ind., and Mr, Bradshaw. (Inset) —Ger- 


state agent Springfield F. & M.; 


C. Eifler, Tampa, executive secretary Florida agents association. 


Deraen Silene 
Potent Step 


(CONTINUED FROM PAGE 19) 


but it is believed that the new gratuitous 
protection will meet the needs of the 
vast majority of private assured. 

Since this new extension covers only 
the named assured and his or her spouse, 
it does not apply to automobiles owned 
by corporations or partnerships. It may 
be extended to other members of the 
named assured’s household for an addi- 
tional premium, 

The bureau, it is understood, will at- 
tach endorsements to existing policies to 
include these three new benetes. 

The new broad coverage is effective at 
once in District of Columbia and all 
states except Illinois, Kansas, Louisiana, 
Massachusetts, Minnesota, New Hamp- 
shire, New Mexico, New York, North 
Carolina, Oklahoma, Oregon, Texas, 
Vermont, Virginia, Washington, West 
Virginia and Wisconsin. Filings and ap- 
proval are necessary in these states and 
the bureau has announced that necessary 
steps will be taken at once. 

About two weeks ago, American Au- 
tomobile, one of the most potent non- 
bureau competitors, announced that it 
would include without additional charge 
limited drive other coverage 
theft reimbursement benefits, providing 
for reimbursement up to $5 per day for 
use of taxis or other transportation dur- 
ing its 30 day waiting period between 
theft and settlement of the loss. It also 
announced that this change would be 
retroactive on all private passenger car 
policies in force. 

Following American Automobile’s 
move, there was a general belief that the 
National Bureau would meet this com- 
petition. Instead of contenting itself 
with this, however, the bureau has taken 
the offensive and gone a step further. 

A number of non-bureau companies 
are now including limited form of drive 
other car coverage in their automobile 
liability policies. The companies that 


cars 


and: 








have made this departure include Car & 


General, General Accident, Ohio Cas- 
ualty and Trinity Universal. 
The group of non-bureau automobile 


writing companies that operate through 
an association, in Indiana, have decided 
to include in their policies, without 
charge, a limited form of drive other car 
endorsement. It is not made retroactive, 
however. The endorsement applies only 
to the named assured. It covers any 
liability that may be imposed upon the 
named assured while driving another 
car, excluding hired cars, other cars reg- 
istered in his own name or the name of 
other members of his immediate family, 
cars furnished to him by his employer. 
DISCUSSED IN LOS ANGELES 

LOS ANGELES—tThe Casualty In- 
surance Association of Southern Cali- 
fornia devoted its meeting April 10 toa 
discussion of the extension of the drive- 
other-car coverage. The matter was 
brought to the attention of the associa- 
tion by a telegram notifying local offices 
of the adoption of the plan by bureau 
companies. 

The West Coast Automobile Insur- 
ance Conference held a meeting here at 
which the plan was discussed. 


Edward A. Bantel, office manager, and 


Mrs. Grace Schmidt, cashier’s depart- 
ment, completed 25 years of unbroken 
service Monday with National Bureau 


of Casualty & Surety Underwriters. The 
bureau staff, together with representa- 
tives of the Association of Casualty & 
Surety Executives, and the acquisition 
cost conferences, assembled for the pres- 
entation to Mr. Bantel and Mrs. Schmidt 
of bouquets of roses. Mr. Bantel re- 
ceived a handsome watch, and Mrs. 
Schmidt a secretary-desk and a silver 
clip dish. William Leslie, general man- 
ager of the National Bureau, spoke 
briefly. He was followed by Louis A. 
Mills, assistant secretary Association of 
Casualty & Surety Executives, and A. 
W. Whitney, consulting director of the 
National Conservation Bureau. W. B. 
Taylor, assistant manager of the liability 
department, presided. 





Much Progress Is Shown in 
the Firemen’s Group 
NEWAR K—At tthe stockholders 


meeting of Firemen’s of Newark, Presi- 
dent John R. Cooney reported that the 
original mortgage loan secured by 
Metropolitan Casualty, from the RFC 
amounted to $4,731,842. It had been 
reduced to $505,769 as of March 31, 
1939. Of the $4,000,000 of preferred 
stock of Metropolitan Casualty bought 
by RFC $800,000 had been repurchased 
and paid for out of the operating profits. 
The casualty division for the third 
consecutive year produced an operating 
profit from ordinary 12 months’ busi- 
ness, excluding necessary adjustments, 
amounting to $1,538,099. Casualty com- 
panies, President Cooney said, had a 
premium increase in 1938 of $1,334,610 
over the previous year, a percentage in- 
crease of 10.53 percent. The combined 
loss and expense ratio of the casualty 
division for 1938 was 91.50 percent. 
The fire division produced an operat- 
ing profit excluding necessary adjust- 
ments of $1,569,507. The fire compa- 
nies premium decrease amounted to 
$219,978, a percentage decrease of 1.06 
percent. Combined loss and expense 
ratio for the division was 96.47 percent. 
The combined operating profit for 
the group, President Cooney stated, ex- 
cluding necessary adjustments, was $3,- 
107,606, while the combined fire and cas- 


ualty loss and expense ratio was 94.46 
percent, 
Three new directors were elected— 


Howe S. Landers, president of the cas- 
ualty group, Claude E. Hamilton, Jr., 
and Walter Kidde. 


Retain Bay State Assignment Plan 


The Massachusetts Automobile Rat- 
ing & Accident Prevention Bureau at its 
annual meeting voted to continue the 
plan for assignments of assured of the 
defunct Broad Street Mutual Casualty 
and Canton Mutual Liability that was 
agreed upon last Dec. 28. Assignments 
direct to the companies, upon which no 
commission is paid, number about 14,000. 





A scheme for permanent assignment of 
rejected risks and risks of failed com- 
panies that are not able to get insur- 
ance elsewhere is being considered. A 
plan is also being considered for instal- 
ment payment of premiums. 

Those that were elected members of 
the governing committee are: Aetna 
Casualty, Employers Liability, Massa- 


chusetts Bonding, Preferred Accident, 
Travelers, American Mutual Liability, 
Liberty Mutual, Lumbermen’s Mutual 
Casualty, Merchants Mutual Casualty 


and Utica Mutual. 


Seek to Hit Private Market 

NEW YORK—Following a recent 
gathering of surety managers to devise 
ways and means for popularizing the 
sale of contract bonds for private work, 
a committee to formulate a program has 
been appointed, consisting of A. L, 
Carr, National Surety; M. L. Jenks, 
American Surety; J. R. Rooney, Indem- 
nity of North America; R. J. Hill, Jr., 
Maryland Casualty; J. Brodsky, Fidelity 
& Casualty; H. B. O’Mally, Aetna Cas- 
ualty, and J. P. Madigan, Fidelity & 
Deposit. Martin Lewis, president 
Towner Rating Bureau; Col. Proctor, 
Association of Casualty & Surety Ex. 
ecutives, and W. H. Estwick, U. S. F, 
& G., will act as consultants. 
Travelers Makes Two Changes 

The Travelers is transferring G. R. 
Summerton, casualty manager, Atlanta, 
to the Hartford branch, succeeding M. 
N. Platt, formerly manager casualty de- 
partment, who was transferred to 55 
John street, New York, as compensa- 
tion and liability manager. J. H. Cosby, 
assistant manager in Richmond, suc- 
ceeds him in Atlanta. 





Urges Safety Education in Schools 

ST. PAUL—Branding the preventable 
accident as America’s real Public Enemy 
No. 1, Ray Murphy, assistant general 
manager Association of Casualty & 
Surety Executives, in a talk at the award 
presentation dinner of the Minnesota 
Safety Council urged broader safety in- 
struction in the schools. 








GLIMPSED AT NATIONAL AGENTS CONVENTION IN FLORIDA: 


(Top)—B. A. Jochen, assistant U. S. manager Eagle Star; Kenneth May, assistant 


secretary National Union. 
(Bottom) —T. F. 
state president. 


Southgate, Durham, N. C.; Thomas O’Berry, Goldsboro, N. C+ 
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Missouri True Bills Cause Great Surprise 
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rected single handed from the beginning. 

Some believe that Mr. Street, whose 
health was failing badly by that time, 
but unbeknown even to his close asso- 
ciates, Was anxious to write finis to the 
protracted Missouri rate case before his 
death. All of the impounded funds that 
were returned to the companies under 
the terms of the compromise have been 
accounted for in the regular way. The 
$447,000 that it is alleged Mr. Street 
gave to O'Malley and Pendergast was 
collected by him directly from the 
companies. It represented 5 percent ot 
the amount that they had received from 
the impounded premium fund. - 

Mr. Street occupied a unique position 
in the business by reason of the fact 
that over the years he had assumed 
command of many undertakings. He 
seized the reins and drove to his desti- 
nation without taking anyone into his 
confidence. Although here and there 
resentment was expressed at his method 
and manner, leaders in the business had 
implicit confidence in his motive and ca- 
pacity. When he asked for the $447,- 
000 in two instalments, no one consid- 
ered challenging his demand. They felt 
that he had good and sufficient reasons 
for asking the money and that he would 
take no discreditable action. ) 
than 50 years he had been in the fire 
insurance business, always upright and 
respected. 


Complete Surprise 


The company executives were com- 
pletely surprised and shocked to learn 
that the disposition of this money was 
suspect. Seemingly the leaders in the 
business did everything in their power 
to cause the facts to be revealed when 
the grand jury got into action. 

Mr. McCormack some time ago ad- 
mitted that he had received $30,000 ot 
the $447,000 fund and that he had filed 


an amended income tax report, includ- | 


ing that income. It is now indicated 
that Mr. McCormack received $52,500 
in addition. - 
The government contends that if 
Pendergast had properly reported the 
amounts received from Mr. Street he 
would have paid an additional income 


esque in his characterization of his 
enemies. 

Everyone in the business, including 
company executives and local agents in 
Missouri, have been anxious for a long 
time to see the Missouri rate case set- 
tled. This had been protracted litiga- 
tion. Endless complications had devel- 
oped and the companies and agents were 
eager to close the book, salvage what they 
could and introduce into Missouri the 
modern forms of contract and rules that 
had been introduced previously in the 
other middle western states. 

Attorneys for the companies felt that 
the case was all but won. They had re- 


| ceived a very favorable report from the 


special master of the federal court and 
were almost certain that they would get 
a favorable decision from the federal 
court under which the companies would 


| get 100 percent of the impounded pre- 


mium. However, the companies and 
agents were anxious to settle the matter 
definitely. Under the agreement, the 
policyholders got 20 percent of the im- 
pounded premium, which the companies 
were willing to return as the price for 
writing an end to this protracted case. 


| The companies, nominally, got 80 per- 
| cent of the fund, but they were required 


For more | 


tax of $170,201 for 1936 and O’Malley, | 


who paid no federal tax that year, would 
have paid $5,897. 

In 1936, government agents — : 
ered that Mr. Street had received in 
1935, $100,000 from the insurance com- 
panies. This money Mr. Street had put 
through his own personal account, but 
there is absolutely no suspicion that Mr. 
Street benefited financially in any of the 
transactions. Mr. Street was challenged 
at that time and he paid an income tax 
of $47,000 through an amended return. 


Post Mortem Disclosures 


About three months after Mr. Street’s 
death, in the spring of 1938, the govern- 
ment established that in 1936 Mr. Street 
had received a total of $347,000. In the 


discov- | 


examination of the records of a Chicago | 


bank the government agent found en- | 


tries showing transactions in 1936 of 
$30,000 in two items of bank credits of 
Mr. McCormack. When Mr. McCor- 
mack was approached on this matter, 
he filed an amended income tax return. 
According to newspaper accounts, 
Governor Stark of Missouri told Presi- 
dent Roosevelt that he suspected what 
the grand jury alleges. Stark and Pen- 
dergast are arch enemies. Stark, af- 
ter assuming office, retained O'Malley as 
Insurance superintendent in connection 
with a short time truce with Pendergast. 
He summarily ejected O'Malley, how- 
ever, a few months later when O’Mal- 
ley refused to do the governor’s bid- 
ding in connection with one phase of 
the rate case. 
_ O'Malley was a firebrand while in of- 
fice. He has a mercurial temper and 
was getting into clashes on various 
fronts and he was pungent and pictur- 





to pay commissions to agents on the en- 
tire amount of the impounded premium, 





amounting to roughly 20 percent. Then 
the attorney’s fees amounted to 30 per- 
cent of the entire impounded amount 
which meant that the companies got a 
net return of approximately 25 percent 
of the impounded fund. 

See Possibility of Reversal 


O’Malley was appointed Missouri su- 
perintendent in 1933 by Gov. Guy B. 
Park and was let out by Gov. Stark in 
Oct. 19, 1937. He is 65 years of age. 

The Missouri newspapers have men- 
tioned the possibility that the 1935 com- 
promise may be overturned even at this 
late date. Fin l judgment, it is said, 


has not been entered in the federal 
court cases. 
Superintendent Lucas recently re- 


quested the federal court in Jefferson 
City for permission to intervene in the 
pending suit of the Ward Coppage Mer- 
cantile Company attacking the compro- 
mise and seeking to recover from the 
companies what they received. Lucas 
argues that under the Missouri laws the 
superintendent is the sole custodian of 
all impounded premiums in excess of 
the legally established rates, and that 
none of the funds impounded by the 
special federal court at Kansas City had 
ever been in his custody or that of his 
predecessors in office. 


MISSOURI LAWYERS FAIL 


The Missouri supreme court has over- 
ruled a motion for a modification of its 
opinion issued last Sept. 28 denying fee 




















W. H. Menn of Los Angeles, president of National Association of Insurance 
Agents, and Mrs. Menn before camera at party at Surf Club at Miami Beach given by 


Sertel-Reducka agency. Miami. 





allowances of $412,500 to three Kansas 
City lawyers in the old 10 percent fire 
insurance case. 

Last September the court held that al- 
lowances of $137,500 each to John T. 
Barker, Floyd E. Jacobs and Glenn C. 
Weatherby, made -by Circuit Judge Se- 
vier of Cole county were invalid. At that 
time the court ruled the lawyers must 
look to the Missouri legislature for fees. 

Several weeks ago the lawyers asked 
the court to modify the ruling to include 
language which would permit them to 
circumvent the lawmakers in an attempt 
to obtain their fees. They requested the 
court to hold that their fees were an ex- 
pense of the insurance case which could 
be obtained by making an assessment 
against the insurance companies. 


Suggest Bond to Protect 
Directors of Corporations 


NEW YORK—Surety specialists are 
inclined to favor the suggestion that a 
form of indemnity be devised whereby 
corporation directors would be relieved 
of liability for acts of omission or com- 
mission, other than those of wilful law 
violation, as a result of their board af- 
filiations. The idea has not yet ad- 
vanced beyond the initial stage, however, 
and whether it will be taken up seri- 
ously will depend largely upon the 
reaction of big corporation executives. 

Because of the rather numerous 
charges of neglect of duty against di- 
rectors, and the efforts put forth to hold 
them liable for damages as a conse- 
quence, some corporations have had dif- 
ficulty in retaining the services of men 
of prominence upon their boards, and of 
securing others to accept such posts. 

According to an article in the New 
York “Times,” the growing difficulty of 
securing able men of high character to 
serve upon directorates “has been recog- 
nized in Washington to the extent that 
suggestions have come from within the 
government that special compensation 
for directors might be a solution. It 
was considered doubtful however, 
whether any compensation would offset 
the extreme liability confronting a man 
accepting appointment to any board of 
directors. The litigation now pending 
in connection with the Charles Hayden 
estate, and that of the late G. M. P. 
Murphy being cited as illustrative of the 
financial risks to which such men are 
subjected.” 


Consider Rate Cut in Virginia 


RICHMOND, VA.—Companies writ- 
ing automobile liability and property 
damage coverage in Virginia proposed 
a reduction in rates of approximately 11 
percent as the state corporation com- 
mission launched its annual inquiry into 
automobile rates.. Justin Moore who 
appeared as counsel for 30 stock com- 
panies, told the commission improved 
experience due to the fewer number of 
costly motor accidents justifies a lower 
rate than that now in effect. It was 
recommended that the proposed new 
schedule of rates go into effect May 1. 
The commission took the matter under 
advisement and will fix new rates on 
various types of motor vehicles for the 
Virginia zones, using experience of the 
past two years. The proposed schedule 
of proposed reductions in liability rates 
for private passenger cars called for 
11.1 percent reduction in this class of 
rates in the Norfolk area; no reduction 
in the Richmond area; 14.3 percent re- 
duction in the Newport News area, and 
16.7 percent reduction for the remainder 
of the state. 


New Amsterdam Promotes Shramek 


BALTIMORE New Amsterdam 
has appointed Frank Shramek manager 
of the local department succeeding R. 
M. Golder, who died last February. 

The new manager has been with the 
company for 20 years. Mr. Shramek is 
one of the organizers of the Binder 
Club, an organization of the younger 
executives in the insurance field. In 
1938 he was president. 








HieNATIONAL UNDERWRITER 


April 13, 1939 








Much Interest in 
Countersignature 


(CONTINUED FROM PAGE 5) 


important spokesman for the group had 
expressed the opinion that the fire com- 


panies would be in accord with the 
proposal. Mr. Bennett gave it as his 
opinion that there will eventually be 


an agreement on the subject. The task 
is not completed yet but he hopes the 
committee can get out its recommenda- 
tion in due season. The main question 
for discussion is the commission issue. 
All members seem to agree that a sal- 
aried employe should not be licensed. 

W. O. Wilson, Richmond, Va., urged 
that no definite action be taken until the 
Virginia litigation is settled. The casu- 
alty companies are contesting the con- 
stitutionality of its law which prohibits 
salaried employes from countersigning 
policies. The Virginia agents, he said, 
are putting up a considerable sum to 
defend the law. 


W. P. Welsh Sounds Warning 


W. P. Welsh, Kansas City, expressed 
the hope that states with restrictive laws 
would agree with what the majority 
recommends. He deprecates state bar- 
riers. Restrictive laws, he declared, can 
not live nor can agents live under them 
without imperiling the entire agency 
structure. The free flow of insurance, 
he added, should not be retarded. -If a 
state can by statute decide the commis- 
sion an outside agent should pay a resi- 
dent agent then by the same token it 
can fix the compensation for agents 
within its own confines. 

If these anticipated state barriers be- 
come too onerous and unjust as the 
trend is now, then he added, there will 
be no alternative but that the federal 
government intervene and that may 
mean federal control of insurance. 

T. F. Southgate, Durham, N. C., raised 
the question as to how far the commit- 
tee intended to impose its recommenda- 
tions on the states. President W. H. 
Menn explained they could only be 
advisory but put forth with the hope 
that they would be adopted by the legis- 
latures. 

G. W. Carter, Detroit, expressed the 
view that the association in dealing with 
the companies should have a definite 
program. If, for example, the agents 
demand that salaried employes be pro- 
hibited from signing policies, will the 
companies not desire that extreme pres- 
sure be used to have these artificial state 
barriers removed? 

Mr. Southgate maintained that the 
states should not be molested and put 
the blunt question to President Menn 
if the executive committee expects to 
enter into any agreement with the com- 
panies as to the compensation to be paid 
for countersignature for an _ outside 
agent. Mr. Menn replied: “It is not the 
intention of the committee to do so.” 
Virginia and Louisiana 

In Virginia and Louisiana the license 
and countersignature provisions are in 
one law. In the conference of central 
western agents, presided over by Mr. 
Carter, it was held that these are really 
separate functions and by statute should 
be divided. In both states where liti- 
gation is started, it is provided that no 
salaried employe can sign a policy and 
then a definite provision is made for 
division of commission where an outside 
agent places business with a resident 
agent. Thus most agents desire the first 
provision but many question the last. 

Mr. Carter in his talk stressed the 
point that companies depending on 
agents operating on a commission basis 
should protect them and they only 
should countersign policies, but he in- 
sisted on respect for private contract, 
where they countersign policies for non- 
resident agents. The state, he said, 
should not try to impair it by fixing 
the commission. 

These restrictions become too severe 














CAUGHT BY THE CAMERA AT FLORIDA 
AGENTS ASSOCIATION: 


(Top)—E. J. Savage, superintendent of agents Zurich; David Bronson, Terre 


Haute, Ind. 


MEETING OF NATIONAL 


(Bottom)—J. C. McKay, Tampa; Walter Meiss, executive general agent 


London Assurance; M. W. Sykes, Monroe, La. 








and create solid walls around states 
which finally, he continued, would be 
their undoing. Mr. Carter declared that 
inequalities should be adjusted. No state 
should set up a fixed stipend which im- 
mediately becomes a pattern for other 
states. 

In the discussion it was brought out 
that most of the countersigning for out- 
side agents relates to casualty and 
surety. It was stated that 90 percent of 
the casualty companies will agree to re- 
strict countersignature to commission 
agents, but the 10 percent group com- 
prises some powerful companies that 
insist on salaried employes signing. It 
was agreed so far, at least, as this 
conference was concerned, that the Na- 
tional Association of Insurance Agents 
should not espouse any commission 
division. The amount should be left to 
the two agents and should be based on 
the earned service the countersigning 
agent performs. 

Mr. Carter was asked as to the ethics 
of an agent of a company in a group 
which has only agents in a few larger 
cities signing policies on business in 
other points where the parent company 
or its more important affiliates have 
agents. It was claimed this is obviously 
overhead writing. Mr. Carter acknowl- 
edged that this is a condition for which 
no remedy has been found. 


Casualty Engineers Meet April 14 


The Casualty Engineers Association 
of Chicago will meet on April 14 at 6 
p. m. in the Midland Club to hear the 
last of a series of lectures on occupa- 
tional disease. Dr. M. H. Kronenberg, 
chief Illinois division of industrial hy- 
giene and K. M. Morse, industrial engi- 
neer of the division, will speak. 


The Ohio Safety Congress will be held 
in Columbus April 18-20. R. E. Vernor, 
Western Actuarial Bureau, Chicago, is 
one of the speakers. 





Colo. Quiz Reveals 
Shady Deals 


(CONTINUED FROM PAGE 19) 
said, is Wesley A. Peterson of Denver, 
who is now under indictment on a 
charge of using the mails to defraud. 

“Peterson,” Kline said, “was also an 
officer in Compensation Underwriters 
and was cut in on the 26 percent.” 


Voted Against the Scheme 


J. C. Colsman, who testified he be- 
came interested in International in its 
early history and was once a director 
of the company, said he voted against 
the proposal to pay the 26 percent. “We 
had been advised by J. Glenn Donald- 
son, an assistant attorney general, the 
plan was illegal and smacked of collu- 
sion,” Colsman testified. Further testi- 
mony showed that the 26 percent con- 
tract was in effect until March 15, 1939, 
when Commissioner Jackson Cochrane 
resigned. 

Helen Jean Malone, former stenog- 
rapher for the company, testified that 
the $10,000 worth of bonds bought in 
March, 1938, were credited to assets as 
of Dec. 1937. 

At the second session it was charged 
that an officer of International flew be- 
tween Denver and Santa Fe, N. M., 
carrying securities which were shown 
one day as assets of International and 
then taken back to Santa Fe and posted 
as assets of a third allied company, Pio- 
neer Mutual. This charge was made 
during the questioning by Kline of E. 
W. Shaw, former general manager of 
Compensation Underwriters. 


Same Deal in New Mexico 
The fact was also brought out in 
Shaw’s testimony another company un- 


der the name of Compensation Under- 
writers, was organized in New Mexico 
. 








which had the same kind of a contract 
with Pioneer Mutual as did the Com- 
pensation Underwriters in Colorado 
with International. 

This hearing was broken up suddenly 
during testimony by Frank Orrechio, 
president of International, when an at- 
torney shouted at Chairman Kline of the 
investigation committee and a stenog- 
rapher fainted. When Attorney A. X, 
Erickson, representing Orrechio, jumped 
to his feet and objected to the manner 
in which Kline was questioning his 
client, the committee chairman first ord- 
ered the sergeant at arms to remove 
the lawyer and then abruptly adjourned 
the hearing until the next day. 

Orrechio testified that 90 days after 
becoming president of International in 
June, 1937, he learned of the 26 per- 
cent contract and took immediate steps 
to have it broken. He testified it was 
broken in November, 1938, and reinstated 
shortly afterward when Simpson told 
the board of directors of International 
that he had full control of Compensa- 
tion Underwriters. 

In a later hearing, Peterson admitted 
that he had withheld from the industrial 
commission, in its independent investi- 
gation last year, the fact that he was 
getting $200 a month as secretary and 
attorney for International and at the 
same time owned one-third of the stock 
in Compensation Underwriters, “I 
wasn’t under oath and it wasn’t any of 
their business whether I was connected 
with another company,” Peterson testi- 
fied. 

The house empowered the special 
committee to extend its investigation 
to mutual benefit companies, which are 
now under the supervision of the state 
building and loan department. 


Mutual Men Oppose Surplus 
Limit Bill in Massachusetts 


BOSTON—tThe bill of the Service 
Men’s Protective Association, which will 
limit the surplus of mutual casualty 
companies to 25 percent of their annual 
gross premium income “less all premi- 
ums returned or credited to policyhold- 
ers for the preceding five years,” 
defeated last year in the Massachusetts 
legislature, was strongly opposed by 
mutual company representatives before 
the insurance committee of the legis- 
lature. 

Leslie P. Hemry, counsel American 
Mutual Liability, declared the bill 
should be called an “agents’ monopoly 
bill,” as it tended to create a monopoly 
for agents and brokers, who were jeal- 
ous of the small 25 percent of the busi- 
ness which was going to the two direct 
writers well known as the target of the 
bill. Mr. Hemry said the strict appli- 
cation of the bill would make any com- 
pany insolvent. 

Felix Hebert, counsel for the Asso- 
ciated Factory Mutuals, argued that the 
bill as written would apply to fire com- 
panies as well and offered amendments 
to make it apply only to mutual casualty 
companies. He stated the bill would 
make his company insvulvent. 

George L. Barnes, counsel Mutual 
Fire Insurance Association of Boston, 
opposed the measure as it would apply 
to mutual fire companies. As counsel 
for the Associated Industries of Massa- 
chusetts he opposed the bill on the 
ground that the effect of the bill would 
be to wreck the financial condition of 
the large mutual casualty companies. 

Commissioner Harrington’s bill pro- 
viding that the contingent liability of 
policyholders in mutual casualty com- 
panies be increased to five times a single 
premium has been given leave to with- 
draw by the Massachusetts legislative 
committee on insurance without a public 
hearing. 


Employes of fire and casualty offices 
in Los Angeles formed a softball league 
including U. S. Fidelity & Guaranty, 
Pacific Indemnity, Pacific Employers, 
Fireman’s Fund group, North America 
group, Royal-Liverpool group, Pacific 
Board and Firemen’s group. 











April 13, 1939 FteNATIONAL UNDERWRITER CASUALTY 21 











—_———_ 












Total Auto. Liab. Other Liab. Work. Comp. Fidelity-Surety Plate Glass Burglary-Theft Prop. D. & Coil. 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses 
3 $ $ 3 $ 3 3 $ 3 3 3 $ 3 3 3 3 
Accident and Cas..... ee 7 «ested seecsa. aeeede aehéan « “Seetee "“eeedus- <ceeder -e0ed@e« " seduce ST .. Waiwase 7 ey;-ae« 
Aetna Cas, .... 680,954 215,096 191,195 77,062 117,764 24,565 155,285 68,563 117,858 15,604 10,449 7,784 33,914 5,367 42,168 17,384 
Aetna Life ..... ° 221,411 100,267 324 475 2,149 2,541 647 SOGG i ««ecéen casede j.ocesden <eedee . -e0eeeen "| seeace  <cweatens < wets . 
Allied Mutual oes 87,325 35,582 —3,418 3,987 —218 ee eT aes ee 41,881 7,005 28,692 18,732 25,886 4,683 —2,997 255 
Allstate ..-ceeeeeees 53,351 14,722 43,940 Sauer. C(i‘imw ee 06©6U a 0U SRC! Cees 0|60UC wee 6—=—6—l eens  evadve. eanseae ~“aageee . ‘Sxdune 9,411 2,537 
American Auto ..... 1,202,414 531,799 973,572 ee 8 atévae ..aeaeee 27,102 Saeee””)6= ss waeteae” 0 ¢edane j§«waeeaée <eéese <¢sadus 201,740 90,249 
Amer. Employ. ..... 9,265 5,219 3,083 865 831 1,849 2,215 2,306 2,240 _ ree mr re ee 281 810 173 
Amer. Fid. & Cas.... 155,285 114,533 126,753 Sue t(‘ USSR 06 Sbeee0|0€UCUU Gee) CO. oeeeee00tC adaa eeeeae oceans  <s00008  , eeeeds 28,532 27,278 
Amer. Indem, ....... 104,728 36,475 62,908 See @ 6sesae.  -s60060 jee0ene «60000  .eeeeue i sdeces  se000n . @eeueu sees 25,834 10,211 
Amer. Motor, Ill..... 78,618 53,476 58,526 40,194 761 2,250 5,032 3,077 ) ee 276 eee ee 13,769 7,888 
Amer, Mut. Liab..... 692,985 374,724 62,683 19,979 62,928 27,543 541,889 293,093 3,178 283 560 159 913 20,834 33,667 
Amer. Reins. ....... 38,736 41,081 Cae  waeene 5,424 33,163 8,325 55 18,176 SSIS 0s lew cece — sees 1,609 SR el eeusce 
Amer. Surety ....... 231,493 69,716 26,965 15,040 32,456 19,219 14,558 7,859 128,618 20,880 4,096 1,960 18,460 6,340 2,366 
Associated Indem. .. 46,031 42,299 6,867 20,393 4,946 1,368 28,344 15,292 60 1,370 457 105 4,027 3,814 
Atlantic Ins. ........ 39,137 7,363 29,121 3,600 er ee er Ce | ne ee CC? 1 2,871 3.606 0 cece 7,025 2,673 
Bankers Indem, ..... 183,262 74,680 33,997 19,708 61,346 26,293 65,896 } rrr Teer Te 2,242 881 11,197 7,666 3,371 
Bituminous Cas, Corp. 206,760 ae =3si‘<C Cn |[U!} «ee 27,273 17,132 176,993 es ee ey ee Se ey ne TC ne 2,494 368 
Car & General....... 73,404 5,406 54,682 3,600 2,891 127 1,957 -: eee ee Te 365 1l rrr 12,668 1,647 
Cas. Indem, Exch.... 29,325 Gu .ésneee4  taldsues 29,325 Cie  iscudes wéxase wéauseea caueee «stes@ 66446 j j§cesese <«eeaee «see6s  ‘“easeue 
Cas. Recip. Exch.... 416,138 214,353 208,799 101,724 26,752 13,412 103,037 Cy) eee ee 623 WG 0s oheuce ti seduces 73,307 30,521 
Central Mut. Cas.... 200,166 99,915 102,413 Ee vaseckeel 3 <coewmse. ‘.éeaces «00060 s68606  ‘“<e4n09 « acnasa ecebda” <«geacd “" oudes 44,739 24,496 
Central Surety ...... 622,457 185,337 202,661 71,967 84,347 21,156 114,421 45,257 125,294 19,259 18,114 5,735 22,142 4,022 54,723 17,372 
Century Indem. ..... 62,853 13,739 14,779 697 10,443 2,614 17,539 8,442 1,736 511 1,093 506 3,266 649 3,389 320 
Columbia Cas. ...... 63,326 34,682 3,462 572 18,286 1,363 13,380 17,587 10,657 8,835 1,307 662 4,513 1,507 1,380 137 
Commercial Cas, .... 74,549 29,707 12,942 2,298 11,821 5,832 1,159 639 7,554 2,611 3,470 2,429 6,749 1,141 2,504 530 
Commercial Standard. 216,511 68,491 144,520 39,446 7,677 2,180 17,389 Saree. .wecese  <seedus 2,216 1,374 2,308 229 42,319 14,032 
Consolidated Und, ... 1,077,463 534,933 283,188 174,357 83,450 35,964 551,024 , 4) ;, vores are eT ann yy? ne? Cy? ny?) ne Ce 102,424 36,105 
Continental Cas, .... 474,251 237,214 45,477 20,111 33,937 16,448 45,389 18,366 30,933 3,900 3,522 590 8,232 3,804 10,477 3,904 
Coop. Cas., Mo 6,126 26,299 ae 6 °C Madace.. .ceenne ad6nnek «40600  “enduam. 400008. Gadus. ‘eaddes nti tw 6,698 3,301 
Eagle Indem., e 24,878 12,291 4,749 13,793 6,200 10,502 8,482 2,603 2,026 985 667 1,837 1,471 3,212 934 
Employ. Cas. ....... 97,884 86,547 61,589 15,957 15,314 10,926 G.7GO cc eee — ls eccee 7,481 3,271 1,346 106 23,958 11,678 
Employ. Liab. 164,533 33,651 30,164 74,435 27,655 137,601 96,360 6,899 376 4,390 716 12,583 1,595 8,920 3,598 
Employ. Mut. Cas... 7 3,720 1,994 3,349 -! errr ee vee mee eT Cn ne SS Te tt nn TY ne 737 102 
Employ. Mut. Liab.. . 244,002 113,849 37,599 65,904 11,522 311,448 184,447 1,336 83 1,061 264 467 310 34,650 9,777 
Employ. Reins. 7 86,136 222,628 82,865 8 > ere 19,158 3,824 25,907 —10,490 rere 38,671 3,092 21,622 1,640 
Equity Mut. .......- 2 124,844 120,547 70,610 14,436 4,401 57,118 25,175 94% ss cwweee 1,890 eT eS ee eT ee 59,944 23,692 
Excess of Amer..... 10,544 8,108 2,732 8,025 Saee fe eewnd,  ‘eedass “eden 3,639 S@ 040 -ecteese08©=— waaeees 30 69 Se. «ss waaees 
Factory Mut. Liab... 5,403 830 “ee acgaeee wéecde. .dweeee «6teae «eaeten  sesnee @aatwq .ceddenw <deade aduneq  <daaean 1,223 829 
Farmers Auto., Cal.. 164,654 73,450 82,080 GND. ééccaw 8 estdcoa. .ceacce  (‘caeuce -eeneae “esecaa ' “ecegen ~ Seeeee  eadeae <eaduds 52,367 25,865 
Fidelity & Cas....... 718,451 285,497 165,766 77,445 135,017 48,943 175,979 104,112 97,967 2,763 22,734 8,114 39,817 6,739 39,003 16,835 
Fidelity & Deposit... 425,469 GReee  é6e00n,  wAdeee cdanes- - deemed  <(uaudee.  ‘suames 402,097 61,420 1,406 478 21,966 Glee 848 «ssecde 0 20| eeauee 
Fireman’s Fund Ind. 106,317 57,996 22,047 20,175 26,960 14,789 42,340 15,422 2,050 87 1,137 433 3,642 3,241 5,301 2,699 
Gen’! Acci. F. & L.. 264,441 117,185 69,476 42,586 85,574 30,018 46,644 BB3GG 0 028=—Scccse 0—=— es cces 11,352 4,676 13,707 3,548 15,277 6,173 
Gen’! Indem. Exch.. 88,503 31,074 42,791 15,645 10,694 1,849 14,593 TGe 80 acenew06©=— de eeeew06=—ClC eens 0 |= teste 0=—eetéee 00 etdeus 14,852 5,313 
Gen’l Reins. ........ 97,596 24,696 20,987 1,250 err 11,123 6,954 32,798 5,184 ere 5,708 3,592 946 2,691 
Glens Falls Indem... 46,322 17,765 8,316 2,688 15,285 3,390 7,894 2,569 3,199 5,175 3,262 1,624 2,499 512 2,270 599 
Globe Indem. ........ 228,038 143,052 65,659 35,394 48,154 42,911 47,991 33,984 30,591 15,185 3,965 2,411 8,823 2,109 16,677 9,734 
Great Amer. Indem.. 154,034 81,011 21,8556 18,409 44,082 14,876 45,264 31,663 16,053 3,258 3,795 2,136 10,649 4,710 5,584 3,065 
Guar. of No, Amer... 2,885 —202 keene “uameae kaekaw  eeaean. 606000  “dudead 2,885 ——MOB 8 0 cecsce 8 8=—S cs eeeee 8 8=— se esese )8=—cweste8=— i eeaces 0 Swe ta 
Hdwe. Mut. Cas..... 271,821 99,976 138,886 42,069 23,446 3,375 67,986 SR6O6- 9 ccccss)80—=— ecscce 6,933 2,667 6,354 1,923 38,216 16,338 
Hartford Acci. ..... 1,412,445 474,821 223,612 86,990 277,166 71,321 584,603 233,828 124,500 15,958 17,221 5,625 66,134 10,840 61,459 25,001 
Home Indem., ....... 34,475 8,124 21,394 7,066 2,194 eo ae re oe are 2,214 126 2,943 103 4,414 719 
Illinois Cas, ...... coe eccece 4,652 eocece 3,816 eccces éeeeue c0eeee j«eueee@ . sacees i «s00cee  cacene j-<s0eee@ 4 ¢e0ees S  eneead 826 
Indem, of No. Amer. 80,808 16,243 21,667 4,741 13,025 2,680 15,122 6,367 10,156 — 3,216 3,028 1,454 6,801 1,402 4,961 1,486 
Inland Bonding ..... Tae: 80 kéeee 6 6 eae, . dake 60OkeaREe, wedaae’. «adage (. Cannes 2,333 ——ceweee ween cece es wees ee. es ee eee 
Int. Ex, A. Club, Mo. 674,261 244,835 410,857 SURUe }40«.-keécaasn 8=©0 kee ccus  Seeeee. Ceseee «aude -eweuad © Gaseee  eeedee (duseed  -a0aee 164,760 68,029 
Iowa Mut. Liab...... 3,253 128 LOGE Os eseese re 639 7 0 iaéwuas ‘Seeane ccscad eededde  aeence  <usaas 568 68 
Liberty Mut., Mass.. 876,827 429,660 96,868 55,304 120,307 43,82 604,356 303,231 14,019 11,619 325 672 4,298 1,203 35,270 13,717 
London Guar, ....... 134,124 77,943 20,112 18,407 22,263 4,706 38,799 29,942 eccece 73 5,301 1,151 5,723 610 4,194 1,611 
London & Lanc...... 29,641 20,638 4,991 13,982 9,457 1,979 5,403 1,928 2,689 39 429 111 3,272 1,862 1,362 68 
Lbrmen’s Mut. Cas... 314,404 120,457 136,518 49,266 32,470 9,606 105,087 48,652 ree 2,303 1,116 2,766 618 29,326 10,907 
Manh. Mut. Au. Cas. 16,844 9,378 13,756 SS. cee .  eecece *  eéeen0  ocenses <«seewe  -eseeee seuqgde jsaeeus <«éeeqa  «aaaas 3,988 472 
Manufacturers Cas... 139,176 41,796 84,010 18,754 4,191 1,096 26,033 16,306 8 <cccsse 8 8 crv ene 1,619 1,280 4,079 237 19,244 10,064 
Mfrs. & Whis Ind.... 34,574 11,798 23,464 0 ee ee ee ee ee CO ee ne ne oC ee Coo 7,123 4,505 
Maryland Cas. ..... - 993,817 428,309 207,025 136,599 166,732 68,942 249,622 146,531 149,583 15,647 17,430 6,060 63,162 6,666 47,864 20,164 
Mass. Bonding ...... 519,649 179,186 110,029 44,112 102,621 46,882 65,226 39,088 128,385 11,794 14,758 6,458 21,180 6,262 26,824 9,579 
Medical Prot. ....... 40,948 a =3Sé‘( ce. |) onan 40,948 SGGek seeeue Seeene g§.@ucaee <saeuaqe j(§@e0eee “Se0dea sedene aucene  6seseea | «seees 
Metropolitan Cas, ... 68,173 23,239 19,625 4,438 16,313 4,821 160 2,613 1,885 465 2,746 774 3,098 254 3,820 381 
Missouri Cas. ..... ae 39,812 13,626 23,301 RE) 0 causeee <cedede. <weoeede weewes “Sugées odeaes deduce «esas j@u@ean i <«eeaae 13,014 2,277 
Nat’l Cas., Mich..... 115,051 49,419 4,766 1,478 4,211 5,820 2,841 1,058 3,528 427 412 125 695 1,019 1,280 378 
Natl. Indem, Exch. .. 13,329 5,876 2,943 ee aéaeae.  -dnccee —e@ence ¢hes0ee. ‘“Kamans  cedaus 67 43 7,429 4,595 721 388 
Nat’l Surety, N. Y... 281,830 a 8=3—htéC‘“ Ke |0CUl a0 (CUA Sondee ° “Gadeee> ‘“Saetuec 202,301 22,319 5,016 2,674 74,513 23686 282s és es cee eccees 
New Amsterdam Cas. 74,994 35,687 4,079 2,423 8,295 16,297 6,959 9,456 45,860 565 361 563 1,653 687 1,248 723 
New Century Cas.... 3,077 “nee = eheeee = we eSR eeens =—Ceeee 060 kaeeee 0860 eeee 8=— eens ééeace 3,077 C8 ee ee ee 
New York Cas..cceee 42,637 10,711 6,000 3,690 6,216 413 3,695 1,723 17,863 2,256 3,540 1,488 4,161 458 1,062 683 
Northwest Cas. ..... 40,144 17,186 26,926 10,298 i rere Cer Cr Cnr CoCr nec nn ee 145 4 452 3 8,841 5,415 
Norwich Union ..... 1,053 71 ee: eeueas a encees Te encees exaade  e¢00¢00 aWa@us . eee 1: errr 
Ocean Acci. & Guar. 504,379 225,202 42,729 23,423 107,253 31,722 177,256 93,154 48,100 32,765 8,234 3,077 23,446 5,349 10,816 3,471 
Ge GOR cccccaecces 101,386 33,506 58,639 17,226 17,330 OBGG «cesses )0=— coves 6,307 —103 4,233 1,416 1,020 740 13,791 4,667 
Phoenix Indem. ..... 5,080 18,022 2,193 137 1,069 17,358 411 , eS a 126 66 369 63 540 88 
Preferred Acci. ..... 37,116 12,134 16,789 9,141 ME 4edees, Seedes  ‘s4ncee 7,308 7 257 69 2,537 1,308 4,158 1,251 
De Orth: aiscen §§ <«euceen i. <uekes  ‘sulsedel -. GSeeSA. -1nemede eueeed seacde:. <<¢kdaek <nide@e. wedWen <duadeul -esddee-' «cedédee -dedeam » (eee 
Reserve Mut. Cas.... 105,516 eeee)6Oti‘(«émnwm 0 CVawec Cee UC eeeda 6G Gees 860. ae 78,959 4,015 = ee@ede i ceddue  <eacec 4,666 1,481 
Royal Indem. ..... ee 272,983 112,830 68,070 47,402 63,012 15,607 91,398 36,306 18,621 2,680 4,723 1,756 9,710 910 17,708 7,100 
St. Paul Mere Indem. 171,241 34,650 18,441 2,553 64,858 11,650 34,714 10,676 26,250 389 6,363 3,002 11,864 4,998 8,535 1,333 
Seaboard Surety ..... ee—(<éi‘ikw Re 0606lUC RUC wee. edhane tueacn cane BO0RU 0 cewcce— erence C46dGe esvedde <e4eeee = 8=©6 weeden  eaeuma 
Security Mut. Cas... 115,378 41,365 13,487 242 14,006 3,768 85,169 yee CC Ce ee CC nee eC ree Te ere ree 2,566 470 
Shelby Mut. Pl. Gl.. 24,717 ae) 0—0 Cie cgndace 4,699 (A Serer Cee © ##eseesce ceases 20,018 Wee! aaddda cédddes.. ateaan.. . Seba 
Standard Acci. ..... 349,018 125,991 46,819 23,012 66,529 17,429 137,632 71,181 69,235 284 2,787 983 12,725 3,481 14,250 5,612 
Standard Sur. & Cas. 20,764 8,306 1,721 178 2,483 1,200 13,647 8,710 1,323 —3,170 1,130 371 —29 746 438 196 


(CONTINUED ON NEXT PAGE) 








The Western Casualty and Surety Company 


The Western Fire Insurance Company 


1938 COMBINED PREMIUMS: Total $4,391,439; Missouri $796,561; Kansas $445,800. 
COMPLETE FACILITIES FOR WRITING FIRE AND CASUALTY INSURANCE AND FIDELITY AND SURETY BONDS 





EXECUTIVE OFFICES JAS. B. HILL INSURANCE AGENCY 
916 Walnut Street HOME OFFICE 601 Title Guaranty Bldg. 
Kansas City, Mo. FORT SCOTT, KANSAS St. Louis, Mo. 
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— — en — — — ——= 
Total Auto. Liab. Other Liab. Work. Comp Fidelity-Surety Plate Glass Burglary-Theft Prop. D. & Coll, 
Prems. Losses Prems. Losses Prems, Losses Prems. Losses ms. Losses Prems. Prems, Losses Ss. 

$ * x $ s $ $ $ $ $ $ $ $ 7 
State Fm. Mut. Auto. 828,762 7 403,032 Ce) Re ee ee a Crt ee eT a 335,884 154,003 
en DOE, 66skeue50 10,942 660 530 1,409 1,030 1,786 875 
ee 1,089,182 77,471 429,138 Otieee ” ‘owkwek. shes = Goerks, esteee ‘Seeees, “Steccue  “Seeuaea |° aaa 
Travelers Indem. 308,733 12,391 47,966 1,919 8,380 60,224 28,342 
Travelers Mut, Cas.. a, a |) a | a ee ee ee, ee 19,202 6,609 
Trinity Universal 11,332 COTS  scccce coco BI St gs e4é6S 48 teeven 14 433 
Ue, Auto. Th... 0.00. 6 or a me ey ee ee ee 1,965 7196 
U. S. Casualty....... 198,258 20,970 58,494 35,101 3,174 9,951 4,974 
i & » ft 637,830 42,428 126,544 51,841 6,521 21,818 7,650 
S. S RUE Go sexasns<s 196,715 10,146 11,022 761 5,878 14,218 6,791 
Utilities Ins. Co 271,987 15,017 49,672 a ee ee ee ee 42,084 2,773 
Western Cas, & Sur. 672,428 27,755 81,419 54,874 3,942 78,362 4,678 
Western Surety, S. D. 1,353 wee. | @tikes @00000, Si GMupsae Tesecmbh  -See2ies G6EGKS (ip aauce Ctvess  ‘<eeuee 
TOMES. p.0200600% 37,309 ee 15 5,939 3,066 
eee eee 374,739 13,250 152,751 63,445 42 18,529 13,172 
ee 
Total, 1938 28,627,796* 12,496,387* 3,095,070 1,136,612 6,095,417 3,140,752 2,: 172,507 2,234,398  1,091,47 9 

Tetet, 1087 .xc0s 29,934,384 13,183,459 3,112,996 1,112,135 7,085,959 3,422,986 2, 145,712 =. 2,181,131 ; 





*Totals include classes shown in 


Other Classes of Casualty Business in MISSOURI in 1938 


ACCIDENT AND HEALTH 














following 
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| 











Prems. Losses 
Aetna Cas. & Sur..... os® S . wases 
PURGE DAO 6620600460006 218,291 $ 94, 288 
Amer. Employ. .......+« 
Amer. Motorists ......0. 
Amer, Reins, ...0scecces 
Amer. Gav. TAtO. 0.240. 
Bankers Indem., N. J. 
Ben. Ry. Employ........ 
Business Men’s Assur.... ’ 
Central Catholic Cas.... 9,816 
Central Surety ..ccesse. 755 
Century ImGOM. <....0<600%« 608 
Cempenee SASS cscsasseas  s00005 
oo i eee ere ee 7,446 
Cotumbia Mal) ...esces 
Commercial Cas. .....e0-% 
Commonwealth L. & A 
Cosmopolitan L, H. & A 
Conn. Gomeral ...cccoose 
Cont. AMP c6-onceccssas 
Cont, Cae, .ccccccccccces 170,077 
Bagle Indem, .......csces 349 
Rempley. Cus. Tek. ....% 193 
ey. TA. —<cens000% 555 
Employ. Mut. Ben., Minn. 
Employ. Reins. ........ 
Beutt. t40a H. Z.nccecves 
RECRRE sccvaseviseceeocene- 4 B+ »sesves 
Farm. Au. Inter-Ins. Ex 75 
Federal Life, Ill........ 
Peres Za £2 Ci accccnvcs 
Fidelity @ Cas....ccs» J 
Peeettty Ti. Bsc ccewses 586 
Fireman’s Fund ........ 1,150 
General Acci. F. & L 12,020 
General Amer. Life..... 115,644 
General Reins. ......... eos! 5,025 
ere ee ,470 1,208 
Globe Imdem. ....0.sceee 5,137 1,324 
ON Es “besssccnsties  scteas. “S&iawie 
Gr. Amer. Indem........ 
Great Northern Life 
ertiere AGOL.. .<cxccs00% 
Home Indem, ........ 
Ill. Bankers Life........ 
a Ae i. eee ° 
Indem. of No. Amer.... 
Inter-Ocean Cas. ....... 
Inter-State Bus. Men’s.. 
John Hancock Mut Life. 
Liberty TIME. .inccswseve 
Eafe & CaBseccnccvvesses 
London & Lanc......... 
lumber Mut. Cas, ...... 
L@enGonm GHURE. .sc0cccees 
Maryland Cas. .........- 
Mass. Bonding ... sc. 
Mass. Indeom ......2s0e% 
ee ee 
Metropolitan Cas. ...... 916 
Metropolitan Life ...... 580,469 3 
Miasouri IMS. ..ccccccces 153,460 
Monarch Ehife ...cessces 29,049 
Mut. Ben. MB. & A.wscere 243,308 
National A. & H.......-+ 1,962 
National Cas, ...2-.ccee 39,114 
National L. & A.......-- 111,953 
National Protect. Ins.... 24,349 
New Amsterdam ....... 4,973 
No. Amer. Accl......20% 37,008 
Northern Life, Wash.... 1,123  ...... 
Norwich Union .......-. $102  ...... 
Occidental Life ........ 150 
COBOR WAORL. 55 x6ksce-seen 3 29,775 
Obte COR scocccccvessess 6 “pees 
Ohio State Life......... 402 105 
Pacific Mut. Life....... 153,701 181,676 
Paul Revere Life........ 45,321 27,164 
Phoenix Indem, ........ 320 17 
Postal Life & Cas....... 20,695 6,730 
Preferred Acci ......... 5,751 368 
Per, Ga Me Biches sicus end 51,306 
ig) ee 22,397 
Pyremeia EAlO ..600s06s08 100 
ae oe Serer 109,451 
Reliance TAfe ....scccsee 1,169 
Reserve Mut. Cas....... 1,816 
Reyal ERGO. ..ccs00sce 984 
St. Paul Mer. Indem.... 49 
Security Mut. Cas....... | § 89  cecses 
Standard Accl. ....2e. 4,009 
Standard Sur. & Cas.... 75 
State Farm Life........ 1,206 
ee ee ee 6 517 
TIOVOIOS 6 socvcsccccvves 1 154,039 
Travelers Mut. Cas...... 5 17 
United Ben. Life........ 3,353 1,633 
CMEvOrOR) TATO  .6c0.0% 00 44,628 11,782 
Se er ee 7,490 1,188 
I ee CS SR ee 18,166 4,520 
ie ee bb saan bes enw a ee er 
Washington Nat’l ...... 276,213 2 
Woodmen Acci. ........ 38,116 0 





tables and auto fire, theft, 








Prems. Losses 

Woodmen Cent’! Health. 6,882 3,191 

ERROR | waiswwaanueausaues 97,454 63,657 
RS, ARUP: ccna s semen $5, 890,526 $3 ,011,034 
SOORE: BOGE éasncsusess 5,873,352 3,190,701 
SPRINKLER LEAKAGE AND WATER 

DAMAGE 

Commercial Cas. ....... $ 204 $ 

Indem. of No. Amer.... 

London Guar. & Acc.... 

BEOTPIARE CBR...<.0:06:04008 

Metropolitan Cas. ...... 

SS. Be ie Me Bhi takces 
Tetal, WSS ck cswseseh 3,820 1,93 
OGRE. BROL. wad cckdandee 14,205 3,654 


STEAM BOILER, ENGINE & MACHINERY 
































Prems. Losses 

BOGE. SOR. 6.9000 6446840 $ 428 $¢ 17 
Ammer, BMAGOF. osvccecss | 
eee —— ~»eeens 
Colmmbia CAs. .cccscces 2,895 1,222 
Se a ee te 2,466 14 
EE MENOONR: : see es.ca5.00 we” heahane 
Meeey, EAGD. oc0dsses 514 
PeGGey de GOR... <okasces 477 
ore: ao. Fa i... 86. Be 8 8aresece 
TOOROERL TROIMA. occ ccccs _——- 8€=3=—69hse ae eee 
Globe Indem. .....cceces _——- = =§636)—‘<‘ia=ao= 
oe eee 142,822 8,689 
London Guar. ..... ae 720 490 
Lumbermen’s Mut, Cas 718 22 
eS to | ees 28,827 2,652 
Mutual Boiler ......... Ma,Gee £ &“skeec 
Norwich Union ......... >; ere ° 
Ocean Accident 1,466 
PROPIs TROON. .acsouss . S23 -eeacnun 
MOpas TRAOM. ois cicccce 85 
Bocerty Mat. Cas..ccc:. BEB  <uavce 
Travelers Indem, ....... 1,070 884 

WOGGE DOCS 66% tusaauck $ 267,856 $ 22,594 

ORE, DOSt Wissbavedaw 273,401 0,496 

CREDIT 

Amer, Cred. Indem.....$ 66,036 §$ 
Employers Reins. ...... 6,019 
London Guar. ‘wns : 0,483 
National Surety Corp....  ...... 

OEMs, BOCR oc ksce -$ 102 $ 

SOU; BOOT. Ssbbaerhxcies 141,53 

LIVE STOCK 

Merwe! fh Bois canckcte $ 15,112 $ 15,661 

TUE, BORO Sines dscns $ 15,112 $ 15,661 

co A Se eee 16,037 8,291 

In referring to the fact that Dexter 


M. Ferry was guest of honor at the 
100th anniversary celebration of the De- 
troit Boat Club, the erroneous and re- 
grettable impression was given that Mr. 
Ferry is the retired chairman of Stand- 
ard Accident and that his son is now 
chairman. Mr. Ferry, who was honored 
on this occasion, is the present chair- 
man of Standard Accident. His father, 
Dexter M. Ferry, Sr., died several years 


ago and it is Dexter M. Ferry, Jr., who 
is now chairman of the board. 
Employes of Globe Indemnity ten- 


dered A. Duncan Reid, the retiring pres- 


|ident, a testimonial dinner Tuesday 
evening of this week. About 600 at- 
tended. Emil Schietlin, Globe Indemnity 


treasurer, was chairman of the arrange- 
ments committee. He served as toast- 
master. Talks were made by Kenneth 
Spencer, the new president of the Globe, 
and Harold Warner, U. S. manager of 
Royal-Liverpool. 

| _ President Kenneth Spencer presented 
| Mrs. Reid with a 138 piece set of crystal 
| ware. The gift to Mr. Reid was a mo- 
| tion picture projector and screen. 








etc., of full cover writers. 














Life Agents’ Use 
of Autos Creates 
Possible Liability 


There appears to be considerable 
chance for life insurance companies to 
be held liable for automobile accidents 
of industrial agents on the debit, but 
comparatively little chance in the case 
of ordinary soliciting agents. This was 
the conclusion of Owen Rall, of the Chi- 
cago law firm of Eckert & Peterson, in 
an address before the Chicago Life In- 


surance Lawyers Club entitled “Lia- 
bility of Insurance Companies for the 
Automobile Torts of Their Agents.” 


The terms of the agent’s contract ap- 
pear to be the most important consid-- 
eration, Mr. Rall declared. 

Pointing out the growth of the doc- 
trine that a principal or employer is 
liable for accidents of an employe or 
agent using his own automobile in busi- 
ness, Mr. Rall indicated that a reaction 
from extremes in holding the principal 
liable appears to have started. A num- 
ber of recent cases have held the plain- 
tiff to strict proof that the driver’s ac- 


tions were under the direct control of 


| the employer and many courts are now 
| holding that incidental operation of an 





automobile does not make the principal 
liable, in the absence of a high degree 
of control. He predicted a further ten- 
dency toward individual responsibility. 

To avoid liability, Mr. Rall suggested 


inserting a clause in agents’ contracts 
that nothing therein should give the 
company any interest in, responsibility 
for, control over or obligation to pay 


the traveling, automobile or transporta- 
tion expenses of the agent. This could 
be upset by proof that the company 
actually had controlled the agent, but 
in actual practice Mr. Rall thought that 
this would be very difficult because in- 
surance companies usually do not exer- 
cise a high degree of actual control over 


their agents’ movements. 

There are no Illinois cases involving 
life insurance companies, Mr. Rall con- 
cluded. but cases involving similar facts 
indicate that the Illinois courts are in 
line with these ideas. 

W. J. Gosline, 70, for many years 
with the Employers Liability in Balti- 
more, but who had retired several years 


died at his home there. 


ago, 














INSURANCE ATHLETES AT LOCAL 
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MeVicar. 





GENTS RALLY IN FLORIDA 


(Top)—Ray Murphy, assistant manager Association of Casualty & Surety Execu- 


(Bottom)—F. C. MeVicar, secretary Hartford Accident; Mrs. 
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Harry's chemist made a mistake. It was bad 
enough for headlines to tell of people taken sick after 
using Harry’s product. But claims totaled enough to 
face Harry with financial embarrassment. The U. S. 
F. & G. settled those claims fairly—and Harry’s Com- 
pany is sound as a dollar—thanks to a “friendly 
word” from you. “Harry,” you'd said, “‘you’re pretty 
careful, but suppose something went wrong? You'd 
have to pay a lot of claims. You should have Product 
Public Liability Insurance.” 


Many manufacturers do not realize the legal re- 





U. 


UNITED STATES FIDELITY AND GUARANTY COMPANY 








sponsibility which exists when they manufacture and 
sell a product. Whether it be medicines, foodstuffs, 
machinery, toys, or anything else which can cause 
personal injury or property damage; liability exists. 
That’s why you should say a “friendly word” of 
advice about Products Public Liability, whenever the 
opportunity presents itself. 


Here at the U. S. F. & G. we must rely on you to 
solve the casualty, fidelity and surety problems of 
your prospects and policyholders. To help you do 
this, we support your efforts with a record for prompt 
and fair settlement of claims. There’s a real thrill in 
knowing that your customers are completely covered 
—protected against any contingency which might 
arise to affect their business or personal lives. 


S. F. & G. 


with which is affiliated 


FIDELITY & GUARANTY FIRE CORPORATION 


HOME OFFICES: BALTIMORE 


“Consult your Agent or Broker as you would your Doctor or Lawyer” 





CASUALTY 
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U. S. F. & G. Edsonionnt 
Rallies on Pacific Coast 


The U. S. F. & G. and Fidelity & 
Guaranty Fire are holding educational 
meetings in San Francisco April 13-14 
and in Los Angeles, April 17-18. Vice- 
President E. C. Porter is host in San 


Francisco and Manager H. C. Gillespie 
in Los Angeles. Home office speakers 
will include R. H. Bland, board chair- 
man; C. J. Fitzpatrick, secretary; Philip 
F. Lee, vice-president and agency 
director; O. R. Leeds and J. Dillard 
Hall, assistant agency directors, U. S. 
F. & G.; F. A. Gantert, president, and 
F. Ogden, vice-president Fidelity & 
Guaranty Fire. In San Francisco, Com- 
missioner Goodcell of California will 
speak and at the Los Angeles function, 
William H. Menn, president of the 


National Association of Insurance 
Agents. 

A similar meeting was held in Port- 
land, ae April 10-11, in charge of 
Manager M. K. Spratt. 


Danger in California Bill 
LOS ANGELES — Notification was 


given the Surety Underwriters Associa- 
tion of Southern California, at its meet- 
ing here that the surplus line brokers 


signed and is now 


igreement has been 


_ ANAL UNDERWRITER 





in force. The association discussed the 
— of premiums on sales tax bonds. 

N. E. Anderson was selected to go to 
iunuaeune and consult with other in- 
surance interests on the dangers of 
Senate Bill 1096, which would change 
the present laws relating to corporate 
sureties, so that the surety would have 
no remedy against the principals, as 
heretofore, unless it is written specific- 
ally into the contract. Another phase of 
the bill which the surety underwriters 
consider dangerous is that it would per- 
mit the obligee to change the time and 
the amount of the contract without the 
surety’s consent but the surety remains 
liable under the change, on which it has 
no say. 





Hope for Bar-Adjuster Treaty 

LOS ANGELES—Alex Davis of Los 
Angeles, chairman of the California state 
bar committee which is negotiating for 
a treaty with insurance companies, rail- 
roads and adjusters on the moot ques- 
tion of illegal practice of law, announces 
his committee will hold a meeting in 
San Francisco the first week in May, at 
which time it is hoped to arrive at some 
definite conclusion. 





McNaugher of the AIl- 


court of common pleas 


Judge W. H. 
» legheny county 








spoke on pre-trial conciliation in claims 
cases at the meeting of the Pittsburgh 
Casualty Claims Association. 





Standard Accident’'s Sales Aid 


The fourth in its series of “Business 
Building Portfolios’ is now being 
mailed to agents of Standard Accident. 
These portfolios have been acclaimed. 

The current portfolio has to do with 
fidelity and surety. It contains complete 
plans and outlines for securing fidelity 
and surety coverages as well as the 
means with which to go after this busi- 
ness such as attractive blotters and leaf- 
lets, persuasive sales letters, newspaper 
copy suggestions and other promotion 
aids. All of this material is contained 
in a folder which is indexed and can be 
filed for ready reference. When _ the 
series is completed every Standard 
agent will have a complete advertising 
and sales promotion file available on 
casualty and bonding coverages. 


P. H. Marron, home office claim exam- 
iner of the Bankers Indemnity, died in 
the Hackensack Hospital. Before join- 
ing the Bankers, he had been at various 
times with the New Jersey Manufactur- 
ers Casualty, New York Indemnity and 
C vommercial Casualty. 
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“RECOGNITION MERITED 
BY OUR SERVICE” 


| D 6 FE Service, to be reliable, must be 


American Glass Company recognizes this fact and 


it contemplates certain obstacles and difficulties as in any other line 


of business. 


An example: We have had built a special trailer truck so con- 


structed that it will take the largest plate of glass required in any 


Chicago location. 


It is designed so that it can pass under low 


bridges, viaducts, etc., thus avoiding detours and affording greater 


speed in plate glass replacement. 


Chicago. 


It is the only one of its kind in 


The complete, reliable and prompt service of the American 


Glass Company has made it the outstanding plate glass replacement 


organization in Chicago. 


OA Novawk 1100 


1030:42 NORTH BRANCH STREET: CHICAGO 





PHONE 





April i3, 1939 








Former President of 
Hartford A. & I. Is Dead 











J. L. 


D. KEARNEY 


J. L. D. Kearney, who retired as presi- 
dent of Hartford Accident some years 
ago because of the condition of his 
health, and who had been ailing since 
that time, died. 

Mr. Kearney was elected president of 
the International Association of Cas- 
ualty & Surety Underwriters in 1936. 
He had served as a member of the ex- 
ecutive committee of both the National 
Bureau of Casualty & Surety Under- 
writers and Association of Casualty & 
Surety Executives. ; 

President R. M. Bissell of the Hart- 
ford group sent a message to agents, re- 
calling that Mr. Kearney retired from 
active service about three years ago be- 
cause of the condition of his health, al- 
though his actual resignation did not 
become effective until February, 1937. 
Mr. Bissell said that Mr. Kearney’s 
health had grown steadily worse ever 
since that time. “Recently his illness 
reached a point which made him totally 
helpless and, therefore, his death must 
be looked upon as a merciful release 
from intolerable conditions. 

“Mr. Kearney’s genial disposition, his 
great kindness, his many accomplish- 
ments and his numerous and_ loyal 
friendship made him especially close to 
those with whom he was in frequent 
contact. We regret his loss more than 
we Can say.” 


Portland Physician Speaks 


PORTLAND, ORE. J. Ros- 
enberg, Portland physician, addressed 
the Oregon Casualty Adjusters Associa- 
tion on “Traumatic Injuries to Preg- 
nant Women.” Harry Walwyn, Port- 
land claim manager Northwest Casualty, 
was chairman. 








Bruce Sewell, assistant manager in 
San Francisco for Zurich, is visiting the 
United States head office in Chicago for 
a few days. 





Fred Strong, Portland, Ore., local 
agent, was married to Mrs. Lillian W. 
Neff, also well-known in insurance cir- 
cles, 





Capital Available 
New York Capital available in 


sizable amounts only for a cas- 
ualty or life stock company any- 
where. Refinancing effected, 
mergers or new capital secured. 
Confidential. Bank references 
exchanged. C. M. Hollinger, 
170 Broadway (Cortland 7-0140) 
New York City. 
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INSURANCE NEVER 
TAKES A HOLIDAY 


¥ IT KEEPS RUNNING 
: PERPETUALLY — A 
a DEPENDABLE AND 
EFFICIENT SERVICE 


‘om 


OUR CONTRIBUTION: 
HELPFUL & RELIABLE 
REINSURANCE IN 

THE CASUALTY LINES 














KANSAS CITY EMPLOYERS 
< CHICAGO REINSURANCE 
J |] san raneisco CORPORATION 


| E. G. TRIMBLE, President 
HOWARD FLAGG, Executive Vice President 
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A Practical Way 


to Increase Your 
Automobile Business — 


BROAD COVERAGE 
POLICIES 
AT PREFERRED RATES 













UTILITIES INSURANCE COMPANY 


A STOCK [Home ofFice LCOMPANY 
© BROADWAY AND LOCUST ST. ST.LOUIS, Mo. 








Direct contracts available for conservative 
and successful agents in Illinois, Indiana, 
Iowa, Missouri, Ohio, Nebraska, Colorado, 
Oklahoma, Tennessee, and Texas. 















BEAUTY 
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Free 
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INSURANCE MEN! 


SOMETHING 
TO BE LOOKED INTO 


wy 
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BEAUTY SHOP 


MALPRACTICE INSURANCE 
A NECESSITY 


A. F. SHAW & CO. 


Phone Wabash 1068 
ISURANCE EXCHANGE - - CHICAGO 




















BRAVING THE CAMERA AT LOCAL AGENTS NATIONAL MEETING 
(Top)—Mrs. B. A. Jochen, New York; Mrs. John Puckette, Louisville, and Master 


Cleveland Puckette. 


(Bottom)—J. G. Yost, vice-president Fidelity & Deposit; Mrs. 


Yost; R. E. Brown, superintendent of agents, American Surety; Floyd Whitney, 
Atlanta, resident vice-president U. S. Guarantee. 











WORKMEN'S COMPENSATION 





Safety Work's Value 
Aptly Demonstrated 


NEW YORK —tThe service rendered 
by, industrial safety engineers of the 
coripensation companies in reducing ac- 
cident costs in addition to medical and 
compensation costs, was brought out by 
Edward R. Granniss, National Conser- 
vation Bureau, at the annual convention 
. the Greater New York Safety Coun- 
cil. 


Secondary Cost Is Great 


The secondary cost of industrial ac- 
cidents is approximately four times the 
combined medical and compensation 


cost. For example, an electrician fell 
from a scaffold, breaking his leg, and 
the medical and compensation cost 


amounted to $305. However, the falling 
scaffold and the cost of hiring extra 
help during the time the regular elec- 
trician was away from the job added 
another $940 to the cost of the accident. 
These added secondary costs should be 
taken into consideration in estimating 
amount to be spent on safety work. 


Cites U. S. Statistics 


The United States bureau of labor 
statistics shows that $240,000,000 a year 
is paid as compensation to injured 
workers in addition to $72,000,000 hos- 
pital and medical aid. This total of 
$312,000,000 is incurred by approxi- 
mately 2,107,000 compensable injuries or 
an average of $148 for each injury. 

Legal and administrative costs bring 
the average cost to $246. As this is 
only one-fifth of the cost to the em- 
ployer, the total cost of each injury 
is approximately $1,230. As there is 
one injury each year for every 10 em- 
ployes, the expected cost of accidents to 
employers in the average plant is $12,- 
300 a year for each 100 employes. A 10 
percent reduction would represent an 
annual saving of about $1,250 for each 





100 employes or 6 percent return on 
$20,000. 


Florida Revision Proposals 
TALLAHASSEE, FLA.—After a ser- 


ies of conferences with the National 
Council on Compensation Insurance in 
New York, Ralph Davis, compensation 
deputy of the Florida department, has 
returned for the hearing on 1939 rates 
April 15, called by Commissioner Knott. 
The carriers will ask that the expense 
ratio fixed by the commissioner a year 
ago at 40 be raised to 41 percent. The 
1939 rates will be based on experience 
of 25 months to July 31, 1937, in which 
period the earned premiums were $6,- 
660,787, incurred losses $3,125,710. The 
whole experience under the law, July 1, 
1935, through December, 1938, is re- 
ported to show an underwriting profit of 
$561,591. 








Would Speed Arkansas Operation 
LITTLE ROCK, ARK. — Governor 


Bailey is expected to reach a decision 
soon on the suggestion that an allotment 
be made from his emergency fund to 
permit the workmen’s compensation 
commission to begin work June 8, when 
the new act will be effective, rather than 
July 1, when the appropriation for ad- 


' 





S. ALEXANDER BELL & CO. 
Certified Public Accountants 


Specializing in Insurance Accounting. 
Audits and Systems 


1@ South La Salle Street, Chicago, Ilinets 
Telephones: Central 351¢ 








Hine’s Insurance Counsel 
Gerves the Insurance Companies, Transportatics 
Lines and Self-insurers 
First National Bank Building 

CHICAGO 
HINE’S LEGAL DIRECTORY. 
Established (908 
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ministrative expenses will be available. A | employe with one dependent and are in- | maintained by such employers. Several | automobile dealers sought to amend the 
further alternative would be to permit | creased by 15 percent for each additional companies sell insurance of this type | bill in the senate so as to give finance 
officers and employes to depend upon | dependent up to $25. The rate for total | in which employes assign their benefits | companies a more liberal rate. The bill 
the 1941 legislature to appropriate to} disability is placed at 70 percent of the | to the employer who pays the entire | requires all insurance companies doing 


meet their pay. ; a average wage with $10 and $25 limits | Premuum. business in the state to file their sched- 
Commissioner of Labor McKinney | ang payments would be continued to| Massachusetts — House rejects bill| ules of rates with the Ohio division of 
said many employers have asked for in- age 65. granting merit rating to fleets of five or | insurance. It in no way fixes rates. A 
formation as to the self-insurance fea- Many casualty companies are reported | More trucks under the automobile liabil-| fleet is defined as five automobiles 
ture and also the plan to carry risks with to be exerting opposition to the Brake | ity compulsory law. owned by one assured and used pri- 
commercial companies. bill, reported during the past week from | Ohio—The automobile casualty anti- | marily in business. The writing of ficti- 
= the senate judiciary committee, which | discriminatory bill which was passed by | tious fleets is illegal. There has been 

Kneer Again Utah Chairman amends the compensation law to permit | the Ohio senate has been sent to the | an anti-discriminatory fire insurance law 

# : self-insuring employers to apply on any | house and it is expected that another bit- | in Ohio for more than 20 years. 
W. M. Kneer, a member of the Utah | awards to their employes benefits paid | ter fight will be made on the measure The assembly has passed the Pollock 





industrial commission for 22 years, has | under industrial group accident coverage | there. Certain finance companies and | hospitalization bill. 
been reelected chairman. He has been 


hairman since 1927 and is believed to be Ts ’ oe 
| petal egl pr png ag Unforeseen events...need not change and shape the course of man’s affairs 
United States on a state industrial com- 
mission. 











Can't Deduct Burial Benefits 


BOSTON—The Massachusetts legis- 
lature has passed a bill, which has been 
signed by the governor, providing that 
burial expenses under workmen’s com- 
pensation awards shall not be deducted 
from the compensation paid dependents 
in fatal industrial accident cases. 


LEGISLATION 


New York—A measure now before 
the legislature provides that every 
owner of an auto truck or auto tractor 
and every owner of a trailer or semi- 











ter trailer attached, if separately owned, 
Irs. shall be jointly liable and responsible, 
ey, etc. The bill also stipulates that all 


bonds executed by or policies of insur- 
ance issued to the owner of an auto 
= truck or auto tractor, or issued to the 
owner of a trailer or semi-trailer, shall 
contain a provision for indemnity or se- 
curity against the liability and respon- 
sibility provided in this section. 





Kansas — Governor Ratner signed 
on the financial responsibility law which 
will become effective in Kansas with its 
publication (about June). One feature 
of the law not common to other states 
i is that after three years, if the judgment 
aa is unpaid, the driver is given the right 
ro to apply for a renewal of the license, 
res without giving evidence of financial 
- responsibility. 
tes Texas— The senate passed a bill to 
ott. permit the Texas Employers to issue 
nse policies not entitling the holder to parti- 
ear cipate in any distribution of surplus. 
The House bill 95 moved to the senate 
nee floor with a favorable committee report 
sch on a substitute bill drafted by the senate 
$6,- insurance committee. It regulates recip- 
rhe rocals and inter-insurance exchanges. 
1. The house has passed the senate bill 
‘ providing for stricter supervision of ac- GIVE THEM T 
fe- : 42 e eee 
of cident and health associations. One of HE BREAKS PUT ON THE BRAKES 
the main provisions is that all claims 
must be paid in full. Under present 
‘ law associations can pay whatever an| The outdoor play season for school children is starting. Right _ tion, ready to respond instantly to any emergency. Of prime 
ion assessment produces. , . . ; 
“ae , Pennsylvania—Benefit increases in| "Ow is the time for you to take two steps to insure that none importance are brakes. Perhaps they need tightening, equaliz- 
sion the compensation act, as authorized by a a, - . , : a ; 
wes the 1937 legislature, would be repealed of this year’s traffic accidents can be charged to you. ing, or new linings. A few dollars spent on repairs may easily 
to and occupational diseases would be taken Fi a ’ a , . Se eed 
, : q e First, drive carefully. There may be times w -edles ave you < > ; whe tht Cost i sntal agony 
Pa ont a es comananls anaem, in 2 ; y y hen heedless _— save you a hundred times what it might cost in mental agony 
hen y Representative Wilson. It is re-| children will step into your path from between parked cars, and dollars should you be involved in an accident 
han Ported that the measure has the support ; 
ad- : the Republican majority in both | when you must stop in a flash to avoid a serious or fatal acci- Ye ter 
—_ louses. 
) Michigan — Bills offered simultane-| dent. Even 25 miles an hour may be far too fast for safety in Do your part in the cause of safety. Always be on the alert. 
‘ ously in both houses recodify and dras- : ee . . , } 
tically alter the present workmen's com- school and residential sections. Give the school girl and boy the breaks... put o# the brakes! 
pensation act. House sponsors are § , oe : J: ‘ ; : 
: . Second, be sure that your car is in perfec shanical condi- Maryl. asualty any, Bs yr 
Representatives Stanley and Murphy, while ’ y perfect mechanical condi faryland Casualty Company, Baltimore. 
the entire Democratic delegation in the 
senate, headed by Senator Martin, spon- ‘ , 
eee sors the senate measure. The bill abol- The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland agents are equipped 
ishes the elective feature of the present to help you obtain protection against unforeseen events in business, industry and the home. 


law, making its provisions mandatory. 


he measure does not seek to set up a 
monopolistic fund although it would I H E M A R \ L A N D 
create a new state compensation fund to 
replace the present state accident fund. 
A liberalized benefit schedule is based on SILLIMAN EVANS, Chairman of the Board EDW. J. BOND, JR., President 
half, rather than two-thirds of the aver- ——_—_—_—_—_ ee = —_—_—_— 


— age weekly wage. Minimum and maxi- 
| mum limits are $8 and $15 for an 
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ACCIDENT AND HEALTH 





Clubs Plan A. & H. 
Week Observances 


Local accident and health associations 
in the large cities as well as many of the 
smaller communities have arranged spe- 
cial sales congresses and meetings be- 
fore and during the week of April 24 to 
publicize Accident & Health Insurance 
Week. 

The Accident & Health Club of New 
York is taking a leading part in publi- 
cizing the week there by arranging a 
general sales congress just prior to the 
week followed by a sales breakfast the 
first part of that week. A producers’ 
banquet will be staged following the 
week to reward producers taking an ac- 
tive part in the campaign. The special 
committee in New York in charge of 
this activity is headed by R. W. Pope, 
Employers Liability. : 

In Chicago, A. D. Anderson, presi- 
dent of the local association, has planned 
to repeat the very successful “start-off” 
breakfast, which will be held April 24 
with a sparkling array of speaking tal- 
ent. 

In St. Louis the annual accident and 
health sales congress will be held April 
25, with L. K. Farrell, assistant secre- 
tary Metropolitan Life, making the prin- 
cipal talk. The St. Louis club also plans 
on some newspaper advertising with 
special window displays. 


Many Congresses, Breakfasts 


A. C. Feagan of the Pittsburgh Acci- 
dent & Health Managers Club has ar- 
ranged a breakfast meeting for April 
24, with several prominent speakers. 

The Seattle club under the direction of 
Lloyd A. Perkins, general agent Pacific 
Mutual, will broadcast by radio a spe- 
cial program on accident and health in- 
surance at the weekly meeting of the 





Seattle chamber of commerce. Window 
displays are being prepared and adver- 
tisements are to appear in local news- 
papers. An all-state sales congress will 


be held April 21, featuring Commjs- 
sioner Sullivan of Washington as the 


principal speaker. 
Strong Card in Philadelphia 


In Philadelphia the local Accident & 
Health Club is sponsoring a luncheon 
and sales congress April 24. 


The speakers in Philadelphia will 
include Ernest Pomerantz, Sun Life 


of Canada, a life underwriter who has 
been highly successful in the sale of 
accident and health insurance as an in- 
tegral part of a life insurance program; 
Theodore Whitesall, Easton, and Alvin 
D. Beyer, Norristown, small town 
agents; John W. Donahue, resident vice- 
president Maryland Casualty, and Ed- 
ward Lynch, assistant superintendent 
accident and health department General 
Accident. 

The Cincinnati association will stage 
a breakfast April 24 with Morris Ed- 
wards, executive vice-president Cincin- 
nati chamber of commerce, and James E. 
Powell, vice-president Provident Life & 
Accident, as the speakers. 

The Detroit Accident & Health Asso- 
ciation has arranged a sales congress for 
April 21, with a program of company 
and agency men running both morning 
and afternoon. 


Give Sales Ideas That Click 


DETROIT — Five of Detroit’s top- 
notch accident and health men told the 
Detroit Accident & Health Association 
“how to do it” in a series of six-minute 
talks. 

Sales ideas that click were delineated 
by Roy Long, Great Northern Life; 
E. B. Brink, Mutual Benefit Health & 
Accident; R. H. MacKinnon, Massachu- 








Great Lakes Casualty Company 
Detroit, Michigan 
FINANCIAL STATEMENT 
December 31, 1938 


ASSETS 
CASH (on hand or in banks). .... 
BONDS (at actual Market Values December 31, 1938). 
STOCKS (at actual Market Values December 31, 1938) 
REAL ESTATE [all income producing)........... 


MORTGAGE LOANS 





PREMIUMS in course of collection (less than 90 days).. 226,424.19 

OTHER ASSETS (accrued interest, etc.)............. 4,463.33 
PINE x ck kprnka bimewenessoeue ee _.$1,296,472.59 

LIABILITIES 

RESERVE For Claims and Claim Expense............ $ 242,440.56 

RESERVE For Unearned Premiums.................. 445,860.95 

RESERVE For Commissions, Taxes, Bills, etc........... 85,920.38 
Total Policyholders' Liabilities.................. $ 774,221.89 

RESERVE For Contingencies.................. 22,250.70 
TOTAL LIABILITIES except Capital Stock......... $ 796,472.59 

errr $300,000.00 

Re ae er pe 200,000.00 

SURPLUS TO POLICYHOLDERS............... 500,000.00 
EET OTC TST $1 296,472.59 


Nee dace ovienoors $ 389,644.91 


(38 first liens on improved real estate)............ 


217,771.24 
306,543.25 
40,110.70 


111,514.97 











setts; David Hoover, Reliance Life, and 
Paul F. Smith, Hoosier Casualty. 


Covers Child Under 
Hospital-Medical 


Century Indemnity is now issuing 
hospital and medical expense policies to 
children of adults, who carry such insur- 
ance with Century. This company is 
writing medical and hospital expense on 
the group basis only. It is not issuing 
the new individual policies that have 
been approved by the Bureau of Per- 
sonal Accident & Health Underwriters. 

The rate for the children is one-half 
the rate for the adults. Century Indem- 
nity will write medical reimbursement 
coverage alone, hospital expense insur- 
ance alone or the two in combination. 

The hospital policy provides a flat 
sum of $5 a day for an aggregate of 30 
days and then $2.50 a day for an agegre- 
gate of 182 days. It includes surgical 
benefits according to a schedule rang- 
ing from $5 to $150. It also includes 
$10 for x-ray, $10 for dressings and 
medication, $10 for anaesthetic, $10 for 
operating room and $3 indemnity for 
any one laboratory examination with an 
aggregate of six such examinations. In 
other words, the incidental indemnities 
have an aggregate limit of $58. 


Provisions of Medical Policy 


The medical policy alone provides $3 
per visit for 30 days while the assured 
is in the hospital and $2 a day for not 
exceeding 10 visits during the next 30 
days while the assured is convalescing 
outside the hospital. The cost of the 
hospital coverage alone is 84 cents a 
month or $10 a year. There is a $1 
policy fee the first year. 

The cost of the medical feature alone 
is $1 a month or $12 a year with a $1 
policy fee the first year. 

The cost of the combined 
$1.68 a month or $20 a year 
policy fee the first year. 

Instead of the customary group in- 
surance requirement that 75 percent of 
the total employes be insured, Century 
Indemnity will be satisfied with a 50 
percent signup. If only certain depart- 
ments of a plant are to be insured, Cen- 
tury insists upon 50 percent of each de- 
partment and will not permit individuals 
from other departments to be included. 

Century Indemnity states that if any 
group is composed of more than 50 per- 
cent women there will be a special group 
policy issued with premium based upon 
the proportion of women in the group. 
These policies can be written only on 
the established group basis, i.e., 75 per- 
cent of the total number of employes 
with a minimum of 50 employes. 


Specialist Not Needed to 
Sell A. & H., O’Connor Says 
NEW YORK—Attacking the notion 
that it takes a specialist to sell accident 
and health insurance, E. H. O’Connor, 
assistant secretary Bankers Indemnity, 
told New York City brokers and agents 
that while this might have been a valid 
reason 10 years ago, the rates and con- 
tracts of most of the prominent com- 
panies are now on a uniform basis and 
that anyone who takes the trouble to 
investigate will be amazed at the sim- 
plicity of present day coverages. The 
meeting was sponsored by leading com- 
panies under the auspices of the New 
York Accident & Health Club. It was 
part of the preparations leading up to 
Accident and Health Week, April 24-29. 
The reason the average individual has 
not purchased accident and health in- 
surance is that he has not been ap- 
proached, said Mr. O’Connor. He told 
of an officer of a big surety company, 
one which does not write accident busi- 
ness. This official’s golf club locker has 
been for five years next to that of a 
prominent casualty producer whom he 
knew very well. A couple of years ago 
the surety man said to the broker, “Joe, 
do you sell accident insurance?” 

As to where to find the time in which 
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hearers, in making their usual calls, to 
take an extra four or five minutes to 
create a sense of need for accident pro. 
tection and then try for a sale. Since 
it usually takes two interviews to make 
a sale, he suggested that another goog 
method of conserving time is to draw up 
a short snappy sales letter and send oy 
from two to five a day, depending upon 
one’s capacity to follow them up and 
then two days later call on the recipi- 
ents. He advised this interval as giy. 
ing the prospect time to analyze the 
letter. The letter takes the place of the 
first call so that it is easier to make a 
sale on a single interview which has 
been preceded by a letter, he said. 

Dr. J. S. List, psychologist, spoke on 
“Psychology Behind the Sale.” 


A. G. Oakley a Speaker 


Other speakers were A. G. Oakley. 
vice-president U. S. F. & G. and hon. 
orary chairman of accident and health 
week in New York City; W. T. Ham. 
mer, Commercial Casualty, educational 
vice-president, New York club; H. M. 
George, U. S. F. & G.,, president New 
York club, who presented certificates to 
those qualifying in the educational lec. 
ture series; and R. W. Pope, chairman 
accident and health week committee. 

Dr. Irving Gray will talk on “The 
Relation Between Injury and Disease” 
at the next regular meeting of the New 
York club, April 20, at 6:30 at the 
George Washington Hotel. C, J, 
Stephan, secretary and manager Metro- 
politan Casualty and Commercial Cas- 
ualty, will be the toastmaster. 








Preferred Accident Has New 
Hospital-Medical Policy 


The Preferred Accident has put out 
a new medical expense and hospitaliza- 
tion policy, covering both accident and 
illness, including hospital, physician and 
nurse and surgical indemnities all in one 
policy, with an annual premium of $20. 
It is sold as an independent contract, no 
other accident or health insurance being 
required. It pays $5 a day for 30 days 
for hospital, $10 each for operating 
room, anaesthetic, x-ray and medication 
and dressings, $3 for each laboratory 
examination, not exceeding five in one 
year; $2 for each physician’s visit when 
confined at home, not to exceed 10: 
$5 per day for graduate nurse, not to 
exceed 15 days, and surgical indemnity 
according to schedule, running from 
$10 to $100, with a maximum of $100 
for any year. It is issued only to male 
risks, ages 21-54, and is not being of- 
fered for sale in the larger cities. 





Great Northern Life Expands 


Great Northern Life is increasing the 
space occupied by its home office in Chi- 
cago to take in all of the fifth and sixth 
floors at 110 South Dearborn street. The 
company formerly occupied only about 
half the fifth floor. Remodeling and al- 
terations are now under way. The addi- 
tional space will enable the company to 
concentrate the executive offices on the 
sixth floor, which will include larger 
quarters for the actuarial department. 
and permit moving the supply, filing and 
other departments to the fifth floor. 





Teacher Deductions Ruled Out 
FREMONT, O.—Deductions from 


teachers’ salaries for premium payment 
on group health and accident insurance 
were declared illegal in a report of the 
examination of Fremont schools by the 
state. Although payment was made with 
consent of the teachers, the state exam- 
iner cited an attorney general’s opinion 
against salary deductions for charges 
made by a benefit association, and hold- 
ing that school boards have no authority 
to contract for group insurance. 





Joseph McCloskey, 65, well known in- 
surance attorney and one-time president 
of the now defunct Metropolitan Surety 





to solicit, Mr. O’Connor advised his 


of New York, died there. 
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Sup. Lloyds of Amer, 392,126 177,889 12,576 8,424 6,260 3,766 249,042 97,414 4,756 ...... HOGe wiidees \etenes 67,593 36,407 

Texas Compensation. 51,283 28,587 = cues twee er ee ee 61,283 28,587 = ..ceee veces —«_sweveee «se reeee «ssw eeeee ee eee wees eee 
Texas Employ. ..... 4,068,107 OS ee ee vecacs GQiGIeeee RGUGEAS)}8.scadee  seadda (66000  Sedeee> “Winns © “Saddae®”  “Aeaeea ~~ Gaaaes 
Texas Genl, Und..... 54,206 16,236 39,988 Saaee 8=_(Csceweda = seek O COn ees - . wedlare> m= “eeeesemewuwes ae). oneceag o> eeeeees ev eens 14,218 2,303 

‘onl Texas Indem. ....... 538,348 (oer ee ee ee ee cee 538,445 215,600 ” - cacuce avenue  dupaan- 0 “dedawe. cesaaar | cae came 
ont Texas Underwriters.. 151,459 40,411 20,418 2,841 1,484 184 62,236 26,379 eee aan <decean “Sewete «<dauen 21,658 3,738 

lent Traders & General... 1,310,801 811,726 120,757 67,920 127,664 23,445 905,083 656,778 MG? . axa5Ke 8,450 3,702 4,719 800 100,843 38,798 
nce Travelers Indem..... 307,612 88,417 a. ctneene 12,884 One  -setees <nenaee  _ ‘sasene .weeacd 17,343 6,956 48,892 7,502 198,157 73,461 
the Travelers Ins, Co.... 1,497,984 670,521 324,417 139,550 77,995 14,697 Temeee SRESGR sxcece “deewae ee @60¢0e j§.e@eees jjé#sceeeq 66086 | ‘aaaag 
the Trinity Universal..... 1,548,312 582,969 233,606 62,828 64,961 ke 120,491 13,120 22,382 8,500 18,720 4,218 377,239 173,839 

ith United Employ. Cas.. 435,194 178,160 20,579 20,779 17,103 3,235 CORO: (SE oo igutccs 60 Stawee “Whicdeia © aebced Woeemee® “cach 17,612 9,306 

rl Unit. Serv. Auto. As.. 88,254 26,722 35,512 SOOO ctncek.  aedenae swan --acente \ Vdeweda (Sora, © Zeseeis > mea, Eee odades 32,431 13,474 

\m- Te Sic acces eneee 48,929 47,483 10,778 14,082 2,609 7,937 21,025 19,511 657 1,425 608 182 486 239 2,466 1,070 

ion a & ae Qeeeee oe 734,573 320,864 117,725 44,310 54,208 15,749 291,537 164,774 178,298 73,301 7,785 2,950 20,567 4,48 44,928 13,135 

ges MR caccceane 54,413 7,739 12,138 4,686 6,936 . awacta © wdeees 23,459 246 \); ere 6,961 729 4,199 2,011 

id- Utilities ..... canueeee 17,994 15,260 8,519 7,377 239 105 8,965 5, TCC! re Cee coe Jase) “stasde> > veebens 5,101 4,604 
: Western Cas. ...... ‘ 42,392 eee <enee shenan 9. excede. «_ weneed 42,392 SRENe | <adaeas <i>. (sede, vewene,.devene. “Gedeed) -siddee . cadaeus 

“ity Western Cas, & Sur.. 29,992 64,962 2,178 30,400 97 4,807 27,819 oo Cer ee —682 1,466 —601 1,088 212 7,026 

. . eee 657,134 305,221 95,392 44,084 30,241 29,131 317,452 174,544 ee coe 1,787 412 4,067 793 33,789 14,830 
Total, 1938 ...... 42,786,601* 18,155,320* 6,614,606 2,812,600 2,078,905 649,045 17,441,606 8,702,708 2,974,052 422,184 271,902 91,979 650,882 123,3 3,150,104 1,281,172 
in- Total, 1937 ..... 42,730,944 18,802,879 6,131,287 2,719,126 2,105,691 584,226 19,358,700 9,599,194 2,689,868 709,146 271,717 103,796 643,156 175,733 2,711,125 1,285,266 
t es 
en 


tNow in receivership. : 
ety *Includes totals in classes in following tables and other lines not classified as casualty written by omnibus type insurers. 


(CONTINUED ON NEXT PAGE) 
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- OTHER CLASSES OF CASUALTY BUSINESS IN TEXAS 


(CONT’D FROM PRECEDING PAGE) 











ACCIDENT AND HEALTH Fidelity & Cas........... 13,423 37,807 

a a rr 11,041 6,020 

Prems. Losses Fireman’s Fund Indem.. 634 660 

Aetna Cas, $ 12 new eee ee a errs 11,538 3,027 
Aetna Life 512,980 $ 140,425 | General Amer Life..... 130,149 47,955 
mer, Cas. .. 375 lt eeeee General Reins. ......... 11,123 4,928 

mer. Employ. . 544 405 | Glens Falls Indem....... ee 
Amer. Hospt. Life 272,969 125,757 | Globe Indem. .......... 3,880 626 
Amer. Reins. > ee Great Amer. Indem.. 2,530 326 
American Savings Life 5,217 2,992 | Great Amer. Life....... 18,419 4,000 
Gankers Indem, N. J 25 19 | Great Amer. Reserve . 84,558 18,572 
Ben. Ry. Employ 30,617 17,621 | Great Nat'l Life........ 55,696 33,729 
Business Men's Assur 212,923 90,696 | Great Northern Life..... 56,974 26,060 
‘alif. Western State Life 6,603 3,474 | Hartford Acci. ......... 34,529 12,637 
entral Surety 20,476 22 | Home Indem, .......... L 8 §*esnes 

2ntury Indem. . 123 160 | Ill. Bankers Life Assur. 18,496 11,932 

‘olorado Life Ins. Co 11,805 5,256 | Indem. of No. Am a 
Columbia Cas, . 5,767 .368 | Inter-Ocean Cas, . se 26,162 8,041 
ommercial Cas, 32,881 16,800 | Inter-St. Bus. Men’s..... 10,270 4,213 

‘ontinental Assur 8,548 11,494 | Internat’l Trav, Assur... 89,681 40,102 
‘ontinental Cas. 207,074 122,059 | Liberty Mut. .......00.. | re 
Magle Indem. . 2,949 O64 | Tandon GOAT. 20: 600060 —38 298 
Employ. Cas. ... 295,001* 172,812 } Lumber. Mut. Cas., IIL.. 213 50 
Mmploy. Liab. Assur 2,180 OSS | Maryam COs. «.2c0s002 54,917 30,818 
Msmploy. Reins. . 10,056 4,389 | Mass. Bonding ......... 62,012 24,068 
Mquitable Life Assur 87,090 14,521 | Mass. Protect. ........- 116,899 76,472 
European Genl, Reins 14,226 18,670 | Metropolitan Cas, ...... 39,506 12,616 
Federal Life & Cas... 9,814 5,150 | Metropolitan Life ...... 156,298 74,420 
Federal Life Ins....... 29,151 20,804 ' National Casualty ...... 55,538 23,345 





Mr. Agent, 


We give You— 


® a company large enough to give you good service 
but not too large to give you personal service. 


® a company financially strong, with ample reserves 
to meet any contingency. 


® a company offering multiple line facilities and 


prompt underwriting service. 
® a company 


doors and 
with you 


where the executive officers keep open 
xre always glad to see you and to work 





\; COMMERCIAL STANDARD 
— © INSURANCE COMPANY 


CONTACT! 
FORT WORTH, TEXAS | 


ce AMERICAN 
RE-INSURANCE CO. 


Robert C. Ream, President 
99 John Street New York 


DECEMBER S3ist, 1938 

















GRPTTAL. cocevccccrcvedevvessecseccessssus $ 2,000,000.00 
Berplas .oc vcvccocvecvcvescnecsescccceecesece 4,547,338.93 
Voluntary Catastrophe Reserve............+++ 500,000.00 
Reserve for Losses...........++++ -. 4,574,742.68 
All Other Liabilities.............. 2,129,434.74 





TOTAL ADMITTED ASSETS . 13,751,516.35 


NOTE: Securities carried at $364,875.00 in the 
above statement are deposited as required by law. 


CASUALTY «¢ FIDELITY « SURETY 
Re-Insurance 



































Opportunities Income 
for Salesmen in 
Insurance 


Ad Specialists 


States 
° NORTH AMERICAN ACCIDENT 
INSURANCE COMPANY e 209 SO. LA SALLE STREET 
CHICAGO 














Prems. Losses 

Nat’l Life & Acci....... 1,177,348 531,369 
New Amsterdam ....... 15,864 5,72 
ING. Amer. ACh. ..606005- 86,338 36,636 
Occidental Life ........ 10,750 5,635 
Cpene ALCL. vesivcsecece 6,755 751 
ES: Sc acckwus tes ew 735 236 
Ohio State Life......... 4,393 1,718 
Order of Ry, Employ.... 20,842 9,192 
4 Ce 320,352 215,018 
Paul Revere Life....... 88,945 53,436 
Pheenix Indem. ........ 613 24 
Postal Mut. Indem...... 24,996 14,431 
Proferred Accel. 2.060000. 3,919 1,946 
Protective Life ........ 937 379 
Provident Life & Acc.... 309,599 137,118 
Eo re 23,813 5 
ED 4 a:ck sy se acae nee 267,890 138,774 
meMCe TATA .ncsccsncs 42,022 13,918 
WOW al TRAC. ac.kc.ccsces 3,199 60 
St. Paul Mere. Indem.... 851 98 
Security Mut. Cas....... seees 
Btnnd@ard Acoli. os.<.000 5,730 1,840 
State Farm Life......... 210 = cewnee 
EE OO 95 = necces 
Travelers Indem. ....... 29,416 
Traveler’s Ins. Co....... 386,107 192,710 
United Benefit Life..... 73 = nwwcce 
se Siw ccna aes 10,299 3,038 
oe eee 19,204 2,110 
ee a Aen een arr 
PRION 54 kh bead een aeane oe 0s imewacee 
Washington Nat’l ...... 499,448 206,019 
a ere rer or 74,406 41,425 

ee ee $6,140,108 $2,893,807 

GE ET 25% 5006000 % 6,048,326 2,955,549 


*Hospitalization. 


STEAM BOILER, ENGINE & MACHINERY 








Prems. Losses 

POR TORR. h.6 6:6 004 o.delk $ 2,083 $ 697 
Amor. Employ. ..--.serr.- a 
PT a eee ae 6 702 
Cotmmbia COs, .ccescucs 21,084 1,189 
Continental Cas. .......  , Ce 
Menmee ERGOT. wccccsccss 5,344 1,276 
Employ Liab. Assur..... 4,955 2,208 
European Genl. Reins.... —1,070 1,236 
RRP rer ere GS cesces 
Peeeetty & Caisse cscses 14,614 1,436 
General Aceh, ...ccscere —999 2,176 
General Reins. ......... 99 571 
Glove InGOM, ...ccccsvs 6,761 405 
Hartford St. Boiler...... 239,128 29,610 
London Guar, .......... es 8 86=— eae 
Lumbermen’s Mut. Cas.. . ae 
MBTVIONG COB. .c2cicses 25,995 2,710 
Mutual Boiler .......... 6,553 1,999 
oe errr rere oe 15,707 683 
Phoenix Indem. ........ —49 8 sesecs 
MOTO! TREO, sic cc cdcs 8,026 2,143 
Security Mut. Cas....... ss = he 
Travelers Indem, ....... 29,416 21 
tne, “ORO KSA dade $ 381,142 $ 49,044 
Botal, IST «sc vccccvces 609,028 104,638 

CREDIT 
Prems. Losses 
Amer, Credit Indem.....$ 25,743 §$ 1,055 
Employ. Reins. ........ 2: re 
MOOG, T0008 ckcsviccsces $ 28, 914 x 1,055 
SO, BEST cccicicssvsvs 10,484 —413 
LIVE STOCK 

Prems. Losses 
Hartford Live Stock....$ 8,689 $ 1,040 
Hartford Acci. & Indem. ee | fee was 
Total, $ 1,040 
Total, 11,356 





Aetna Cas. 





Amer. Agency Lloyds... ——: omen 
Commercial Cas. ....... 107 29 
Bearyiamd COS. .cccceses 1,622 129 
Dee: CM.. ciciweesicas - . Givuae 
Rie Ws We ae ab cs:t0s- ee 321 47 

OUME, SEES Soccverecas 3 5,482 $ 1,618 

WER BPN Se sabecneens 8,440 2,226 


Drunken Driving Record Improves 


NEW YORK—Of the — estimated 
74,125 motor vehicle accidents in this 
state last year, drunken-drivers, Motor 
Vehicle Commissioner Mealey _ finds, 
were responsible for the death of 50 
persons and the injury of 1,076 others, 
117 being seriously hurt. This is a dis- 
tinct improvement over that of the pre- 
ceding 12 months. Of this type of acci- 
dent 24 occurred in “open country,” 10 
on curves, and every third accident on 
a curve proved fatal. Weather and road 
conditions, the commissioner asserted, 
were negligible factors in the accident 
record, 84 percent of the fatalities hav- 
ing occurred on dry roads and in clear 
weather. 

Motor vehicle accidents in New York 
City last year, according to the report 
of Police Commissioner Valentine, were 
less by 2,240 than for 1937, the figures 
being 25,798 and 28,038 respectively. The 
number killed in 1938 was 890 and those 
injured 30,640. There was a marked de- 
crease in the number of children of 
school age killed. 


Robert Beidler, adjuster in the Akron 
office of the Buckeye Union Casualty 
Co., has gone to Florida to recuperate 
from an illness. 





CHANGES 


Rankin Is Made Secretary _ 
of the Globe Indemnity 


NEW YORK — Harry Rankin has 
been advanced from assistant secretary 
to secretary of the Globe Indemnity. He 
has been with the company since 1917, 
when he entered its surety claim depart. 
ment. He subsequently became head of 
the department, serving for eight years, 
Later he was transferred to the surety 
underwriting division, and for the past 
10 years. has performed general duties 
as a junior official. Before joining the 
Globe Indemnity he was with the Equit- 
able Surety of St. Louis for five years. 


Move Preferred’s Pittsburgh Offices 


PITTSBURGH—Due to the expan- 
sion of territory, the mid-eastern depart- 
ment of the Preferred Accident has 
moved to larger offices in the Grant 
building from its former location in the 
Commonwealth building. 

Home office men who visited Pitts- 
burgh in connection with the opening 
of the new office were Frank Schaap, 
secretary, and D. R. Stewart of the 
claim department. W. B. McNamara, 
Cleveland general agent and Special 
Agents J. M. Collins of Columbus and 
William Hates of Cleveland also were 
present. The office here is in charge 
of H. W. Jamison, manager. 





Smith to Kansas City 


Appointment of J. M. Smith of St. 
Paul, Minnesota manager of the Farm- 
ers Automobile Insurance Exchange, as 
assistant sales manager in Kansas City 
for eight states, was announced at a 
meeting in Oklahoma City. He is suc- 
ceeded by W. B. Simpson, formerly 
agency superintendent for Oklahoma, 
Kansas and Missouri, with headquarters 
in Oklahoma City. 

Speakers included A. W. Johnson, 
Kansas City, vice-president and middle- 
west manager; G. C. Jewett, Los Ange- 
les, vice-president and sales manager; 
J. M. Bigelow, Los Angeles, superin- 
tendent of claims; Maurice V. Pew, Los 
Angeles, vice-president; R. J. Christman, 
Kansas City, sales manager, and Mr. 
Smith. 


Mautz Succeeds Clark 


Carl V. Mautz, who has been with the 
claim department of Aetna Life, in Port- 
land, Ore., has resigned to become claim 
manager for General Accident in Port- 
land. He succeeds I. W. Clark, who is 
entering a new general agency there. 


Lovejoy to New England Field 


. R. Lovejoy, field assistant for 
Zurich, traveling in the middle western 
states with headquarters in Chicago, has 
been transferred to the New England 
field, with headquarters in the service of- 
fice in Rutland, Vt. 


Sass Assistant Claim Manager 


Fred C. Sass has been appointed as- 
sistant manager of the claim department 
of the Buckeye Union Casualty. He has 
been wiih the company two years. 


U. S. F. & G. Opens Spring School 

BALTIMORE — ‘Iwenty-four _ stu- 
dents are enrolled for the opening of 
the spring session of the U. S. F. 
school. G. C. Trenholm is in charge. 
Sixteen states are represented, with four 
women on the roster. 








CASUALTY PRODUCTION MANAGER AND 
UNDERWRITER AVAILABLE 





Available, a bureau Ity ’s ful Ohio 
service production manager and underwriter. Knowledge 
of fire lines. Can guarantee results Bureau or non Bu- 
reau. § am well acquainted with the Ohio agents. 


ADDRESS J-87, NATIONAL UNDERWRITER 
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New U. & O. Form, Difference 
from Profits Shown in Skit 


The new gross earnings coinsurance 
use and occupancy form for mercantile 
risks was explained in a dialogue be- 
tween an agent and a field man at the 
mid-year meeting of the National Asso- 
ciation of Insurance Agents at Holly- 
wood, Fla. H. J. Haas, Atlanta, took the 
part of the agent and A. A. Hepp, New 
York, superintendent southeastern serv- 
ice department Home of New York, 
played the role of the field man. Ex- 
cerpts from the dialogue follow: 

Agent: “What is the big idea?” 

Field Man: “The ‘big idea,’ as you 
call it, is the new business interruption 
form, officially designated by that name 
instead of use and occupancy. It is par- 
ticularly adapted to mercantile risks, 
both large and small. As you well know, 
this field has not been satisfactorily cov- 
ered, and I believe this is because the 
subject seemed too hard to understand, 
but now we have a form that will suit 
the merchants’ needs and can be easily 
adapted to each individual risk.” 

A: “I hope this is a progressive step 
toward simplifying this type of insurance 
coverage and giving it more sales 
peal.” 

F: “That is true. You will find this 
new form will remove a lot of your dif- 
ficulties, because the coverage is based 
on the gross earnings of the business 
and, of course, it is a simple matter to 
determine what the gross earnings are 
Furthermore, this policy may be written 
with a coinsurance clause 
percent.” 


A: “That does sound like an improve- 
ment, but I never have had any luck at 
all in trying to sell this sort of stuff 
and I don’t think I want to bother with 
it.’ 

F: “You are not going to get rid of 
me so easily, because I know we have 
something here that both you and your 
customers need. You are carrying fire 
and extended coverage on the building 
and contents of the Hollywood Depart- 
ment Store for several hundred thousand 
dollars. That is fine, and they need 
every dollar’s worth of the property 
damage insurance. Now let’s suppose a 
catastrophe should occur that destroys 
the building and contents. They would, 
of course, collect for the physical dam- 
age done and would have these funds 
for rebuilding and for replacing the 
stock, but a very considerable length of 
time may elapse before they can get 
back to normal and profitable operation. 
During the time their business is inter- 
tupted, where is the money coming from 
to pay their usual dividends, the interest 
on their indebtedness, their taxes, your 
insurance premiums that have not been 
Stopped by the loss, their advertising or 
other contracts that rus indefinitely, the 
extra expense necessary to get back into 
business, and other items of expense 
that must continue? Isn’t it a fact that 
the stockholders may lose dividends, 
that the officials are going to lose sal- 
aries, that the employes are going to 
Ose wages, and that the firm must use 
funds derived from some source to pay 
the expense which must necessarily con- 
tinue in partial or total interruption to 
business, and also aren’t they going to 
lose the net profits on the sales which 
are prevented?” 

A: “But that concern is in a fine 
building, sprinklered, with supervisory 
service. How in the world are they ever 
going to have a fire loss that would to- 





ap- | 


as low as 50! 





tally destroy their property or even have 
a substantial damage?” 

F: “I agree it is rather hard to figure 
that risk being a total loss, but don’t 
forget it does occur at times, and don’t 
forget we are also covering other perils, 
like windstorm, tornado, explosion, and 


riot, where the construction is of little 
help. Remember that a loss which might 
cause very little property damage to 
either the building, equipment or the 
stock could cause a very serious inter- 
ruption to their normal business.” 
Well, I guess vou are right. They 
should give proper consideration to the 


to interruption 
this could be 
property damage 
not had the right 
insurance. Then, 
impairment of their 
a serious loss should 


loss that may result due 
ot business, and, of course, 
more serious than the 
itself. Maybe I have 
slant on this type of 
too, the possible 

credit as a result of 


not be overlooked.” 
* * 
I: “Under this form, the measure of 
recovery is the reduction in ‘gross earn- 


ings’ less those expenses that would be 
discontinued during the time of restora- 
tion of the business. That is the actual 


loss the business would have sustained 
if there were no insurance protection. 
“The form includes such extra ex- 


penses as are necessarily incurred for 
the purpose of reducing any loss under 


the policy. It also covers such addi- 
tiona! time as may be required for re- 
placing the stock but not exceeding 30 
consecutive days, which, however, can 
be extended by paying an additional 
premium, although in the average case 
30 days replacement time would seem 


to be enough.” 

A: “The first thing I want to know 
is just how we are going to determine 
the amount of insurance the merchant 
needs. Tell me just what is meant by 
‘gross earnings.’ ” 

* * 

FF: “Lhe form itself gives the deti- 
nition of ‘gross earnings’ as follows: 
‘For the purpose of this insurance gross 
earnings are defined as the total 
sales less cost of merchandise sold, plus 
other earnings derived from the opera- 
tions of the business.” Of course, con- 
sideration must be given to the future 
prospects of the business, and it is nec- 
essary to determine as near as possible 
whether the gross earnings are likely 
to increase or decrease. We have a work 
sheet for arriving at this figure, from 
which you can see how very simple it 
is to determine the proper amount of 
business interruption insurance.’ 

‘After you arrive at the prospec- 
tive gross earnings of the business, as 
I understand it, you can use any coin- 
surance clause you like from 50 percent 
up.” 
F: “That is correct. In event of loss 
and assuming that the coinsurance 
clause has been complied with, there are 
two important points to determine in the 
adjustment of the loss: first, the length 
of time necessary with due diligence and 
dispatch to restore the property; second, 
the loss of earnings due to decrease of 
sales directly caused by the interrup- 
tion. 

“From the gross earnings which have 
been determined there must be deducted 
such expenses as can be discontinued 
without retarding the resumption of par- 
tial or normal business, and then any 
extra expenses incurred for the purpose 
of reducing the loss are added, but these 
expenses must not exceed the amount 


net | 





by which the loss is reduced. Further- 
more, if the operations of the business 
are delayed by inability to replace the 
damaged or destroyed stock, 
tional time is also included but is lim- 
ited to a period of 30 consecutive days.” 

A: “From your explanation, 
justment of the loss sounds fairly siniple, 
but there is one point where I see the 
possibility of 
How do you determine the expenses 
that can be discontinued without retard- 
ing the resumption of business?” 

F: “It is true that this does leave 


this addi- | 


the ad- | 


considerable discussion. | 


and at most, this would be only one 
turnover of the stock. But as the pres- 
ent day turnover is as much as six and 
one-half times a year in some mstances 
the business interruption of a _ fe. 

months would mean a very severe he 


by preventing the additional turnover: 
that he would have had during that 
time; also, there would be no recover) 


for his continuing expenses during the 


| time of a total or partial suspension 


an opportunity for argument in arriving | 


at the true loss, but as there would cer- 
tainly be some expenses that need not 
continue in case of a total or partial 
suspension of business, there is no rea- 
son why the assured should collect for 
that portion of his expense which can 
be avoided. The policy undertakes to do 


for him only what his business would 
have done had there been no interrup- 
tion. Most of the expense may continue 


in a period of short interruption but cer- 
tainly some 


period of kong interruption.” 
* 
A: “There is another point that will 
leave doubt in the assured’s mind. This 


type of insurance deals with 
future value, which differs from prop- 
erty value in that it cannot be exactly 
determined in advance. The coinsurance 
requirement is based upon this future 
experience for a 12 months period from 
the date of the loss. That may cause 
some grief. ‘ 

F: “This can be avoided, if the risk 
is sprinklered or a fire-resistive building 
because an — amount clause may be 
used so that there can be no question at 
the time of loss. as to whether or not 
the assured is complying with the co- 


insurance clause. That is a very nice 
feature, but remember the amount of 
insurance may or may not be sufficient 


at the time of loss if there is an unusual 
pick-up in business, but at least the as- 
sured knows he will not be a contributor 
under the coinsurance clause.” 

k * 


expenses are dropped in a | 


“Then let's take the case of a large 
department store occupying a building 
say, seven stories high, and let’s sup 
pose that fire, or some other insure 
hazard, caused the shutdown of the elk 
vators only, no other damage being done 
to the property. This would undoubt- 
edly curtail sales on the upper floors and 
reduce the gross earnings. Such loss 
could only be taken care of by a busi- 
interruption policy, as no _ stock 
would be damaged and consequently n: 
profits insurance would be payable.” 


* * 


hess 


A: “Let's go back and analyze mor 
| caretully how to arrive at a merchants 
‘gross earnings. 3y referring to the 


| work sheet [ notice the first item says 


unknown | 


| portation cl 


A: “But how do we go about arriv- | 


ing at this agreed amount?” 

F: “Your assured makes up a state- 
ment which is not at all complicated, 
and the amount of gross earnings so de- 
termined will be the basis for the co- 
insurance clause in the policy. This 
agreed amount is good for a specified 
length of time, ordinarily a period of 
one year, to be readjusted each year by 
filing a new statement like the original.” 

* 

A: “How do you arrive at the rate 
for this new form?” 

F:; “That is quite simple indeed, and, 
of course, the rate varies with the co- 
insurance clause used. 
coinsurance clause is the 


used, rate 


If a 50 percent}; s 


| 
| must be 


‘total net annual sales,’ which means 
gross sales less returns and allowances 
Krom this amount I notice you deduct 
‘cost of merchandise sold. What item: 
make up the cost of the merchandise’ 

F: “The only items that would be 


included are the actual cost and trans- 
larges for placing the mer- 
chandise in the store. You will have te 
admit that this is a simple way of ar- 
riving at the base figure to be used for 
business interruption insurance, and 
am sure you will find this overcomes a 
lot of resistance encountered when you 
begin to ask a prospect about his net 
profits, salaries of executives, and key 
employes, and confidential matters of 
that description. Then, too, when you 
tell him that he only need take 50 per- 
cent of this amount, I think you wil! 
find this will get his attention.” 

A: “How are we going to determine 
the _ Proper coinsurance clause?” 

“You have brought up a point 
that will require very careful considera- 
tion of each risk to be insured. We 
must first consider the construction oi 
the building occupied by the merchant 
the >robability oi its total destruction, 
and che probable length of time require 
to re-build. Additional consideration 
given in each individual case 


| to the sales fluctuation throughout the 


important. In a 
for instance, the 


which is very 
department store, 


year, 
large 


| months of September, October, Novem- 


| ber and December, 


would be 80 percent of the 80 percent | 
coinsurance building rate, and this rate | 


goes down proportionately as the coin- 
surance clause is increased.” 

A: “This simplified form is certainly 
a great improvement, but I have always 
had an idea that profits insurance was 
better protection and would be better 
adapted to a mercantile risk than busi- 
ness interruption insurance.” 

F: “I cannot agree with that idea at 
all. In the mercantile business, profits 
are not earned until the goods are sold, 
so there is no profit to the merchant as 
long as the goods are in his store. If 
this stock should be destroyed by an in- 
sured hazard, the merchant can replace 
it without any loss of profits, but such 
insurance will not pay for the loss of 
profits on sales which are prevented. 

“Moreover, profits insurance would 
pay the loss of profit only on the mer- 
chandise which is damaged or destroyed, 





which represent only 
one-third of a year, probably account 
for at least 50 percent of the annual 
sales. If a store fitting this description 
should sustain a loss around, say, Sep- 
tember 1, and it would take more tha: 
four months before it could get back 
into operation, the merchant would no? 
be fully protected if the policy is based 
on 50 percent of gross earnings because 
the insurance would be exhausted in the 
four months of maximum earnings.” 

A: “TI am afraid the merchant wil! 
raise considerable objection to including 
the total amount of his ordinary payroll] 
in arriving at the amount of insurance 
required as in any sort of a serious 
interruption in business most of = 
ordinary payroll would be deducted a 
those employ es would not be gecessary 
for assisting in the resumption of busi- 
ness.” 

x x 

F: “That is probably true, but let us 
keep in mind that the average interrup- 
tion will likely involve a period of time 
under three months, and that 50 percent 

(CONTINUED ON PAGE 39) 
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ARIZONA 


ILLINOIS (Cont.) 


A * DIRECTORY : OF RESPONSIBLE 


| INDEPENDENT ADJU 





LYLE ADJUSTMENT COM- 
PANY, INC. 


ELLIS BLDG., PHOENIX 
All Lines 
BRAGSTAFE = YUMA 
Ceatral’ Bide. Masonle Bidg. 22—2d 8t. 
Covering—Arizona, Western New Merico, Southern 
Utah and Imperial Valley, Californi 





Established 1899 
WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


INDIANA (Cont.) 


STERS. ADJUSTERS || 


PENNSYLVANIA 








ROBERT P. LANG 
112-114 Dean Bidg. South Bend, Indiana 
Attorney-at-Law 
Investigations and Adjustments—Specializing Auto, 
Casualty and Compensation 


Prompt Service NORTHERN INDIANA and 
SOUTHERN MICHIGAN 


Phones: Office $-1901 Night 5-1284J and 4-7865 


JOHN C. WYCKOFF CO. 


Insurance Adjustments 
Main Office Fairmont, W. Va. 
HARRISBURG, PA. 
Telegraph Bldg. 








CALIFORNIA 




















J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines. 
Since 1916 


ASSOCIATED ADJUSTMENT BUREAU, INC. 
Tel. Main 2506. 619 East a: Ave. Springfield, tl. 
East St. Louis, Ill. Decatur, Ill. 


5609 Lake Drive Standard Office Bldg. 
Telephone—Express 64 Telephone—5757 


MARION, ILL. 
S. E. Corner Public Square, Boles Bldg., Tel. 777 


Investigations and Adjustments in All Insurance 
zines for Companies Only. 


MARYLAND 


TENNESSEE 




















F. E. Tidwell & Company 


Insurance Adjusters 
639 So. Spring Street 
Los Angeles, Calif. 
Trinity 0644 
Investigations and Adjustments for the companies 
. Les Angeles and Southern California, Casualty, 
Automobile, Fire and Inland Marine. 


O. R. PATCHETT 
ADJUSTING COMPANY 


25 Years’ Experience 


Phone Norris Bldg. 


Offi 880 
Home 4180 Kankakee, III. 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Represent Companies Oaly—All Lines 
604 Mercantile Trust Bldg., Baltimore, Md. 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 

105 No. Loudoun St., Winchester, Va. 
Prompt and Efficient Service Since 1991 


Raymond R. Ramsey 
Volunteer Bldg. 
CHATTANOOGA 

Fire, Tornado and Inland Marine. . . Putin 
Liability . . . Property Damage . . - 
bile, Fire, Theft, and Collision . .. 

Tennessee, North Georgia and North Ae 























COLORADO 





HENKEL ADJUSTMENT CO. 


Fire, Automobile, Marine and 
Casualty 
17 Years’ Experience in Loss Adjustments 
Main 5310, Main 5319 
912-914 Gas and Electric Bldg. Denver, Colo. 


Telephones: 


CLARENCE W. HEYL 


6th Floor = National Bank Building 
Peoria, Illinois 
Investigations and adjustments in all insur- 
ance lines. 
Representing thirty leading companies 
Phones—Office 8184 
Night 4-2051, 2-2251, 5027 





JOHN C. WYCKOFF CO. 
Insurance Adjustments 
Main office, Fairmont, W. Va. 
CUMBERLAND, MD. 
Liberty Trust Building 


SAM D. RHEM, JR. 


Attorney and Insurance Adjuster 


Facilities for handling all types of claims 
in Western Tennessee, Eastern Arkansas 
and Northern Mississippi. 
Columbian Mutual Tower 
Memphis, Tennessee 











MICHIGAN 


TEXAS 

















DIST. OF COLUMBIA 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Woodward Building, Washington, D. C. 

Mutual Building, ~~ Va. 
105 No. Loud St. h Va. 
684 Mercantile Trust Blin Baltimore, Md. 
"auaion and Efficient Service Since 1921 





RAY L. LAWLOR 
ADJUSTMENT CO. 


For All Insuranee Companies 
CASUALTY—COMPENSATION—INLAND 
MARINE—FIRE—FIDELITY—SURETY 

Telephones Rock Island 170—Davenport 3-6383 
ROCK ISLAND, ILL. DAVENPORT, IA. 


John C. Myers, Atty. 
JOHN C. MYERS & SONS 
Adjusters 
1615 National Bank Building 
etroit 
Phone Cherry 2505 

Branch—314 Phoenix Bldg., Bay City, Mich. 
Phone 5818 

Airplane—Automobile—Fire—Cargo—All Risks 


D. T. MASON CLAIMS SERVICE 
1823 Republi Bank Bidg. 


Complete Casualty & Surety Service 
‘ire, Marine & Automobile 
Day & Night Service 
Branch Offices 
Fort Worth, Wichita Falls, Houston, Amarillo, 
San Antonio, El Paso, Waco 

















ILLINOIS 


J. L. FOSTER 


314 First National Bank Building 
Springfield, Illinois 
Automobile - 


Fire - Casualty 


MINNESOTA 


UTAH 








SWANSON BROTHERS 


—Lawyers— 
Hoffman, Minn. 
Elbow Lake, Minn. 
Detroit Lakes, Minn. 


Investigations and Adjustments anywhere. Company 
ref on request. 














WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 


Insurance Exchange Bldg. Chicago 





ROBERT E. COULSON 
Attorney & Adjuster 
Experienced in Insurance Investigations 


404 CITIZENS BANK BLDG. 
Waukegan, Illinois Phone Majestic 864 


UTAH INSURANCE ADJUSTMENT 


1203 Continental Bank Bldg. 
Salt Lake City, Utah 
D. R. Parkinson, Mgr. 
Office Tel.—Wasatch 2109 
Home Tel.—Hyland 2943 


Complete claims service, automobile coverage—cas- 
ualty—burglary—compensataion—fidel ity—surety. 
Representing insurance companies only, 


DAY AND NIGHT SERVICE 











NEBRASKA 


VIRGINIA 

















PHONE HARRISON 3230 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 

Adjusters 
All Lines 
Insurance Exchange Building, 
175 W. Jackson Blvd. 
Chicago 


INDIANA 














A. B. Litow—B. I. Hayman—A. M. LeBlane 


JOSEPH RICE & CO. 


aetient * TIONS & ADJUSTMENTS 
L CASUALTY LINES 


956 Ins. Exch. Bldg. Phone: Harrison 8668 
Chicago 


P. M. SCHOENBERG 
& CO. 


ADJUSTERS 
Especially qualified through experienced train 
ing to handle all adjustments 
Burglary e Automobile 
Inland Marine * Special Risks 
175 W. Jackson Blvd. Webster 3500-1, Chicage 








AUTOMOBILE CLAIM SERVICE CO. 


H. C. soeenayee, Paul E. Brown, Sec’y. 
DP he Night Phone 
Night Phone 
Drexel 5675 Hemlock 4002 
Specializing in Personal Injury and Property 


Damage Claims. 
308 Indiana Trust Bldg.—Phone Riley 5048 


INDIANAPOLIS, INDIANA 


J. H. BALL 
Independent Adjusting and Inspection Office 
FIRE—Tornado Automobile—Casualty 


A Complete Service for Insurance Companies. 
Twenty Years of Satisfactory Service. 
GRAND ISLAND, NEBRASKA 


P. 0. Box 815 
Residence Phone 1873—Office Phone 494 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Mutual Building, Richmond, Va. 

105 No. Loudoun St., Winchester, Va. 
04 Mercantile Trust Bldg., Baltimore, Me 
Woodward Building, Washington, D. C. 
Prompt and Efficient Service Since 1991 











OHIO 


WASHINGTON 

















CENTRAL oes COMPANY 
Consolidated Bldg. Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mgr. 
BRANCHES: 

EVANSVILLE HAMMOND 
414 Old Nat’! Bank Bidg. 407 Lloyd Bidg. 

FORT WAYNE 


SOUTH BE 
550 Lineoin Tower 711 Odd Fellows Bidg. 
All Lines: Specialising in Automobile, Inland 
Marine and Fire. 


TRI-STATE INSURANCE ADJUSTERS 
809-810 GERKE BUILDING 
CINCINNATI 
MAIN 3850 
Operating in S. W. Ohio—N. Kentucky—8S. EK. 
Indiana, Personnel members ef Bar with many 

years company and private an raag e. 
Investigating — Adjusting — Trial Work 
All Lines — Prompt Reports — Full Investigations 
ALAN MOORMAN, Manager 


WILKINS & MILOT 


INSURANCE ADJUSTERS 
Fire—Automobile—Casualty—Inland Marine 
Insurance Building, Second & Madison 

eattle 
ELiot 0600 
John A. Milot , 
Member Washington State Bar Association 








WEST VIRGINIA 




















INDIANA ADJUSTMENT 
COMPANY 


130 E. eodtegee Street 
INDIANAPOLIS 
AUTOMOBILE AND CASUALTY 

. Reattons Adjusters * — 
vansville, Fort ayne, Gary, apolis, 
South Bend, Richmond and Louisville, Ky. 





CLIFFORD L. ROSE 


ATTORNEY AND ADJUSTER 


FOR INSURANCE COMPANIES 
{8 YEARS EXPERIENCE 
33 North High St. 


COLUMBUS 


SERVICING CENTRAL & SOUTHERN OHIO 


Main 5347 














WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 
INSURANCE ADJUSTMENTS 
ALL LINES 


Chieago New York 
Les Angeles Detroit 


and 
Offices Throughout the World 











Eugene MclIntire 
Adjustment Co., Inc. 
Automobile, Casualty, Compensation azé 


jurety tments 
Eight, East Market Street 
INDIANAPOLIS 


OKLAHOMA 


JOHN C. WYCKOFF CO. 


INSURANCE ADJUSTMENTS 


Peery Building 
HUNTINGTON, W. VA. 
Chesapeake & Ohio Bidg. Wheeling Bank and 


Trust Building 


CHARLESTON, VA. 
Kanawha Valley Tutlding 
PARKERSBURG, W. VA. 


Union Trust Building 





WISCONSIN __ 














HORTON CLAIMS SERVICE 


535 Hightower Bldg., 
—— City, Okla. 


Phones: Office 3 Night: 5-3828, 3-3334 
Automobile tall —. sualty—Cempensaties 
Bonds—inland Marine—Health—Accident—Life 
Home Office Trained Management 
Branch Offices: Beacon Bldg., Tulsa, Okla. 

Koehler Bldg., Lawton, Okla. 








Nurnberg Adjustment Co. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty, 
and Inland Marine 
Underwriters Exchange Bldg. 


MILWAU UKEE 
828 N. Broadway hone Daly S62# 
Branch ietheine 








Antigo, Madison and Eagle River 
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FIRE INSURANCE NEWS BY STATES 








MIDDLE WESTERN STATES 





Detroit Company Executives 
Honor Emery and Gauss 
DETROIT—Fiity 


surance companies 


executives of in- 
of all types domi- 
ciled in Wayne county, including life, 
fre and casualty, stock, mutual and re- 
ciprocal, honored Col. J. G. Emery, 
newly appointed Michigan commissioner 
and C. E. Gauss, retiring commissioner, 
at a formal banquet at which they ex- 
pressed their gratitude to Mr. Gauss 
for his able handling of the department 
and pledged their support to the new 
commissioner. 

Judge L. J. Carey, 
Liability, introduced H. G. Orr, presi- 
dent of the Gleaners Life, who was 
toastmaster. Howard Brown, counsel 
Detroit Automobile Inter-Insurance 
Exchange, toasted Mr. Gauss, who re- 
sponded fittingly. Col. S. D. Pepper, 
Michigan Life, toasted Col. Emery, who 
replied briefly. 

’. G. Curtis, president 
Casualty, was chairman of the commit- 
tee sponsoring the banquet. Assisting 
him were C. C. Bowen, president Stand- 


Michigan Mutual 


National 


ard Accident; W. E. Otto, president 
Michigan Mutual Liabilitv; J. J. Ram- 
sey, general manager Detroit Auto- 


mobile Inter-Insurance Exchange: L. J. 
Trainor, executive vice-president Mich- 
igan Life. and G. K. March, president 
Detroit National Fire. 


Townsend to National Board 
ST. PAUL—Capt. John 
who retires April 30 as head of the 
St. Paul fire patrol, will join the Chi- 
cago office of the National Board. He 
will turn over to the St. Paul fire de- 
partment the fire records kept by the 
st. Paul patrol since it was established 
40 years ago. These records have been 
much consulted by insurance men. 

It is understood that Capt. 
Ruane of the Minneapolis patrol will be 
retired on pension. He has been with 
the organization since it was established 
40 years ago. 


Townsend, 


New Agents’ Group in Toledo 


TOLEDO, O.—A new Association of 
Insurance Agents has been formed here, 
composed largely of those in the insur- 
ance business who are not members of 
the present Toledo Association of Insur- 


ance Agents. Officers of the new asso- 
ciation are: G. H. Rutter, president; 
Clifford Dussell, vice-president; W. G. 


W: andel, exec utive secretary. 


Nebraska Leaders in 1938 
LINCOLN, NEB.—The 


in stock fire insurance in 
1938 were: 


ten leaders 
Nebraska in 


Premiums Losses 
re 647,816 
ee aeeeree 5% 8, 
National Fire.......... '. 
Aetna 3, 


Great American 
St. paul Fy. & M........ 
Springfield F. & M 
Ins. Co. of N. A 

General Exchange. 
Fidelity-Phenix 


a, 
3. 
), 





Dearborn National Deviation 


Dearborn National Fire of Detroit has 
fled deviations in Ohio and Michigan 
whereunder a rate of 10 cents will be 
charged for windstorm coverage on 
dwellings where an _ apportionment 
clause is attached providing that wind- 
storm insurance is covered in the same 
amount as fire insurance on dwelling 
Property. The bureau windstorm rate is 
16 cents. Dearborn National will con- 


John T. | 


| tinue to charge that amount in the ab- 








| Co.: 


' of 





sence of the apportionment clause. 
Dearborn National will use the stand- 


| eae P . P P 
Linnell chairman of the safety commit- | 


ard loading for all other than windstorm | 
hazards in the extended cover endorse- | 


ment, 


pared with the bureau rate of 18 cents. 


Ohio Mid-Year in Columbus May 19 


The Ohio Association of Insurance 
\gents has selected May 19 as the date 
for its mid-year meeting, which will be 
held at the Neil House, Columbus. 


NEWS BRIEFS 


H. H. Adams, who a few years ago 
retired as manager of the insurance de- 
partment of Cathcart & Maxfield, St. 
Paul, due to ill health, has recovered 
sufficiently to rejoin the firm. George 
Radcliffe, who went from Chicago to 
take Mr. Adams’ place, remains with 
the firm also. 


Carrie B. Duckworth was elected 
president of the Detroit Insurance Wom- 
en’s League at the annual meeting. The 
first vice-president is Ethel Fox; second 
vice-president, Clara K. Losey; secre- 
tary, Viola Gifford and treasurer, Lillian 
Ruottinen. 








A new series of Business Develop- 
ment meetings was launched in Kansas 
this week at Dodge City April 13 and 


Oberlin April 11. 


Kansas local agents elected mayors 
of their cities include J. C. Truman, El 
Dorado; Robert Hall, Lyons; I. J. Car- 
ter, Garden City; E. E. Innis, Meade; 
R. R. Bechelheimer, Ulysses, and C. G. 
Dennis, Sublette. Ernest Murphy of the 
J. N. Bailey & Co. agency, Hutchinson, 
was elected finance commissioner. 


Wichita insurance men on the four- 
state “good will tour” of the Wichita 
chamber of commerce April 17-20, which 
takes them as far as El Paso, Tex. are 
C. J. Slawson, Dulaney, Johnston & 
Priest; H. A. Blinn, Wheeler, Kelly, 
Hagny; Robert Burns, Harris, Burns & 
John Cauthorn, H. C. Cunningham 
Sheffer-Cunningham, adjusters. 
Harry Levant of Eveleth, chairman of 
the executive committee of the Minne- 
sota Association of Insurance Agents, 
will represent that organization at the 
mid-year meeting of the Wisconsin as- 
sociation April 

W. H. Black, attorney, addressed 
the Toledo Association of Insurance 
Agents on “Products Liability” and re- 
viewed recent court decisions on the 
subject. 

The next Wisconsin Business Devel- 
opment meeting will be held at Green 


Bay April 20, for District 11. 
With improvements in water supply 
and fire department facilities, the Fire 


[nsurance Rating Bureau has reclassified 
Reedsville, Wis., from eighth to seventh 
class. 

What is expected to be the largest of 
this season's series of Business Develop- 
ment meeting in Missouri will be held at 
the Municipal Auditorium in Kanas City 
April 18. 

M. E. Foltz, superintendent of claims 
Farm Bureau Mutual, addressed the 
Mutual Insurance Club of Columbus, 
O.. on “Mutual Insurance as Seen by 
Claim Men.” 

J. J. Conway, Jr., manager Western 
Adjustment, Cincinnati, will address the 
Cincinnati Fire Underwriters Associa- 
tion April 13 on the practical application 
and operation of the coinsurance clause. 


Ward Senn is president and T. G. 


tee of the Hennepin County Safety 


Council which has just launched a per- | 


manent program for traffic safety. Both 
}are prominent Minneapolis insurance 
men. | 

The Tracy M. Rodwell agency of Oak- 
land, Ia., has been moved to a new loca- 
tion on Main street. 

The Hayden Insurance Agency, New- 
ark, O., has been incorporated by George 





This produces a 12 cent rate com- | 





Hayden, Jr., D. R. and Thomas 


H. Moore. 


Hayden 


F. W. Wilson has opened an agency | 
in Kansas City, Kan., to represent a 


number of companies through the T. W. 
Garrett, Jr., General Agency. 


ness, and would increase rates for the 


average risks. 


Answers Pittsburgh Mayor 
PITTSBURGH—Mayor Scully’s de- 
mand for fire insurance rate reductions 
brought a reply that rates have been 
decreasing. W. K. Estep, manager, Al- 
legheny county division, Middle Depart- 
ment Rating Association, said that one 
or more classes received some reduc- 
tions each year during the last 10 years. 
Figures quoted by Mayor Scully to 


| bear out his contention that the annual 


| fire loss in Pittsburgh is only about 10 
| or 15 percent of fire insurance premiums 


| paid would be more applicable to Alle- 


L. B. Draper, Wadsworth, O., has sold! 
the Wadsworth Insurance Agency to} 
Eldon Williams and Boyd Abrams. Mr. 
Draper will reenter the insurance busi- | 
ness at Orlando, Fla. 

Pastoor & De Graaf agency, Grand | 
Rapids, Mich., is now located at 425 
Michigan Trust building. It was for- 
merly at 825 Grandville avenue. The 
members are Wm. J. Pastoor and Ben- 


DeGraaf. 


EAST 


Non-Assessable Law Sought 
by Massachusetts Mutuals 


BOSTON-—-Since only Massachusetts 
and New Hampshire forbid the issuance 
of non-assessable policies by mutual 
companies, the Massachusetts mutuals 
find this a serious competitive disadvan- 
tage with mutuals of the other 46 states, 
so they are backing a bill to permit 
mutual companies to issue policies with- 
out contingent liability, provided their 
surpluses equal the combined capi- 
tal and surplus required of stock com- 
panies. 

The bill is sponsored by Counsel Wil- 
liam Doyle of the Liberty Mutual. At 
a hearing George L. Barnes, counsel 
Mutual Fire Insurance Association, rep- 
resenting 24 mutual fire companies, de- 
clared the Massachusetts companies 
were feeling the competition of foreign 
mutuals which 
policies in Massachusetts. 


jamin 








He said none 


cf the Massachusetts fire mutuals have 
levied an assessment since the Boston 
fire of 1872 and not one of those with 


$300,000 surplus, which would qualify 
them to stand on a par with stock com- 
panies, has ever levied an assessment. 

President Burton S. Flagg of the 
Merrimack Mutual of Andover, which 
is licensed in 20 states, said banks and 
mortgagees are refusing to accept 
assessable mutual policies when they 
can get non-assessable mutual protec- 
tion. 

Elliott R. Howard, president Middle- 
sex Mutual Fire of Concord, said his 
company was losing agency representa- 
tion in many other states due to the fact 
his assessable policies can not be sold 
in competition with non-assessable mu- 
tual policies. Similar testimony was 
given by President Carl A. Green of the 
3erkshire Mutual Fire of Pittsfield. 


Hedge Opposes Bill 


President William R. Hedge of the 
Boston and Old Colony, opposing the 
bill, said the mutuals of today, unlike 
in the past, are stepping out and attack- 
ing the business of the stock companies, 
What the bill actually proposes to do is 
to allow the mutuals to operate on a 
stock basis but in lieu of incorporating 
as stock companies with capital stock, to 
use the profits belonging to present and 
past policyholders to qualify them to 
issue non-assessable policies. 

Counsel John W. Downs of the Insur- 
ance Federation of Massachusetts de- 
clared the bill destroys the mutuality of 
mutual companies and would extend 
“legalized rebating” to allow mutual 
companies to get the cream of the busi- 





can write non-assessable | 


| figures, 





gheny county as a whole than to the city 
of Pittsburgh, Mr. Estep stated. The 
according to an attache of the 
mayor’s office, were based on amounts 
collected by the state on a 2 percent tax 
on insurance with out-of-state firms. 


Lancaster Agents Fete Contractors 

The Stock Insurance Agents Associa- 
tion of Lancaster, Pa., has invited all 
electrical and general contractors to at- 
tend its meeting April 24. At that time 
a movie film will be shown of the work 
of the Underwriters Laboratories. The 
intention is to acquaint contractors with 
the type of work that is done and also 
the 


to increase the membership of 

agents’ association among the city and 

county producers. 

Taggart Makes Appointments 
Commissioner Taggart has made a 

number of new appointments in the 


Pennsylvania department. They include 
Charles S. Lazarus, Kingston, examiner; 
John F. Palmer, Philadelphia, actuary; 
George W. Dodson, Benton, chief of 
complaints; George B. Anderson, Phila- 
delphia, examiner; Vincent D. Brown, 
Philadelphia, investigator, and H. P. 
Bamberger, Philadelphia, examiner. 


Worcester Veteran Honored 


WORCESTER, MASS.—W. P. Me- 
Pherson of Ingraham, Parker & Mc- 
Pherson, veteran Worcester agent, was 


honored on completion of 50 years in 
business by his insurance friends in 
Worcester and company connections. 


Field men presented Mr. McPherson a 
silver service, the gift of 14 companies 
he has represented for many years, with 
a leather bound testimonial enclosing 
letters from the companies. He is a past 
president of the Worcester Board. 





“Milking of Companies” 
Condemned by Legislator 





BOSTON—‘With the state milking 
the insurance companies to the tune of 
$5,000,000 a year it is strange that it 
can’t take care of the cost of maintain- 
ing the insurance department,” declared 


Senator Nicholson, chairman of the 
Massachusetts legislative insurance 
committee at a hearing on insurance 
bills. 


The chairman took Commissioner Har- 
rington to task for passing on to the 
insurance committee a warning from 
the ways and means committee, to the 
effect that the insurance committee 
should go slow in favoring measures 
which would entail additional expense in 
operating the insurance department. 

Commissioner Harrington said _ his 
department’s appropriation was $416,- 
000 last year and the revenue from the 
insurance interests is about $5,000,000, 
of which some $280,000 comes direct in 
the way of fees, etc. 
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(Top)—Allan I. Wolff, Chicago; W. B. Buchanan, Miami; R. H. Wilson, Deland, Fla.; Gregg Black, Deland. 


~ 


WHEN THE FLASH BULB WAS SET OFF AT THE MID-YEAR MEETING OF THE NATIONAL AGENTS ASSOCIATION: 








Antonio; M. E. Sprague, secretary Home; Mrs. Louis E. English, Richmond, Va. 


=, 


(Bottom)—A. D. Langham, Houston; F. F. Ludolph, San 








IN THE CANADIAN FIELD 





Canadian Marshals 
Program Announced 


The program has been completed for 
the annual meeting of the Association of 
Canadian Fire Marshals in Winnipeg, 
May 4-5. The Dominion Fire Preven- 
tion Association will have its meeting 
there May 3. W. J. Scott, Ontario fire 
marshal, will give the presidential ad- 
dress. J. E. Ritchie of the Ontario fire 
marshal’s department will report as sec- 
retary. There will be an address by the 
Dominion fire commissioner. 

A. L. Ham, manager Canadian Under- 
writers Association, Montreal, will give 
a talk “Personal Liability for Fires.” V. 
D. Hurst, manager Western Canada Un- 
derwriters Association, will give a talk 
on “Economic Fire Prevention.” 


Others With Their Subjects 


State Fire Marshal Clem Smith of Indi- 
ana will address the meeting on ‘“Firemen’s 
fraining School;” A. H. S. Stead, man- 
ager Dominion Board of Fire Under- 
writers, “The Dominion Board; Dean 
E. P. Fetherstonhaugh, University of 
Manitoba, “National Building Code;” 
Maj. Howell Smith, Wawanesa Mutual, 
“Dangerous Modern Furnaces and Stove 
Pipes.” 





| compared with $3,199,319 in 1937, 


“Admissibility of Statements;” Fire Mar- 
shal Fred H. Watkins of West Virginia, 
“Arson Investigation in West Virginia;” 
Inspector N. F. E. Anthony, Royal Can- 
adian Mounted Police, “The R. C. M. P. 
Investigates Arson;” Dr. G. G. Murphy, 
Winnipeg, “Scientific Identification in 
Criminal Cases;” Wilson McLean, Win- 
nipeg, assistant superintendent of insur- 
ance for Manitoba, ‘Fire Prevention 
Laws;” Insurance Commissioner A. E. 
Fisher, Saskatchewan, “Personal Prop- 
erty Floater Policy.” 


Accident-Health Experience 
in Canada, 1938, Reported 


TORONTO — Personal accident net 
premiums written in Canada by all com- 
panies holding federal licenses in 1938 
totaled $3,246,247, loss ratio 39.2 percent, 
with 
loss ratio of 42.4 percent. 





The Travelers led with $511,731, loss | 
| ratio 31.88 percent; Continental Casual- 


cident, $532,288, and London Life, $360,- 


733. 


Shows Many Drivers Covered 

VANCOUVER, B. C.—H. G. M. Eil- 
son, manager of the automobile branch 
of the British Columbia Underwriters 
Association, addressing the insurance, 
financial and real estate bureau of the 
Vancouver Board of Trade on compul- 
sory automobile insurance, said the gen- 
eral impression is that only about 30 
percent of the drivers in the province 
are insured against third-party liability. 
He averred that in the Vancouver-New 
Westminster area, possessing a large 
slice of the province’s population, from 
50 to 60 percent are covered. It is less 
in the interior and rural areas. 


J. Grove Smith Dies 

OTTAWA, CAN.—J. Grove Smith, 
who retired recently as Dominion fire 
commissioner, died here after a long 
illness. He was born in England and 
after coming to Canada in 1907 he was 
consulting engineer of the Canadian Fire 
Underwriters’ Association at Toronto 
until 1914, when he became technical ad- 


| viser and engineer of the Commission of 


ty, $334,913, 31.03 percent; Employers 
Liability, $244,068, 38.2 percent; Do- 
minion of Canada General, $223,795, | 
57.63 percent, and Metropolitan Life, | 


| $206,468, 41.69 percent. 


At the second day’s meeting, talks will | 


be given by Fire Chief D. A. Boulden, 
Winnipeg, “The Fire Officer’s Part in 
\rson Investigation;’” Harry Rethoret, 
Fire Underwriters Investigation Bureau, 


Sickness premiums were $1,558,668, 
loss ratio 61.57 percent. 

Net premiums written on combined 
accident and sickness insurance were 
$2,696,848, with loss ratio 56.88 percent. 
Leaders were the Metropolitan Life, 
$647,817; Mutual Benefit Health & Ac- 


Conservation, Ottawa. He held office as 
Dominion fire commissioner from its in- 


| ception in 1919, and was also executive 


| officer of the Dominion Fire Prevention 


Association from that time. 


Hail Premiums Up 150 Percent 
TORONTO — Net premiums written 

on hail insurance in Canada in 1938, as 

reported to the Dominion department, 





increased more than 150 percent over 
1937, totalling $1,444,037 as compared 
with $567,833. Net losses incurred were 
$1,098,933, loss ratio 76.1 percent. In 
1937 it was 72.02 percent. 

The Home led with hail premiums of 
$842,695, loss ratio 88.85 percent. ‘The 
Continental was second with $133,871, 
loss ratio 80.71, and Great American 
third with $93,268, loss ratio 59.9 per- 
cent. 


Several Ontario Changes Sought 

TORONTO—Several changes are in- 
cluded in an amending bill now before 
the Ontario legislature. One proposes 
to remove the one-year restriction on 
policies on mercantile and manufactur- 
ing risks: this follows the agreement 
reached at the 1938 conference of pro- 
vincial insurance superintendents. An- 
other legalizes the renewal of an acci- 
dent and sickness policy by means of a 
premium receipt, without requiring a re- 
statement of the information required in 
the original contract. Another clause 
provides that the exemption of fully sal- 
aried employes of an insurance company 
from paying fees as agents, be left to the 
discretion of the superintendent. The 
bill also extends to all transportation 
companies the privilege of issuing travel 
accident insurance tickets; this privilege 
has been confined to railways. 





J. R. Stewart, vice-president Aetna 
Fire, who sustained an attack and 
breakdown some months ago, has been 
sojourning in southern California. He 
expects to return to Hartford in about 
three weeks but will be compelled to 
take life rather leisurely. 
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IN THE SOUTHERN STATES 





Waco Agents Plan 


for Texas Meeting 


WACO, TEX. — President Davis 
Stribling of the Waco Insurance Ex- 
change announces that committees of 





DAVIS STRIBLING 


that organization are working out plans 
for entertainment of delegates to the 
annual convention of the Texas Associa- 
tion of Insurance Agents here May 
18-19, with headquarters at the Roose- 
velt Hotel. 

The Texas association is 
the program for the meeting. It is urg- 
ing all agents in the state, whether 
members of the association or not, to 
attend the convention. Speakers of na- 
tional reputation will be on the program 
to discuss questions of vital interest. 


preparing 


The first Business Development pro- 
gram in Texas was held at Wharton, in 
charge of the regional committee for 
Houston. 
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Virginia Results 
in Fire Field 
Are Presented 


The Virginia department has issued 
a summary of the 1938 operations of 
fire companies in that state. Total net 
premiums received in respect of fire 
business only were $7,979,304 as com- 
pared with $8,391,658 the previous year. 
Net losses paid were $2,630,119 as com- 
pared with $2,935,672 the previous year. 
Stock companies had premium in 1938 
of $6,683,166 and losses $2,318,000. Mu- 
tuals had fire premiums $1,138,560 and 
losses $286,808. Reciprocals had premi- 
ums of $157,578 and losses $25,311. 

The total premiums received, all lines, 
by fire companies were $11,359,211 and 
losses $4,463,064. The comparable fig- 


ures for 1937 were $12,149,425 and 
losses $5,115,266. Stock companies had 
premiums, all lines, $9,799,538 and 


losses $4,020,285. Mutuals had premiums 
$1,394,370 and losses $417,147. 

The total premiums, all lines, and 
losses of the principal writers in Vir- 
ginia are given herewith: 


STOCK COMPANIES 












Prems. Losses e 
| eee $317,919 $125,720 39.54 
Agricultural 105,959 40,797 38.50 
pS eee 52,734 46,316 85.93 
American Equit. . 81,146 33,805 41.66 
| MMOTTCRM 2c ccecee 81,3 67,929 37.45 
Automobile 53,95 49,879 30.42 
i ae ae 38,953 39.43 
CE 5-0 0 era ,76 23,648 52.83 
; Commercial Union 71,095 17,424 24.51 
Continental ...... 266,782 95,951 3: 
Dubuque F. & M.. 103,658 $4,258 4: 
Eagle Star ...... 52,482 18,665 35.56 
Eastern Shore ... 53,373 41,161 77.12 
Fidelity & Guar... 69,696 31,626 45.38 
Fidelity-Phenix .. 177,671 99,002 55.72 
Fire Association... 97,057 $4,975 46.34 
Fireman’s Fund .. 175,900 70,645 40.16 
PiVOMOR'S ..ceos 44,504 46,614 104.74 
PAREN ..cccess 144,038 55,004 38.19 
General Exchange 406,444 251,651 61.92 
Georgia Home ... 42,995 15,760 36.66 
Girard F. & M. 54,426 5,776 10.61 
Glens Falls ...... 100,868 38,993 38.66 
Globe & Rutgers. 23,845 25.74 
Great American .. 22 71,400 31.40 
Po) ee eer re 41, 10,873 26.33 
i $42,228 206,340 46.66 
1) ae 736,043 454,952 61.81 
Ins. Co. of N. A. $11,613 121,386 38.95 
Liv. & L. & GG... 134,704 $6,532 34.54 
London Assur 67,152 18,635 27.75 
ee 151,623 61,453 40.53 
National Liberty. 149,573 47,673 31.87 
National Security. 44,713 13,372 29.91 
National Union 113,707 42,333 37.23 
oo) ae 44,537 15,370 34.51 
New Hampshire 178,829 49,004 27.40 
North British .... 41,310 53,997 130.71 
North River ..... 75,815 26,833 35.35 
Northern Assur. 71,068 21,604 30. 
MOPTtHOFR ..cccccs 9,958 27,157 45. 
Norwich Union $1,076 9,73 23. 
Cia Colony 2.0. 42,143 12,587 29. 
Paul Revere .. 90,251 84,805 93.8 
Pearl Assurance.. 126,858 78,998 62. 
Phoenix, Conn. 125,791 31,996 25. 
Phoenix, Eng. .. 50,727 9,730 19. 
Prov. Washington 71,205 25,910 36 
MIWOON o42¢uaawees 97,107 33,423 34 
toyal Exchange... 55,256 29,684 53 
US ea 135,904 46,845 34 
WOCUNIEY sc civivavees $1,782 11,397 27 
Southern Fire ... 56,883 26,738 47 
Springfield F.& M. 176,684 60,404 34 
St. Paul F. & M.. 110,324 $1,812 37 
BUARGArTd ...ccces 45,059 12,786 28 
Standard of N. Y. 47,823 30,829 64 
EN gan hees a ak 46,971 21,584 45 
Travelers Fire 240,257 79,113 32 
United States .... 107,826 28,435 2¢ 
Virginia F. & M.. 148,651 50,120 33. 
Westchester 97,198 29,885 30. 
MUTUALS AND RECIPROCALS 
Central Mfrs. 119,325 18,436 40.59 
Hardware Dealers 85,849 10,713 12.48 
Hdwre. of Minn... 91,440 19,978 21.85 
Ind. Lumbermen’s 53,008 18,316 34.55 
SOOT ciccivce 47,814 20,684 43.26 
| Lumbermen's 81,664 21,582 26.43 
|} Lumbermen’s Un. 59,886 269 45 
Mill Owners ..... 63,521 23,286 36.66 
Minn. Implement. 101,153 11,470 11.34 
Mut. of Harford.. 124,692 65,228 52.3 
National Retailers 46,067 21,603 46.89 
Northwestern 11,126 24,060 21.65 
Pa. Lumbermen’s. 137,263 44,761 32.61 
WM acteceeuses 81,205 15,772 19.42 


Tells Value of State Supervision 


SPRINGFIELD, TENN—lIn an ad- 
dress before the Springfield Insurance 
Exchange, Commissioner McCormack 












credited state supervision with improv- 
ing insurance of all kinds and reducing 
fire losses through elimination of fire 
hazards. 

Insisting that the public benefits most 
by buying insurance from reliable local 
agencies, Mr. McCormack said: “Your 
own local agent is usually a man of high 
moral principles and good standing in 
the community and any profit he may 
make, by reason of the fact that you 
trade with him, is repaid in the security 
that is afforded by the reliability of the 
companies in which he places your con- 
tracts.” Later he declared: “No one can 
protect those who insist on following 
their own whims in buying from fly-by- 
night agencies or agents who represent 
no one but themselves.” 

H. D. Moore, president of the ex- 
change, presided. Mr. McCormack was 
accompanied from Nashville by Henry 
Roberts, Paul Eldridge, Leon McGilton, 
W. H. G. Caldwell, Karl Burgess and 
J. L. Dorris, Tennessee field men. 


Knott Intends to Remain at Post 


TAM PA—A report, largely circulated, 
is to the effect that W. V. Knott, Florida 
state treasurer and ex officio insurance 
commissioner, will not stand for reelec- 
tion in 1940. Sources close to Mr. Knott 





state that this is untrue; that Mr. Knott 
has no idea of not running for the next 
four years One of his supporters and 
a close friend asks that the impression 
be corrected. The statement came out 
in discussion of the possibility of the 
creation of a separate department of in- 
surance by the legislature now in ses- 
sion. Well posted leaders in all branches 
of insurance in the state feel that until 
Mr. Knott retires there will be no change 
in the ex-officio setup. 


Warns on Over-Insurance 


LOUISVILLE—In mailing out new 
rule book sheets to agents, the Kentucky 
Actuarial Bureau included a letter from 
D. P. Vandiver, supervisor of the de- 
partment of fire prevention and rates, 
urging agents to use greater care in 
avoiding oOver-insurance. 


New Builders Form in Kentucky 
LOUISVILLE—Changes in the dwell- 


ing and household furniture form now in 
force in most middle western states have 
been put into effect in Kentucky and the 
“completed walue” builders risk form has 
been authorized. The reporting build- 
ers risk form is also revised in recent 
changes in the Kentucky rule book. In 
a bulletin accompanying these changes, 
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LIABILITY 


| A new policy which includes all the coverage contained in ] 
the numerous liability policies now carried by large insurance || 
'| buyers plus coverage not included in existing policies. | 


| | 
| COMPREHENSIVE | 
| | 


For full information, write 


| TRINITY UNIVERSAL INSURANCE COMPANY 


Edward T. Harrison, President 
Dallas, Texas 


$1,000,000 | 




















H. GRADY MANNING 
invites gou te stop at 


HOTEL 


New improvements — including 
entirely new lobbies, cocktail 
lounges and restaurants; new 
furnishings and decorations, air- 
conditioned rooms, suites and 
public spaces—will make it truly 
the great hotel in the Gateway 
to the Southwest. 


KANSAS CITY—— 






’ ROOMS 
WITH BATH 


from $950 


SERVICE 
AS USUAL 
during 
remodeling 


H. GRABY MANNING 
President 


(ronmamy 
camsas CrTian) 


Baltimore at | Ith Street 








J. G. Hubbell, 
H. B. Chrissinger, 


Managers 











National Inspection Company 


Chicago, Illinois 


For 36 years—making inspections and underwriting reports for stock fire 
insurance companies, in the following states: 


Illinois Michigan Oklahoma 
Indiana Minnesota Tennessee 
lowa Missouri West Virginia 
Kansas Nebraska Wisconsin 
Kentucky Ohio 


R. L. Thiele, Ass’t Mer. 
M. E. Bulske, Chief Inspector 
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G. H. Parker, manager iditeckey Actu- 
arial Bureau, points out that the new 
gross earnings co-insurance use and oc- 
cupancy form is for mercantile risks only 
and must not be used on the so-called 
non-manufacturing risks, such as hotels, 
theaters, public garages, etc. He asked 
that doubtful risks be referred to the 
bureau. 


Oklahoma Non-Admitted Drive 
OKLAHOMA CITY—A drive to 


clean up unlicensed agents and sale of 
policies of non-admitted companies is 
being launched by the Oklahoma insur- 
ance board. Several offenders have been 
reported to the board and an investiga- 
tion may result in other charges, Secre- 
tary Harkey said 





Greeves with Scruggs & Co. 

R. C. Greeves, formerly a local agent 
at Beaumont, has been appointed special 
agent in the special risk department of 
Gross R. Scruggs & Co. of Dallas. He 
will travel all of Texas for this depart- 
ment. 


Dallas Agents Blue Goose Guests 


Local agents of Dallas will be guests 
of the Texas Blue Goose May 8 at the 
Dallas Country Club for a golf tourna- 
ment and dinner. W. R. Bagby, secre- 
tary Trinity Universal, was the low score 
winner at the April meeting with a gross 
of 81. C. S. Read of the Hartford was 
second with 84. William McCraw of 
Dallas, former attorney general, was the 
speaker. 


Eglof on Virginia Program 

RICHMOND-—John H. Eglof, super- 
visor of agency field service of the Trav- 
elers, will address the annual conven- 
tion of the Virginia Association of In- 
surance Agents here May 25-27 on 
“Cream, Milk and Skim-milk.” Roy A. 
Duffus of Rochester, N. Y., a member 
of the publicity and educational com- 
mittee of the National Association of 
Insurance Agents, had already been an- 
nounced as a speaker. 


Organize Miami Study Group 


MIAMI, FLA.—Employes of mem- 
bers of the Greater Miami Board have 
organized for study of all lines, with 
automobile fire and theft as the first 
round table subject. The officers are 
Marjorie E. Hanes, of Arrant, Inc., 


president; J. M. Morris, Lipton Agency, 
vice-president; Miss E, J. Cassel, Bran- 
ning office, secretary, and Miss Bessie 
Helms, Burritt Agency, chairman pro- 
gram committee. 


McCormack at Johnson City Apr. 17 


Commissioner McCormack of Tennes- 
see is scheduled to address a special tes- 
timonial dinner of the Johnson City In- 
surance Exchange, April 17. Local 
agents of stock companies in neighbor- 
ing places and leaders in the Tennessee 
Association of Insurance Agents have 
been invited to attend. I. B. Spraker is 
chairman of the arrangements committee. 





Speakers for Florida School 


At the four day short course insur- 
ance school to be conducted July 5-8 at 
the Hollywood Beach Hotel under the 
sponsorship of the Florida Insurance 
Agents’ association, the speakers will in- 
clude Claude D. Minor, educational di- 
rector Royal-Liverpool, on “Personality, 
Salesmanship and Self Confidence;” Roy 
Dufius, Rochester, N. Y., “Factors of 
Preparedness,” “25 Points on Which 
Some Other Agents Failed to Hold 
Their Business” and “Insurable Hazards 
of Your Business;” Dana Johnson, W. 
H. McGee & Co., Atlanta, who will put 
on a motion picture in which will be 
shown a visual demonstration of various 
inland marine lines; Dr. Pierce Harris, 
Jacksonville: Ralph Davis, Tallahassee; 
Harry K. Schauffler, National Board, 





a UNDERWRITER 








April 13, 1939 























J. K. SHEPHERD 


J. K. Shepherd, head of the Shepherd 
& Co. general agency in Little Rock, has 


completed 25 years insurance service in 
Arkansas. He started in the business in 


1900 just before becoming 14 years of 
age and was transferred from Texas to 
Arkansas by Trezevant & Cochran in 
1914, 








New York, and J. T. Rhudy, Jackson- 
ville. A goal of 400 in attendance has 
been set. This will be the third such 


school to be conducted in Florida. 


NEWS BRIEFS 


Warrants for $42,204 received in 
premium taxes have been sent to 84 


Arkansas cities for firemen’s pension 


funds. 

_ The Easley-Whittle agency of Mar- 
tinsville, Va., has been consolidated with 
the Burch-Hodges-Stone agency. Owen 
R. Easley joins the latter organization. 


COAST 


Washington, Oregon, Idaho 
Figures for 1938 Reported 


Fire companies’ 1938 premium income 
in the state of Washington was $13, 949,- 
487, with 42 percent incurred loss ratio. 
Fire premiums were $8,563,643, an in- 
crease of 29 percent, with loss ratio 33.45 
percent on an incurred basis, against 43 
percent in 1937. Stock fire companies 
accounted for $11,745,044 of the grand 
total, with incurred loss ratio of 45 per- 
cent; mutuals and reciprocals, $2,076,- 
320. On straight fire business, stock 
companies had $6,976,039 net premiums, 
with 36 per cent loss ratio; mutuals and 
reciprocals, $1,459,481, loss ratio 23.3 
percent. 

The Oregon premium total, 
Was $8,084,229, loss ratio 45.4 
Stock companies had $6,537,297, 
tio 47.4 percent; mutuals and reciprocals 
$1,546,932, loss ratio 38.6 percent. On 
fire business, stock companies’ premiums 
were $3,794,331, with incurred loss ratio 
39 percent; mutuals, $1,119,613, loss ra- 
tio 26 percent, and reciprocals, $224,252, 
loss ratio 14 percent. 

Idaho produced $2,654,016 net premi- 
ums for fire companies, with incurred 
loss ratio of 46.6 percent, including $2,- 
352,537 written by stock companies, with 
47.4 loss ratio, and $301,659 by mutuals 
and reciprocals, loss ratio 40 percent. 








all lines, 
percent. 
loss ra- 


New Portland General Agency 
PORTLAND, ORE—I. W. Clark, 

who recently resigned as claims superin- 

tendent General Accident in Portland, 








and S. N. Boquist, formerly with the W. 
R. McDonald Company, have formed a 
new general agency, Boquist & Clark. 
W. R. McDonald Company is turning 
over the Oregon field outside of Port- 
land to the new firm, which will have 
offices in the Porter building. 


Goodman Portland Treasurer 

PORTLAND, ORE.—James T. Good- 
man of Camp, Smith & Goodman has 
been elected treasurer of the Portland 
Insurance Exchange. 





Grossmayer Gets Standard 


PORTLAND, ORE.—The Standard 
Fire of Hartford has appointed the Phil 
Grossmayer Company of Portland gen- 
eral agent in Oregon. Ralph W. Berto- 
lin, Seattle, is state agent of the Stand- 
ard and Automobile in the Pacific north- 
west. 


Would Amend Responsibility Act 
DENVER —The Denver Association 
of Insurance Agents has passed a reso- 
lution commending the aims of a bill to 
amend the financial responsibility act of 
1935 and strongly recommending its pass- 
age. The law of 1935 provides that a 
person who has an accident must pay 
the judgment involved or show financial 
responsibility. In other words, the single 
word “or” nullifies the effect of the act, 
meaning that all a man has to do is to 
buy an insurance policy after the acci- 
dent, not paying the judgment. The 
amendment would change the word “ 
to “and,” thereby putting some teeth in 
it. The amendment has passed the house 
and is now in senate committee. 


Colorado Premiums Drop in ‘38 


DENVER—Annual figures just com- 
piled show a definite drop in premium 
income in Colorado in 1938. Total pre- 
miums for stock companies, fire only, in 
1938 were $3,279,858, as compared with 
$3,514,496 in 1937. Losses were $823,- 
146 against $1,073,831. 


Company leaders were: General of 


Seattle, $116,332; Hartford, $169,693; 
Home, $149,022; Fireman’s Fund, $88,- 
044; Aetna Fire, $81,459. 





Mutuals in 1938 had premiums of $378,- 


— 


730 and losses $87,035, as against $421, 
511 and $80,334 in 1937. Leaders were 
the Northwestern Mutual with $38,899 
and Central Manufacturers Mutual, $38. 
208. 


New Lloyds Law in Alaska 


Under a bill passed by the Alaska 
legislature, London Lloyds can be used 
as a carrier in that territory on fire and 
automobile insurance only where the 
coverage cannot be obtained in admitted 
companies. The casualty field is left 
open for Lloyds and other non-admitted 
carriers. Lloyds will be charged a 2% 
percent premium tax. A non-resident 
agent is allowed to write in the terri- 
tory on payment of an annual fee of 
$250. Agent’s license fee is set at $25, 
no matter how many companies he rep- 
resents. 


Rejoins Washington Department 


John F. Sullivan, Seattle, who re- 
cently resigned as special agent of 
Crum & Forster, has returned to the 
Washington insurance department, in 
charge of its Seattle office. 


NEWS BRIEFS 


Walter Kulp, manager of Mountain 
States Inspection Bureau, has _ been 
elected to the board of governors of the 
Optimist Club of Denver. 

E. R. Smith has been admitted 
partnership in the Seyler-Day Co., Los 
Angeles. He has been with Johnson & 
Higgins in Los Angeles 11 years, re- 
cently as marine manager. 


The Insurance Golf League of Los 
Angeles has resumed activities with 
teams representing the American Auto- 
mobile, Aetna Casualty, Royal-Liver- 
pool, Firemen’s group, Fireman’s Fund 
group, Seyler-Day Co., and the agents 
and brokers team, Frank Crosby, Amer- 
ican Automobile, is president. 

H. J. Toso, vice-president of New- 
house & Sayre, addressed the San Fran- 
cisco Insurance Women’s League on 
“Lloyds of London.” 

The Seattle Blanket Club, young men’s 
insurance organization, held a banquet 
April 11, which was designated as “em- 
ployers night.” 


to 














BEFORE THE CAMERA AT FLORIDA SESSION OF NATIONAL AGENTS 
ASSOCIATION: 


(Top)—Dorothy Crane, Mary Fincher, and Patricia McMorris, all of Miami. 


(Bottom)—E. Dana Johnson, W. H. McGee & Co.., 


kee; 


H. D. Wilson, Grand Rapids, Mich. 


Atlanta; A. J. Skowrup, Milwau- 
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Marine Section to 
Hear Safety Plans 


The 


Fire 


marine section of the National 
Protection Association will meet 
May 8 during the association’s annual 
meeting in Chicago, May 8-11. The 
United States Bureau of Marine Inspec- 
tion & Navigation is nearing comple- 
tion of its new rules and regulations 
and two bureau speakers will discuss 
two safety phases. The material used 
by the bureau as a basis for its changes 
was developed by the marine section. 
Ss. D. McComb, New York City marine 
manager, who is president of the Na- 
tional Fire Prevention Association, will pre- 
side as section chairman. “Safety features 
in new vessels under the construction 
program of the Maritime Commission,” 
will be discussed by Commander H. L. 
Vickery, assistant chairman of the 
United States Maritime Commission; 
“Tanker Safety,” by Robert E. Coombs, 
principal traveling inspector Bureau of 
Marine Inspection & Navigation; “Fire 
Prevention Aboard Passenger Vessels 
in the Great Lakes,” W. B. Mayo, presi- 
dent, Chicago, Duluth & Georgian Bay 
Transit Company. 


Fine Arts $30,000,000 Contract 


A $30,000,000 fine arts contract has 
been placed to insure the paintings that 
will be exhibited in the Masterpieces of 
Art Building at the New York fair. The 
insured is Art Associates of New York 
of which Dr. W. R. Valentine is director 
general. The policy was written by H. 
R. Farjeon of Farjeon, Ballin & Co. A 
number of the most famous galleries in 
the world will be exhibited. 





Insurance Transactions of 
RFC for 7 Years Given 


WASHINGTON — Loans to insur- 
ance companies by the RFC during the 
seven years from Feb. 2, 1932, when the 
organization was set up, to Feb. 2, 1939, 
totaled 133, principally in 1932 and 1933, 
and snncmated to $104,439,750, of which 


$13,331,442 was not used. Total dis- 
bursements were $90,693,210, more than 
95 percent of which has been repaid. 


Loans were authorized and disbursed on 
the preferred stock of six casualty and 
three fire companies in the amount of 
$34,425,000 of which $7,655,955 has been 
repaid. 

There is no break-down of insurance 
loans available. The only way to de- 
termine what loans were made would be 
to go through the monthly reports of the 
RFC for seven years, which would prob- 
ably entail several days’ research. 





F. B. Long with Pacific National 


Frank B. Long, who has been in the 
western marine department of Automo- 
bile of Hartford about eight years, has 
gone with Pacific National in its west- 
ern marine department an under- 
writer. He was located in the Chicago 
office of Automobile and then during the 
past vear has been traveling in Michi- 
gan. 


as 


Attack Bomber Insured 

NEW YORK —lInsurance = on 
wrecked $466,000 attack bomber 
which was the North American Avia- 
tion’s entry in the government's tests 
was carried by Associated Aviation Un- 
derwriters. Considerable reinsurance 
was carried but none in either of the 
other two American aviation insurance 
markets. The amount of insurance was 
not revealed but the usual practice is 
for manufacturers to insure the actual 
replacement value, which would not in- 
clude the cost of dies, jigs, plans and 


the 
plane 
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which would 
for building the dupli- 
cate ship. The $466,000 figure is the 
reported price at which the company 
offered to sell a single ship to the gov- 
ernment. 


items of 
available 


other 
still be 


expense 


Risk Research Institute Luncheon 


NEW YORK—Risk Research Insti- 
tute is holding an open luncheon 
Thursday, followed by a round table 


discussion of insurance and physical pro- 
tection of records and valuable docu- 
ments. Managing Director J. G. Goetz 
will lead the conference. It is expected 
that a number of insurance brokers and 
agents will attend. 


May Open Los Angeles Office 


LOS ANGELES—John A: Heinze, 
manager of the Grand Union Under- 
writers, composed of the Urbaine, 


French Union & Universal and Union & 
Phenix Espanol, was in Los Angeles 
this week, conferring with General 
Agent Thomas Humphreys, and looking 
over the field in regard to establishing 
a facultative office here. 


Quiz Hour for A. M. A. Meet 
NEW YORK—A 


swer sessions 


question and 
conducted by R. H. 
Blanchard, professor of insurance at 
Columbia University will be a feature 
of the annual meeting of the American 
Management Association insurance divi- 
sion to be held May 22-23 at the Hotel 
Claridge, Atlantic City. At this session 
authorities will answer insurance ques- 


an- 


tions on use and occupancy, liability, 
fire, inland marine, group insurance and 
fidelity bonds. 


At other sessions 
include such topics as 


the program will 
“Legal Aspects of 


Social Security,” “The Broker’s Mes- 
sage to the Insurance Buyer,” “Boiler 
and Machinery Coverage from _ the 


Standpoint of the Insured and the In- 
surer,” and other problems of interest 
to insurance managers. 


J. H. Nickell, Philadelphia Electric 
Company, is. vice-president of the 
A.M.A. insurance division. 


The monthly meeting of the Insurance 
Women’s Association of Minasegete 
will be held April 17 at 5:30. A. E. San- 
zenbach of Investors Syndicate will 
speak on office management. 





To Preside at Coast Agents 
Parley in Salt Lake City 

















D. B. GOLDSMITH 
D. B. Goldsmith of San Diego, Cal., 
will serve as chairman at the meeting 


of the Pacific Coast conference of local 
agents that is being held in Salt Lake 
City Friday and Saturday. He is a 
past president of the California Associa- 
tion of Insurance Agents. 


MARINE OFFICE 
AMERICA 


16 JOHN STREET + NEW YORK 


SAN FRANCISCO « CHICAGO . SEATTLE - NEW ORLEANS 
ATLANTA BOSTON DALLAS DECATUR DETROIT HARTFORD HOUSTON 


LOS ANGELES PHILADELPHIA = PITTSBURGH = STOCKTON SYRACUSE 


MARINE INSURANCE 


the oldest form of Insurance 
known to Mankind, as well 


as the most modern types 
of “All Risks” INLAND 
MARINE . requires the 
service of experienced 
Underwriters. 


ALL CLASSES OF OCEAN AND INLAND 
MARINE INSURANCE 
















Impartial Valuations 
of Industrial and 
Commercial Property *** A 
quarter century of factual 
appraisal service to Ameri- 
ca’s more conservative 
business institutions. 


The laud: akeliale la om 


APPRAISAL ENGINEERS 
EXECUTIVE OFFICES 


CHICAGO 
4411 RAVENSWOOD AVE 









NEW YORK 
350 FIFTH AVE 


OISTRICT OFFICES IN OTHER PRINCIPAL CITIES 














SALVAGE TEL. HARRISON 


¢ FIRE and INLAND MARINE 
Bought and Sold 


ERIC ERICKSON 
175 W. JACKSON BLVD. - CHICAGO 








INSURANCE PREMIUM 
FINANCING 


SUPPLIES.ON REQUEST 


METROPOLITAN FOUNDATION 


INC. 


CHICAGO 


OF AMERICA, 


175 W. JACKSON BLVD. - - 
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@ The insurance law firms whose professional cards are shown on this and the succeeding 


pages have been selected 


after careful investigation. They have the recommendation and endorsement of The National Underwriter. 


ALABAMA 


CALIFORNIA (Cont.) 


INDIANA 


MICHIGAN (Cont.) 





LAW OFFICES OF 
COLEMAN, SPAIN, 


FRED O. REED 


LUTZ, JOHNSON & LUTZ 


EDWARD BRYANT 

















Bs Suite 728-734 Circle Tower 
=. oe” 325 Stock Exchange Building iterations 2161 Union Guardian Bldg. 
nt gg Los Angeles, California Insurance Attorneys Detroit, Mich. 
IOWA ALEXANDER, McCASLIN & 
ARIZONA CLYDE C. SHOEMAKER | | GRIMM,ELLIOTT,SHUTTLE- CHOLETTE 





ALLAN K. PERRY 
800 Security Building 
Phoenix, Arizona 


American Life, Fidelity-Phenix Fire, Fire 
os Adjestment Bureau, Lyle Adjustment 
@tanderd Surety & Casualty, Aetna In- 

surance Ce. 


1017 W. M. Garland Building 
Los Angeles, Califorina 














CLIFFORD R. McFALL 
@1-2 Valley National Bank Bldg. 
Tucson, Arizona 


Defense of insurance companies in States and Fed- 
eral Courts. Reference on request. 


Taylor, Kolliner, Bolton & 
Schwartz 
930 A. G. Bartlett Bldg. 
215 West Seventh St. 
Los Angeles, Calif. 


WORTH and INGERSOLL 
1115-20 Merchants Natl. Bank Bldg. 
Cedar Rapids, Ia. 

Representi many leading insurance com- 

Be nies. Reference on request. 
ge for investigation and adjustment of 
claims. Trial work in state and federal courts. 


Peoples National Bank Building 
Grand 

















COSSON, STEVENS & 
COSSON 


602 Register & Tribune Bldg. 
Des Moines, lowa 
Truman S. Stevens 
George Cosson 


General Insurance & Corporation Practice 


Asddent, U.S. Fire - Be - Pe —« 
=a oreo a 
TRAVIS, MERRICK & 
JOHNSON 
1000 Grand aps uilding 
Sites Mucat. Gs Globe Ei ie wal cee. een 


Investigations and Trial Work State and Federal 
Courts. 














CALIFORNIA 





HARVEY, JOHNSTON & 
BAKER 


358 Haberfelde Building 
Bakersfield, California 
Defense ef tneurance cases in State and Federal 


HUGH A. SANDERS 


920 Bank of America Bldg. 
San Diego, Cal. 
Representing Fidelity & Casualty of New 
York. Others on request. Defense of Insur- 
ance companies; event & for investigations, 
adjustments and trial all insurance cases 

State and Federal Ay 





HALLAGAN, FOUNTAIN, 
STEWART & CLESS 
918 Valley Bank Building 
Des Moines, Iowa 
General Counsel for Home Mutual Insurance Com 
pany of Iowa and Motor Carriers Mutual. 


Representing: Ocean Accident, American Auto, 
_, Liberty a. and others. 














MERRITT D. JERGINS 
527 Jergins Trust Bldg. 
Long Beach, Cal 
Representing Continental Casualty Co., 
Chicago. 


Others on request. 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street — 

San Francisco, California 
Defense trial of easualty, liability, surety insurance 


General counsel, Pacifie National Fire Ins. Co. 


and tpinent of claims 
and trial of insurance eases in all 





DEAN W. KELLEY 


$24 Mutual Building 
Lansing Michigan 








KANSAS 


MINNESOTA 




















CHARLES V. CALDWELL 


eee eee: 
cormer States 
Special “Si 


ROBERT G. PARTRIDGE 
Mills Tower 
San Francisco, California 
Prout list of clients: Great American 


Ins. Co.; 

iz Insu are Mutual Casualty: 
dustrial indematy “Exchange; Pearl Assurance 
Corp.; Gen. Motors Acceptance Corp. 


STANLEY, STANLEY, 
SCHROEDER & WEEKS 
1106 Huron Bldg. 
Kansas City, Kan. 


C. E. WARNER 
616 Andrus Bldg. 
Minneapolis, Minn. 


‘ens Cases State and Federal Courts. 
ye fer investigations and adjustments. 














DORAN, KLINE, COSGROVE, 
JEFFREY & RUSSELL 


908 National Bank of Topeka Bldg. 
Topeka, Kansas 


MONTANA 























COWAN, McCORKLE, 
KAHRS & NELSON 
ATTORNEYS AT LAW 


CRIPPEN & CRIPPEN 
415 Electric Bldg. 
Billings, Mont. 




















CORETTE & CORETTE 


619-621 Hennessy Bldg. 








Former —<? State wae 
Specializing in Defense of Insurance COLORADO 
Les Angeles, California 
GRANT, SHAFROTH 
CALL & MURPHEY a 
Suite 514 Pacific Mutual Bldg. tao 
Los Angeles, Cal. 
Trial cases state and federal courts. 
ILLINOIS 
LAW OFFICES 
CUSHMAN & HARBERT aN Sate wore La fle Seer 


639 South Spring Street 
Los Angeles, California 


Joseph H. Hinshaw 
James G. Culbertson John M. Moelmann 
Oswell G. Treadway Robert H. Kinderman 
Insurance defense—easualty and surety. Wide in- 
surance clientele—references upon request. 


Raymond L. McClory 





Fourth National Bank Bldg. Butte, Mont. 
soni erating, SiS: ESM 
KENTUCKY Enver iestioce, edfistments and defense trial in State 
WOODWARD, 
“a HOBSON J. PAUL FREEMAN 
Strain Bldg. 


Insurance Attorneys 


1805-26 Kentucky Home Life Bldg. 
Louisville, Kentucky 





MARYLAND 


Great Falls, Montana 
Bepresenting: Seegtete, Aettents Employers Group: 


sterdam 
Battoped for 1c" re for insurance 
te and federal courts. 

















MAURICE E. HIBBERT 
1312 Commercial Exchange Building 
416 W. 8th Street 
Los Angeles, California 


LORD, BISSELL & 
KADYK 


2400—13S S. La Salle Street 
Chicago, Illinois 


WALTER L. CLARK 


Rossel C. Thomsen 
CGlater W. Smith 
Baltimore Trust Bldg. 
Baltimore, Maryland 


GUNN, RASCH, HALL & 
GUNN 


Western Life Insurance Bldg. 
Helena, Montana 

















MICHIGAN NEBRASKA 
CLARENCE W. HEYL DRESSLER & NEELY 
LOBDELL & WATT 8th Floor Central National Bank Bldg. BEAUMONT, SMITH & 900 Brandeis Theatre Bids. 
ye ree — a Peoria, Iilinois HARRIS Omaha, Neb. 
. 8 msurance cases: represen ° " Representing: le Indemnity; 
Representing Royal Indemnity Co, Fagle MARYLAND, FIDELITY & CASUALTY, 2900 Union Guardian Building og ae Bg nd 
peeety Illinois Bankers Life. Spe- ROYAL, GLOBE, EAGLE, BANKERS IN- Detroit, Michigan tee company e4- 


cializing in Suretyship. 








DEMNITY AND OTHERS. 
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ruption it is essential to retain the or- 
New U. & O. Form Is ganization intact.” ne . 

i i i A: “Well, Arnold, I guess you have 
Dramatized in Slat about convinced me that I will have to 
go to work, because this proposition 
really looks salable. Suppose we go 
right over and call on the Hollywood 
Department Store, as they are making 
money and certainly need this protec- 
tion, but before we go, let us figure a 
proposition for them based on 50 per- 
cent of gross earnings.” 


National Surety’s “Ad” 


association; O. M. Stallings, president 
Florida association; Thomas O’Berry, 
president North Carolina association; R. 
Lea McClelland, manager Louisiana In- 
surance Society; J. Earl Seaton, secre- 
tary Tennessee association; Thos. R. 
Miller, president Florence, S. C., Insur- 
ance Exchange; Wm. H. Jennings, Jr., 
president Illinois association. 











(CONTINUED FROM PAGE 31) 


N. Y. 1938 Motor 


Experience Given 


NEW YORK—Dnuring the fiscal year 
ended Aug. 31, 1938, member companies 
of the National Automobile Underwrit- 
ers Association wrote net fire premiums 
and paid losses upon the various types 


coverage of gross earnings in many 
cases may not afford payroll coverage 
much in excess of three months. 

“One of the advantages of the new 
form is that it does not require the sep- 
aration of the ordinary payroll from the 
remainder of the payroll as must now 
be done in the two item form. The elim- 
ination of different classifications of pay- 





New York Brokers Elect April 25 
NEW YORK—F. W. Lovejoy of the 
Socony-Vacuum Oil Co. will address the 























‘ - -Peiple it : : . rokers Association of New | Of automobile business in New York 
ro ‘oe = —— the discussion | Campaign Wins Approbation Vek ae cae luncheon April 25. | State as follows: 

oe ee T. I. Parkinson, president Equitable ial ; Loss 

wildcat (CONTINUED FROM PAGE 20) Society, originally scheduled to address | straight fire ....$1.123.180 Pg ie 

“It is true that under the new form | surance Agents; Harry M. Albert, presi- | the association, is recovering from an ES ame EF sotcsesss | 483,534 198,494 41.1 
there may be heavier loss payments on] dent Pennsylvania association; H. appendicitis operation but will not be Sire aaa ‘nen -- 3,043,972 908,203 29 
payroll than under the two item form, | Donald Holmes, president New Jersey As-| able to attend the meeting. combined ...... 117,285 28,762 24.5 
because the assured may take the posi- | sociation of Underwriters; C. C. Mitch- | Seven directors will be elected to suc- | Full collision ... 96,760 61,354 63.4 
tion that in order to resume operations | ener, secretary Arkansas association; D. | ceed those whose terms expire. C. L. | 355 Geauctible 1° ° 2 santa s sea ees 7. 
with the same quality of service which | A. Clark, president Texas association; | Despard, president for the last two | $75 deductible ... " 87.751 68176 77.7 
existed immediately preceding the inter- | William J. Welsh, president Missouri | years, will preside. ere: coronene Za 521,790 413,319 19.2 
Pr “* a2,¢ ‘ ‘ . 

= $250 deductible .. 56,350 42,151 74.8 

NJ ’ ‘ x $500 de ‘tible > so \ =o ¢ 

NORTH DAKOTA SOUTH CAROLINA WASHINGTON [2500808 ost 338) 3 
collision ...... 30,952 19,972 64.5 


Single interest 
fire and 


THOMAS-LUMPKIN & CAIN 
1908-7 Central Union Building 
Columbia, South Carolina 
Specializing in Fire, Casualty, Surety and Life. 
Trial of all cases. 


DULLAM & YOUNG 


First Natl. Bank Bldg. 
Bismarck, N. D. 
Many companies represented. 


theft. 


BAUSMAN, OLDHAM & 
JARVIS 


3,119 933 7.3 





1410 Hoge Bldg. 
Seattle, Wash. 


Representing Globe Indemnity; Lioyds of Min- 
oeapolis; Bankers Indemnity. Equipped for Investi 
gations in this ory. 


Collision-Comprehensive 
Decision Against Assured 


Another recent decision on the auto- 
mobile comprehensive policy was _ re- 


Equipped for investigations and adjustments al] over 
South Carolina. 














NILLES, OEHLERT & 





=> see 











\Jesana 


NILLES 
504 Black Bldg. 


Fargo, N. D. 
Continental Casualty Co., Standard Accident Insur- 
ance Co., Home Indemnity Co., St. Paul Mercury 
Indemnity, Insurance Co. of N. A. West- 
ern Adjustment and Inspection 
Equipped to handle investigations and adjustments in 
southern North Dakota. 


TEXAS 











MARSHALL, MELHORN 
DAVIES, WALL & BLOCH 


1022 Spitzer Building 
Toledo, Ohio 





OKLAHOMA 





Rittenhouse, Webster & 
Rittenhouse 
6th Floor—Ist National Bank Bldg. 
Oklahoma City, Okla. 


Specializing Im defense fire, surety, easualty and 
life companies. 








CAMPBELL & BIDDISON 
Suite 1302 National Bank of Tulsa 


Tulsa, Okla. 
5 Campbell 


1 
Harry Campbell, Jr. 





OREGON 





DAVID B. EVANS 
220 Miner Bldg. 
Eugene, Oregon 
Representing: Aetna Group; American Auto; Hart- 
ford Accident; Maryland Casualty; Pacific Indem- 
nity; Travelers; U. 8. F. & G. and many others on 


request. Equipped for investigations, defense of 
insurance claims in state and federal courts. 








HICKS & ADAMS 
515 Pacific Building 
Portland, Ore. 
Equipped for investi 


fense trial work in 
this territory. 


tions, adjustments, de- 
tate and Federal Courts 











PENNSYLVANIA 


Patterson & Patterson 
628-30 Littlefield Building 
Austin, Texas 
Defense of Insurance Companies » ag and Federal 


courts appearing before all commiss 
Investigations and adjustments. 


CALDWELL, LYCETTE & 
DIAMOND 


and John N. Sylvester 
2003 Exchange Bldg. 
Seattle, Wash. 





Repr ing: National Surety Corp.; Royal Indem- 
nity; Eagle Indemnity; Globe Indemnity; St. Paul 
Mercury Indemnity; Standard Surety Casualty: 
Accident & Casualty of Switzerland. 














OFFICES 


LAW 
DALLAS C. BIGGERS 


Ral . Baker 

Chandler Lloyd 

Scott Clark 
Investigations—Trial in all courts. 





H. EARL DAVIS 


301 Sherwoed B 
Ww 


Systane, ashi 
Bepresenting the Columbia C: 2 


as., Ocean Ace. 
Guarantee, Royal Indemnity, Eagle Indemnity, Great 
Americap Indemnity, American Surety, New Yerk 
Guarantee, Ohio Casualty Ins. 
. Connecticut Indemnity, St. 
Paul Mercury Indemnity. 





J. 
Equipped to handle investigations and sdjustments 
and all types of insurance trial work. 











Cantey, Hanger & McMahon 
15th Floor, Sinclair Bldg. 
Fort Worth, Texas 


Samuel B. Cantey Samuel B. Cantey, Jr. 
William A. Hanger Alfred McKnight 
Gillis A. Johnson 


Mack McMahon 
WwW. D. Smith B. K. Hanger 
Trial all Courts—lInvestigations 


WISCONSIN 











McGOWN, McGOWN, GOD- 
FREY & LOGAN 


710-16 Petroleum Bldg. 
Fort Worth, Tex. 
Geo. Q. McGown Berl. E. Godfrey 
(Retired 1926) Harry L. Logan, Jr. 


Hi T. McGown 
Geo. Q. McGown. Jr. John M. Scott, Jr. 


GRELLE & SCHLOTTHAUER 
= Monona Avenue 


Representing Lumbermen’s Mutual Cas.; American 

; Zurich Fire; Zurich General Accid.; Grain 
Dealers Natl. Mut.; American Indemnity; and many 
others on request. 


Adjustments and Investigations also carefully handled. 














TERRELL, DAVIS, HALL & 
CLEMENS 


South Texas Bank Bldg. 
San Antonio, Tez. 
Representing: Metropolitan Life; Bankers Life of 
juerantee & 


Towa; Royal Indemnity, London G Acci- 
dent; Globe. Others en request. 





WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 














UTAH 





BOUCK, HILTON, KLUWIN 


& DEMPSEY 
First National Bank Building 


Employers Liability Assurance Co., Ltd., Fidelity & 
Casualty Co., Employers Mutuals, Wausau, Wis., 
and ethers on request. Fully equipped to investi- 
gate and adjust claims in Oshkesh and surrounding 





communities. 





IRVINE SKEEN & THURMAN 
Suite 1501 Walker Bank Bldg. 
Salt Lake City, Utah 
Representing U. S. F. & G. 

Others on Request. 


Investigations, adjustments. Trial defense of 
Insurance Cases. 








THORP, BOSTWICK, REED 
& ARMSTRONG 
Pittsburgh, Ps. 
beet omen). Fisslio £Guarcats 
ee — 


(Pitts- 
(some 








STEWART, STEWART & 
PARKINSON 
1200 Continental Bank Building 
: Salt Lake City, Utah 
Beet, fg Soetes, Sores 
ance cases State of Utah. 
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turned recently by the Ohio court of ap- 
peals. In Matthews vs. Shelby Mutual 
Plate Glass, it held that this contract did 
not cover a loss where the assured had 
parked his car along the road, a heavy 
rain and windstorm came up and the 
car was found half a mile away from the 
parking place, down a long hill, in a 
damaged condition, as the result of col- 
lision with a tent cottage and a tree. 
The municipal court of Barberton held 
that this damage was due to windstorm 
and was covered under the special condi- 
tion of the comprehensive policy, stipu- 
lating that windstorm damage shall not 
be considered a collision. On appeal, 
judgment was reversed and the court of 
appeals held that it was perfectly appar- 
ent that the damage was done as the re- 
sult of a collision of the automobile with 
another object and hence was not 
covered. 

_ There have been very few court deci- 
sions on the point of exactly what con- 
stitutes a “collision” under the compre- 
hensive policy, although real and hypo- 
thetical borderline cases are constantly 
being discussed. This case, following 
closely on the case of Teitelbaum vs. St. 
Louis Fire & Marine, in which the ap- 
pellate court of Illinois held that damage 
caused by a person jumping from a 
building and landing on the insured au- 
tomobile was not covered by the com- 
prehensive contract, may indicate that 
the court will not be inclined to stretch 
the comprehensive contract unduly in 
favor of the assured. 





Arnold Hodgkinson, secretary of the 
Pacific Coast branch of the National Au- 
tomobile Underwriters Association, is in 
New York attending a conference of the 
association’s staff. This makes Mr. 
Hodgkinson’s 50th round trip to New 
York to such meetings since February, 
1930. 





Clarke Smith Indiana Speaker 


Clarke Smith of the service depart- 
ment of the Royal-Liverpool group will 
speak on insurance surveys and anal- 
yses at the Indiana Conference on Fire 
and Casualty Insurance at Indiana Uni- 
versity May 19-20, sponsored by the uni- 
versity and the Indiana Association of 
Insurance Agents. Mr. Smith has been 
on the programs of similar conferences 
in Florida and North Carolina. Prof. 
Alfred Manes of the university is an- 
other speaker. 

Agents who are not members of the 
association will be welcome to attend 
this conference, as well as field men and 
others identified with the fire and cos- 
ualty business, including members | of 
local agency office staffs. 
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‘ments. He ascertained what the fed- 





B. P. Carter's Sharp 
Attack on Consumer 
Cooperative Scheme 


In every convention of the National 
Association of Insurance Agents, some 
one emerges as a hero, some one who 
has made a distinct hit and the conven- 
tioneers are impressed with his work 
and message. At the Hollywood, Fla., 
meeting the outstanding man on the 
platform was B. P. Carter of Richmond, 
Va., who conducts a general agency for 
Virginia and North Carolina. His fel- 








BERNARD P. CARTER 


low townsman, W. Owen Wilson, had 
been paying considerable attention to 
consumer cooperatives. He had spoken 
on the subject at a number of business 
gatherings. But Mr. Wilson was con- 
ducting a four ringed circus. He per- 
suaded Mr. Carter to take up the study 
of this subject as a hobby or avocation. 

Mr. Carter at once started a campaign 
of research. He delved into the history 
of the movement, its ramifications, its 
literature, its aims, progress and achieve- 


eral government through the Depart- 
ment of Labor and other agencies is 
doing to promote and encourage con- 
sumer cooperatives. He pointed out 
that this work is expensive and is being 
paid out of taxpayers funds. At the 
close, it was voted to ask all to stand 
who would agree to write to President 
Roosevelt in protest of this govern- 
mental activity. Mr. Carter has already 
inspired business men to write to the 
White House. If there are a large 
number of protesting letters, Mr. Car- 
ter declared the President would be im- 
pressed. 

Mr. Carter has collected a vast lot 
of printed material of all kinds showing 





what the cooperatives are doing and 
how they are growing in number and 


Deductible Rates — 


Must Be Filed, Wis. 


Commissioner Rules 


MADISON, WIS.—Commissioner . 
J. Mortensen has ruled that rates based 
upon a deductible clause must be ac. 
companied by filing of a deviation from 
the bureau rate, if the bureau of which 
the company is a member has not filed 
a rule and rate formula for deductible 
coverage. This is an outgrowth of the 
recent Northwestern National case in 
which that company maintained that its 
policy on the Layton Art Galleries of 
Milwaukee was not subject to the rate 
law because of the deductible. This case 
went against Northwestern National. 

In the same bulletin, Mr. Mortensen 
ruled that the standard fire insurance 
policy must be used where insurance 
against loss or damage by fire is in- 
cluded. Other hazards may be included 
by endorsement. The ruling permits 
companies to add designating letters to 
the policy number or to use a descrip- 
tion of not over four words, such as 
“personal fur floater.” 





Brokers Reelect National 
Officers by Mail Vote 


NEW YORK—By mail vote all pres- 
ent officers of the National Association 
of Insurance Brokers were reelected. 
The executive committee felt that under 
existing conditions in the brokerage 
field not only was it desirable to retain 
the officials, but that the various com- 
mittees should be strengthened and their 
activities broadened. 

H. W. Schaefer, president, will be 
serving his second term, as will F. M. 
Hohwiesner, San Francisco, as chair- 
man of the executive committee and H. 
G. Sawtelle, St. Louis, as vice-president. 
E. S. Litchfield, Boston, has served the 
association as treasurer since its forma- 
tion, and Arthur Goerlich has been sec- 
retary for three years. 





Smitheman Is Session Chairman 


Clarke W. Smitheman, production 
manager Camden Fire, will swing the 
gavel in the fire and casualty group ses- 
sion at the Insurance Advertising Con- 
ference spring meeting in Hotel Penn- 
sylvania, New York, May 16. Program 
for this session will be announced later. 





Correct Fire Figures Are Shown 


Transposition of figures in a tabula- 
tion of Illinois net fire premiums and 
paid losses for the Standard of New 
York in the “Insurance Exchange 
Magazine” resulted in erroneous totals. 
The correct figures are: Net premiums 
—fire $164,377, total $437,994; paid 
losses—fire $47,180, total $181,103. 








influence. He convinced his hearers of 
the menace to their business, as well as 
other merchants and manufacturers. 








TRAVELERS 


Small wonder that so many 
fine hotel. 











MINNEAPOLIS® 


Enjoy the Francis Drake, a comfortable, courteous, con- 
venient place to stop, or live. . . Economical, too. . . 


200 ROOMS & BATHS FROM $2.00 


* Zeefr HOTEL 


___ FRANCIS DRAKE __ 


WHO KNOW. 


people regularly prefer this 











M 


39 











Vitae 


dlow can 


and. Fueldmen 


Got a woring knowledge of the Dean Schedule « 


An understanding of the Analytic System for Measurement of 
Relative Fire Hazard (Dean Schedule) is essential to mastery of 


the business in those states where this method of rating is used. 


Use This Training Course in the Dean Schedule 


If a property owner asked you to explain how his rate is 
built and figured today, could you explain it to him? If he 
has a rate that is much higher than that of his neighbor, can 
you tell him why that difference is there in terms that are 
more definite than simply, “Because the hazard is greater.” 


And what is still more important, are you prepared to sug- 
gest what steps might be taken to remove those hazards, or to 
increase the fire protection and lower his rate? 


An agent who can answer such questions in a definite, clear 
and concise way, with specific illustrations, will gain the con- 
fidence and respect of the property owner. He will not only 
save business; he will be in a position to get new business. 


Fieldmen and Agents 


Fieldmen and agents who are doing the best work now in 
getting new fire insurance business do so by means of the 
Surveys. To handle properly the fire coverage in any survey 
an analysis should be made of the rate in Dean Schedule 
territory. 

In Dean Schedule territory, if the rate is higher than it 
should be, an agent who is versed in the Schedule can discover 
such situations and help get the best rate possible for his client 
or potential client. Such service prevents competition getting a 
foothold and aids in getting new clients. 


A knowledge and understanding of rating methods not only 


him and the business in which he is engaged by helping to 
establish improved relations with policyholders. 

Agents and fieldmen for years have used the correspondence 
course conducted by The National Underwriter Company to 
secure an understanding of the Dean Schedule. Though not 
designed to make raters of the persons who take the course, 
it gives a good working knowledge of the system. It helps 
analyze a rate make-up understandingly and intelligently. 


The Author 


J. S. Glidden, manager of the Chicago Board, is author of 
the course and B. L. Merrick is collaborator. 


Upon Enrollment 


Upon enrollment students receive lessons of the course in 
booklet form. There are 19 lessons in 6 booklets. Each student 
also receives a loose-leaf, ring-type durable binder in which all 
lessons may be kept permanently. Although a copy of the Dean 
Schedule is not needed to study the course, we recommend that 
students have access to a Schedule as they proceed with the 
study. 

Examination questions follow each lesson. The student 
answers these and sends them in for grading and comment by 
the instructor. Upon completion of the course, if satisfactory 
grades are secured, a certificate suitable for framing is awarded. 


The entire tuition charge for the course is $20 





benefits the agent by increasing his income, but also benefits (payable in monthly amounts of $5 each). 





PARTIAL OUTLINE OF THE COURSE | 


Some idea of the scope of the training course may be gained from the following list of topics dis- 
cussed: 


Origin of schedule rating—evolution of fire rating— fire 
first steps—local boards—national board—analytic sys- 
tem—development of principal factors of hazard in a 
modern  schedule—structure or  construction—three 
grand divisions of fire hazard—element of risk itself— 
element of place—element of time—relativity in gen- 
eral—relativity of risk itself—relativity of place—rel- 
ativity of time—determining factors in establishing in- 
dividual charges—effect of competition and necessity of 
measurement—punitive and measuring schedules— 


divisions—breeching and _ stovepipes—rules for B 
construction—list of light occupancies—basis table for 
buildings of B construction—charges for wall deficiency 
—table of buildings of A construction—area table— 
examples of application—charges for wall deficiency— 
fireproofing, floor and roof supports, etce.—table of : 
charges for fireproofing, etc.—exterior attachments— | ~<a 
importance and classification of occupancy—combusti- 
bility, classification and charges—classification of occu- 
pancy—analysis and classification of combustibility— 








Where Dean Schedule 











measurement and the thing measured—standards of character or amount—packing materials—debris, pack- Is Used 

measurement—definition of schedule and rate—public ing or unpacking, etc.—mixed stocks—combustibility— 7 , 

fire protection—water supplies—fire department—appli- special rules governing exposures—communications— O., Mich., Ind., Ky., Tenn. 

cation of grading schedule—classification of building exposure through fire walls—changing established rates M Wis lll . Mine 

and fire divisions—fire retardant classifications—exterior —after charges—schedule improvements—coinsurance, MLO. / 1SC., “ __ - 

walls—classification of construction—classification of  etc., ete. Ark., N. and S. Dak., Neb., 
Kan., Colo., N. Mex., Okla., 
Mass., W. Va., Conn. 





Ewoll Joday—Hore 1s convenient enrollment fom — 


ENROLLMENT FORM 


THE NATIONAL UNDERWRITER COMPANY 
420 East Fourth Street 

Cincinnati, Ohio 

Dear Sir: 


Enroll me in the Correspondence Course entitled “Correspondence Course in the 
Analytic System for the Measurement of Relative Fire Hazard” for which I enclose 
$5.00 and agree to pay balance in three monthly payments of like amounts. 

I am to be furnished the complete series of lessons, a loose-leaf ring binder to 
hold the lesson booklets and quiz for each lesson. My written answers are to be 
carefully gone over by you, corrected and returned to me with grade indicated and 
any comment the instructor may care to make for my guidance. 








SATISFACTION IS GUARANTEED 


Your satisfaction is fully guaranteed by this promise of The National 
Underwriter Company. When you enroll in the course and pay the 
entire tuition charge, if you study it carefully, return the written 
papers answering the examination questions furnished with each 
lesson and are not satisfied that the course has been worth the price 
to you, you may return all lessons and request refund of tuition, 
within one year from date of enrollment. Every cent paid by you 
will be refunded promptly. 


This guarantee goes with every course. 
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- Your Home + Your Possessions” 
is a new business building ALL LINES Personal 
Inventory and Insurance Guide! [ts use will enable the 
insurance adviser to present — quickly, convincingly 
— a complete insurance picture. An invaluable sales 
help, this booklet is available to Agents and Brokers 
representing companies of I'ireman’s Fund Group. 
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Tire Automobile ‘Marine: Casualty: Fidelity « Surety 


IREMANS FUND GROU 


Firemans Fund lasurance Company ~ Occidental Insurance Company 
Home Fire & Marine /nsurance Company 
Firemans Fund Indemnity Company ~ Occidental Indemnity Company 


NewYork - Chicago + SAN FRANCISCO : Boston - Atlanta 





